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Confidential Bulletin No. 1
The I nstitute of Accountants
in the United States of America
20 Vesey St., New York, December 15, 1916
The executive committee of the Institute of Accountants 
has authorized the publication of monthly bulletins which will 
be distributed gratis to all members and associates.
These bulletins will be published on the fifteenth day of 
each month and will contain brief summaries of news con­
cerning the activities of the Institute and other matters affect­
ing the accountancy profession at large.
The co-operation of members and associates of the Insti­
tute is earnestly desired, and it is hoped that all members will 
take a personal interest in the circulation of information 
among the membership. This interest can take the form of 
suggestions, criticisms and items of information.
The bulletins will be  of uniform size, punched for filing. 
Members can readily obtain files of the required size.
The rules and regulations adopted by the board of exam­
iners for the June examinations are now available and will 
be sent to applicants upon request.
The first examination will be held during the first fifteen 
days of June, 1917. At this examination special provision for 
oral examination has been made. The board will exercise its 
discretion in the assignment of each applicant to oral or 
written examination.
Requests for application blanks have been received in 
considerable numbers and the indications point to a large class 
of applicants at the first examination.
The committee on federal legislation has been in consul­
tation with the chairman of the Federal Trade Commission 
and several conferences have been held in New York and 
Washington.
The Federal Trade Commission is extremely anxious that 
the need of correct accounting, particularly cost accounting, 
should be impressed upon the business men of the country and 
various plans have been under discussion. Most of these 
matters are still under consideration and therefore cannot be 
described at this time.
The chairman of the commission has expressed apprecia­
tion of the assistance rendered by the committee of the Insti­
tute. Any matter which may be under discussion affecting 
accountancy will be referred by the commission to the Insti­
tute’s committee. In the near future a memorandum setting 
forth the minimum requirements of a balance sheet audit will 
be considered and may be recommended by the commission. 
This memorandum has been prepared by the committee of 
the Institute. In the January bulletin full details will prob­
ably be given.
The present session of congress will be largely devoted to 
the consideration of appropriation measures and it is unlikely 
that any legislation affecting the accounting profession will be 
brought forward.
F O R E W O R D
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L E G IS L A T IO N
The committee on education has been in communication 
with the leading universities and colleges of the country and 
has presented to the proper authorities an explanation of the 
purposes and aims of the Institute of Accountants. Gratifying 
interest has been displayed by nearly all these institutions and 
it is probable that special attention will be given to the prepa­
ration of students for the examinations of the Institute.
The committee on education has also had before it certain 
tentative propositions from state boards of accountancy rela­
tive to the acceptance of membership in the Institute as 
fulfilment of the requirements of examination for the 
C.P.A. degree.
The committee on state legislation is in communication with 
several state boards on matters affecting the profession and 
several questions of reciprocity between C.P.A. states have 
arisen.
A standard C.P.A. law, prepared by this committee and 
approved by the council of the Institute, appears in the year­
book.
This draft was not placed before the annual meeting of 
the American Association of Public Accountants. It is there­
fore new to most of the members and attention is directed 
to its provisions.
The Journal of Accountancy, beginning with the October 
issue, was distributed gratis to the members of the Institute. 
I f  any members whose subscriptions had not expired at that 
time have not received refunds, notification should be sent to 
the Ronald Press Company, 20 Vesey street, New York.
The year-book of the Institute was published on December 
14, 1916, and is being distributed to the members and asso­
ciates. Members or others desiring extra copies of the year­
book may obtain them from the office of the Institute at $1.50 
net, or $1.65 delivered in the United States.
The year-book contains the laws of forty states, committee 
reports and complete minutes of the meetings of the American 
Association of Public Accountants and the Institute of 
Accountants in the United States of America held in 
September, 1916.
The ballots prepared by the special committee on revision 
of the constitution and by-laws, popularly known as the ‘'com­
mittee of fifteen,” were sent to members on November 20, 
1916. The time limit set by resolution of the American 
Association for the postponement of the operation of article 
V I of the constitution expires December 19th. The ballots 
will be counted on December 20th and the result will 
be announced in the January issue of The Journal of 
Accountancy.
The committee on meetings has already devoted consider­
able attention to the programme for the meeting to be held in 
Washington, September 17, 18 and 19, 1917, and suggests that 
members now make note of the dates so that nothing may 
interfere with attendance.
On account of the possibility o f a change in the name of 
the Institute it has been necessary to postpone the issuance 
of membership certificates. As soon as the question of name 
is definitely settled, certificates will be prepared and dis­
tributed.
The new offices of the Institute at 20 Vesey Street are 
larger and more convenient than the old office and members 
are invited to make use of the facilities of the offices.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 2
20 Vesey St., New York, January 15, 1917
The ballots on change of name and voting by proxy were 
counted by the officers of the Institute on December 20th.
Eight hundred and twenty-one ballots were cast. The 
details follow:
Yes
Valid,
Dues Unpaid,
Illegible,
Unsigned,
Change of name
No
521 Valid,
80 Dues Unpaid,2
28
631
Illegible,
Unsigned,
155
172
12
186
R E S U L T  O F  
M A IL  V O T E
Not voting on this question, 4
Yes
Valid,
Dues Unpaid,
Illegible,
Unsigned,
Voting by proxy
No
541 Valid,
81 Dues Unpaid,
3 Illegible,
31 Unsigned,
656
130
15
1
10
156
Not voting on this question, 9
The membership for voting purposes on this ballot was 
declared to be those members entitled to vote on December 
20, 1916. On that date the dues of 878 members had been 
paid. Accordingly both propositions received the requisite 
number of votes, namely, for change of name 521, for 
amendment of by-laws 541.
The legal procedure necessary to carry out the will of 
the membership involves the written consent of at least two- 
thirds of the governing body. The necessary consents have 
now been received and the legal procedure will be completed 
before the end of the current month.
The board of examiners suggests to members that they 
encourage accountants who are eligible for examination to 
send in their applications at the earliest convenient moment.
The plans of the board relative to the places for con­
ducting examinations are largely dependent upon the number 
of applications from different sections of the country, and 
the sooner applications are received the more likelihood 
there will be that applicants will be enabled to take exami­
nations without going any great distance from their places 
of residence.
B O A R D  O F  
E X A M IN E R S
The board also expresses the hope that members will 
impress upon accountants outside the Institute the desira­
bility of making application. It is the hope of the board and 
of the council also that the membership may be increased 
rapidly and include all reputable practising public accountants 
in the country.
Negotiations with the chairman of the Federal Trade Com­
mission have been proceeding without intermission and the 
memorandum on balance sheet audits mentioned in Bulletin 
No. 1 has now been submitted officially to the chairman of 
the Federal Trade Commission. It is hoped that the text of 
this memorandum will shortly be available for distribution 
to the members of the Institute.
The resignation of the Honorable Edward N. Hurley from 
the chairmanship of the Federal Trade Commission is a cause 
for regret. During his tenure of office he has displayed a 
gratifying readiness to consider the opinions of business men, 
accountants and others with whom he has come in contact.
Representatives of the Institute expect to confer with 
members of the Federal Reserve Board on the 19th instant 
to discuss further the question of uniform standards in audit 
procedure. Out of the series of conferences and discussions 
which have been taking and are to take place it is reasonable 
to expect that important developments will shortly ensue.
The circulation of rules of audit procedure under recom­
mendation of the Federal Reserve Board, while not manda­
tory, would certainly have great effect upon the bankers of the 
country and would enable them practically to insist upon the 
presentation of properly prepared financial statements by 
everyone seeking credit facilities.
Under the terms of the contract between the Institute of 
Accountants and the Ronald Press Company the company 
had the privilege of renewal for a further period of five years 
provided there were on January 1, 1917, 5,000 paid subscrip­
tions to T h e Jo u rn al o f  A ccountancy. The company has 
availed itself of the renewal privilege. On January 1, 1917, 
the actual paid subscriptions were 5,286 and the total paid 
circulation of the January issue was approximately 6,000.
The new offices of the Institute are arranged so as to 
accommodate a considerable number of books, and it has been 
suggested that members should bear this fact in mind and 
those who are generously inclined might make donations of 
books to the Institute’s library. At present the library is 
comparatively small, but its possibilities are great and with 
the assistance of the membership it should be an easy matter 
to build up a library which would be a credit to the Institute 
and a great advantage to its members.
Members whose dues have not been paid are reminded 
that the time for payment expires January 31, 1917. At the 
expiration of that time members whose dues shall remain 
unpaid will automatically cease to be members of the Institute. 
The by-laws are imperative and no elasticity is possible.
C O M M ITT EE ON
F E D E R A L
L E G ISL A T IO N
JO U R N A L  OF 
A C C O U N TA N C Y
L IB R A R Y
A. P. R ic h a r d s o n , Secretary.
D U E S
Confidential Bulletin No. 3
American Institute of Accountants
20  Vesey St., New York, February 1 5 , 1917
The name of the Institute was officially changed to the 
American Institute of Accountants on January 22, 1917.
The president wishes to impress upon all members and asso­
ciates of the Institute the desirability of urging their friends 
and acquaintances who are eligible to membership to make 
application without delay. It is in the interest of the entire 
accounting profession that the Institute should embrace all 
reputable practising public accountants in the country. The 
sooner the membership can be substantially increased the better 
for all concerned.
At the time of merger of the American Association of 
Public Accountants in the Institute of Accountants 1114 
members and 64 associates were reported eligible for transfer. 
Between September 19, 1916, and the publication of the year­
book six members resigned and three deaths were reported. 
On January 31, 1917, the time limit for payment of dues 
expired. Between the date of publication of the year-book 
and January 31st 4 members resigned, one died, and 44 failed 
to qualify; and 2 associates resigned and 11 failed to qualify. 
On February 1, 1917, the total membership was 1056 members 
and 51 associates.
A  list of members and associates arranged geographically is 
in preparation and will be published about the 25th of the 
current month. Copies may be obtained from the offices of 
the Institute at twenty-five cents a copy.
Requests for application blanks continue to arrive in large 
numbers, and although many of these are probably from per­
sons not eligible to sit for examination it seems reasonably 
certain that there will be a considerable number of applicants 
to be examined on June 14 and 15, 1917—the dates set for the 
next examination. It has been decided to hold examinations in 
New York, Chicago, a city on the Pacific Coast and at such 
other points as may be necessary. Oral examinations will 
probably be confined to the three places mentioned, but written 
examinations will take place wherever there may be a sufficient 
number of applicants.
The committee on education is taking a keen interest in the 
work of the board of examiners and when the plans of the 
board are perfected the committee will see that information is 
given to the institutions of learning where students will be pre­
pared for Institute examinations.
Collaboration of the board and the committee will bring 
about results greater than would be achieved by the two 
agencies working independently.
An esteemed member of the Institute writes to suggest 
that in order to bring about amelioration of the congestion 
which exists in accounting offices during January and February 
accountants should agree to charge fees twenty-five per cent. 
higher than normal for work done during those months. The 
idea has many virtues. Comments and criticisms on the 
proposition will be welcome.
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Since the publication of the January bulletin the number of 
volumes added to the library has not been overwhelming, but 
two well-known authors have contributed sets of their works. 
This is an example which might be taken to heart by all other 
authors. And for those who are not responsible for the pro­
duction of any accounting literature there is always the 
possibility of donations of the works of other accountants. 
Gifts of books will be particularly acceptable if they are of 
the first editions. A few minutes spent in searching the 
shelves of second-hand bookshops and the expenditure of a 
few cents will often produce something of value to the library.
A certified public accountant bill which has been intro­
duced in the South Dakota legislature is not up to standard 
and should not be enacted. There is no urgent need for a 
C. P. A. law in South Dakota, where the number of practising 
public accountants is very small.
Certificates of membership are being prepared and will be 
ready for distribution about April 1, 1917. They will be sent 
direct to every member and associate of the Institute.
All the members of the committee on federal legislation 
and the secretary of the Institute attended a conference in 
Washington on January 19th when there were present mem­
bers of the Federal Reserve Board, the chairman of the 
Federal Trade Commission and others interested in the plan 
for distribution of a programme of audit to be recommended 
by the Federal Reserve Board to the favorable consideration 
of bankers. The memorandum on balance sheet audits pre­
pared by the Institute, which has already been mentioned in 
bulletins, was again under discussion. A subsequent meeting of 
members of the committee on federal legislation held in New 
York approved the memorandum in its final form and it was 
submitted to the Hon. Frederic A. Delano of the Federal Re­
serve Board on January 30, 1917.
It is hoped that the Reserve Board will give its approval to 
the programme of audit. If  this is done copies of the memo­
randum will be sent to all members and associates of the In­
stitute.
The suggested tax of 8% on all profits in excess of 8% of 
the capital of companies earning more than $5,000 per 
annum contains a provision exempting income derived from 
personal services. For this reason there seems to be no logical 
ground for objection to the bill on the part of accountants. 
The question of the equity and constitutionality of such a 
proposition is one that may be of great interest to accountants' 
clients, but the committee has felt that it was not within the 
province of the Institute to raise objections.
Action by the immigration authorities in Seattle relative to 
the immigration of an accountant engaged in Vancouver for 
certain work in Utah led to an investigation of the attitude of 
the immigration authorities at Washington.
The acting Commissioner of Immigration has stated the 
decision of the Bureau of Immigration to be that accountants 
do not come within the category of persons engaged in a 
learned profession and accordingly they are amenable to 
the provisions of the alien contract labor law. This echo of 
the dark ages is most unfortunate, but it is hoped that when 
the proper representations can be made the Bureau of 
Immigration will see the necessity for an adjustment of classi­
fication of accountants.
A. P. R ic h a r d s o n ,  Secretary.
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Confidential Bulletin No. 4
Am erican Institute  of Accountants
20 Vesey St., N ew  York, March 15, 1917
Since the publication of bulletin No. 3 the prospects of the 
American Institute of Accountants and of the future develop­
ment of the accounting profession as a whole have been 
radically changed by the proposition placed before members 
in the letter from President Davies dated March 12th. Within 
the narrow limits which have been set upon these bulletins it 
is manifestly impossible to discuss even briefly the various 
aspects of this splendid proposition, but there are one or two 
main points which every member should bear in mind.
In the first place the establishment of a bureau of statistics 
and advice to which every accountant in the Institute can 
apply for assistance is something altogether unique in the 
annals of professional activity. No other learned profession 
has ever attempted so ambitious a plan, and yet, in spite of the 
apparent magnitude of the task, there seems to be little likeli­
hood that there will be great difficulty in raising the amount 
of money required to put the plan in operation. Already a 
second offer has been made of a munificent donation. Elijah 
W. Sells, on behalf of himself and partners, has offered $15,000 
on the same terms as those which govern the offer of George 
O. May. The campaign for collection of the balance has not 
begun, but a committee has been appointed entitled the com­
mittee on endowment, consisting of George O. May, chairman, 
Waldron H. Rand, Ernest Reckitt, Elijah W. Sells and H. T. 
Westermann, which will report to the meeting of the council 
on April 9th and the report then presented, if accepted, will 
be promptly distributed to the entire membership.
A second committee is to be appointed under the chairman­
ship of Robert H. Montgomery to undertake the campaign of 
collection which will follow the meeting of the council. A l­
though many members will feel unable to give largely, every 
member of the Institute will desire to participate in the 
establishment of this wonderful bureau of information and 
statistics. It will be of direct service to every member.
A suggestion has been made by one of the accountants in a 
distant part of the country that if each member would 
capitalize the value of the service to himself on a basis of 
ten per cent. the fund would be subscribed many times over.
It should be noted also that this is to be an “open ended” 
fund. In other words, when the Institute obtains the $ 150,000 
which has been set as the minimum there will be no reason 
why other sums should not be added to the amount.
It has been proposed that a portion of the initiation fees 
of new members should be set aside for the endowment fund, 
but such further details, of course, are entirely nebulous at 
present.
One point which all members should note is that the ad­
vantages of the plan will probably be greater to the small 
accountant than to the large firms, most of which already have 
to some extent central bureaus of information and all of which 
naturally have central points from which advice can be given 
to all branches of the firms.
COMM ITTEE ON 
EN D O W M E N T
Many inquiries have been received by the board of exam­
iners relative to the kind of questions to be set at both 
written and oral examinations of the Institute. Some of the 
inquiries are chiefly concerned with the possibility of trick 
questions or such as are susceptible of two answers. It may 
be said definitely that the board of examiners has no intention 
whatever of subjecting applicants to an examination which is 
not altogether honest and based upon the principles of common 
accounting experience. The questions in commercial law will 
not deal with purely local statutes but merely with the general 
principles of commercial law applicable to practice in all parts 
of the country.
The board wishes to urge upon accountants outside the 
membership the desirability of applying for examination at 
the first opportunity. This fact should be impressed upon 
accountants with whom members of the Institute come in 
contact. Every member should feel it his duty to encourage 
accountants who are qualified to make their application without 
further delay.
Under the rules of the board applications for the June 
examinations must be in the hands of the secretary of the 
board by April 15, 1917. It should be noted that on June 14th 
and 15th there will be both oral and written examinations.
The situation in Washington has become so complicated by 
the imminence of war and the changes incident to the expira­
tion of the sixty-fourth congress and the birth of the sixty- 
fifth that small progress has been made in any matters which 
affect accountancy. The Federal Reserve Board still has 
before it the memorandum on balance sheet audits prepared 
by the committee on federal legislation and it is hoped that 
definite action will be taken at an early date.
The committee on state legislation reports that certified 
public accountant bills have been before the legislatures of 
South Dakota, Idaho and Oklahoma and that an amendment 
has been adopted in Pennsylvania. The Pennsylvania amend­
ment extends the interpretation of the word “practice” to in­
clude experience with the investigating staff of any state 
governmental department and is, to put it mildly, entirely 
unnecessary. The Oklahoma bill displays a considerable tend­
ency toward moral uplift, as it provides that at least one 
member of the board shall be of good moral character.
Members of the Institute will learn with satisfaction that 
T h e  J o u r n a l  o f  A c c o u n ta n c y  has now reached a paid cir­
culation, exclusive of cash sales on newsstands or in the office, 
of over 6,000 copies a month. This for a purely technical 
magazine is remarkable, but the end is not yet. A n  esteemed 
member has made a proposition which all other members 
should adopt, as the original proponent has adopted it. He 
considers that each member should be able to obtain for T h e  
J o u rn a l six new subscribers a year. He has done it. You 
can also. A  simple mathematical calculation will convince you 
that the adoption of this plan would bring T h e  J o u r n a l  to a 
circulation point at which it would become a source of revenue 
of no inconsiderable amount. T h e  J o u r n a l  is your property. 
Why not help it to become more valuable?
Certificates of membership are about to go to the engrosser 
for completion and if the promises of printers and engrossers 
and other procrastinators are worthy of belief the certificates 
should be mailed to members by the first of April. Experience 
of these matters, however, leads to a supplemental caution that 
members should not be disturbed by delay beyond that date.
A. P. R ic h a r d s o n , Secretary.
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Confidential Bulletin No. 5
Americam Institute of Ac c o u n tants
20 Vesey St., New York, April 16, 1917
The regular semi-annual meeting of the council of the 
American Institute of Accountants was held in the offices of 
the Institute, 20 Vesey Street, New York, on Monday, April 
9, 1917. A  report of proceedings will appear in the May 
Journal. The report of the committee on endowment, which 
was approved and ordered circulated by the council, is being 
distributed to the membership with this bulletin. It is par­
ticularly desired that all members should give careful con­
sideration to this report
Certain rules of conduct were brought forward for discus­
sion by the committee on professional ethics and with two 
minor exceptions were adopted. The text of these rules is 
being distributed herewith.
All other matters of importance discussed at the meeting 
of the council will appear in the Journal.
The committee on national defense has had under consider­
ation a draft set of rules to be followed by the Secretary of 
War in fixing prices for military supplies. The committee has 
suggested certain changes in these rules and is now awaiting 
word from Washington as to what action will be taken by 
the Council of National Defense in this matter.
The letter from President Davies to the membership asking 
for offers of assistance in accounting services has called forth 
a most gratifying response. There have been 250 offers of 
services which may be considered as an offer from at least 
400, inasmuch as many of the letters have tendered the 
services, not only of the principal, but also of many of his 
assistants. It is of course to be hoped that the government 
will take advantage of this splendid offer of services which has 
been made by the members of the Institute. The value to the 
country at a time when the expenditures will run into billions 
of dollars per annum is incalculable. The observance of simple 
and business-like methods may easily result in the saving of 
millions of dollars.
The time limit for applications for examination in June was 
to have ended April 15th, but owing to peculiar circumstances 
in certain parts of the country an extension of time was 
granted and it was resolved that applications received on or 
before April 25th would in the discretion of the board of 
examiners be given consideration.
At the time of going to press with this bulletin the number 
of actual applications in hand is 132.
The board of examiners has decided that examinations 
shall be held at the following points: Boston, New York, 
Cleveland, Chicago, Dallas, Los Angeles, Portland (Oregon), 
and if  necessary at Atlanta (Georgia). Oral examinations 
will be conducted only by members of the board of examiners 
and will probably be held in New York and Chicago, and 
possibly one other city. The board has formulated definite 
plans for the conduct of oral examinations which will include 
a minimum of two questions in each of the subjects in which 
examinations are to be conducted. The examiners may in 
their discretion subject the candidate to still further questions,
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but the minimum must be observed in all cases. A stenographic 
transcript of the questions and answers of all oral examina­
tions will be filed in the records of the board.
The tentative programme arranged for the annual meeting 
is as follows:
Monday, September 17 
A. M.—Meeting of council 
P. M.—Probably open for sight-seeing, etc.
Tuesday, September 18 
10 A. M.—Preliminaries
—Business session 
2 P. M.—Papers
—Small auto parties to some interesting points 
Evening—Theatre party
Wednesday, September 19 
10 A. M.—Business session
—Election of officers 
2 P. M.—Papers 
Evening—Dinner or banquet
Thursday, September 20 
10 A. M.—Papers 
2 P. M.—Meeting of council
—Trip to some interesting points
Membership certificates are being mailed as rapidly as pos­
sible. Distribution is being made in alphabetical order of 
states, consequently members residing in Washington need 
not be astonished to learn that their confreres in California 
have received their certificates before the certificates for 
Washington accountants arrive.
The following committee on collection was appointed by the 
president to carry out the purposes of the committee on endow­
ment : R. H. Montgomery, chairman, Alexander Aderer, A. E. 
Andersen, J .  T . Anyon, Donald Arthur, Albert T. Bacon, 
Shepard E. Barry, H. Benington, R. J .  Bennett, T . L. Berry, 
Hamilton L. Carpenter, H. W. Carroll, H. S. Chase, George M. 
Clark, John A. Cooper, Hamilton S. Corwin, J .  D. M. Crockett, 
Ernest Crowther, William Dolge, F. G. Du Bois, H. A. Dunn, 
A. C. Ernst, James Escott, O. R. Ewing, William B. Finlay, 
J .  F. Forbes, J .  B. Geijsbeek, E. E. Gore, C. O. Hall, M. M. 
Hamma, C. G. Harris, E. L. Hatter, N. A. Hawkins, W. P. 
Hilton, Joel Hunter, F . H. Hurdman, C. E. Iszard, H. K. 
Jones, J .  P . Joplin, H. A. Keller, D. H. Kernaghan, B. D. 
Kribben, George R. Lamb, Page Lawrence, Willard H. 
Lawton, R. T. Lingley, J . R. Loomis, E. W. Lovejoy, Norman 
McLaren, W . R. Mackenzie, F. H. Macpherson, C. 
McWhorter, James Marwick, James S. Matteson, A. G. Moss, 
Walter Mucklow, W . P. Musaus, Carl H. Nau, Charles 
Neville, J .  L. Nicholson, J .  B. Niven, Homer S. Pace, E . G. 
Prouty, A. M. Pullen, W . H. Rand, Alonzo Richardson, F. R. 
Roberts, J .  P. Robertson, W. W . Rorer, J .  R. Ruckstell, 
George Shillinglaw, E. G. Shorrock, Archie Smith, David 
Smith, F. A. Smith, J . R. Sparrow, D. W. Springer, F. R. C. 
Steele, H. Stockwell, H. M. Temple, R. P. Tinsley, W. R. 
Tolleth, G. L. Vannais, Norman Webster, C. E. Wermuth, 
W. H. West, W. D. Whitcomb, F. F. White. C. M. Williams,
F. M. Williams, Frank Wittenberg, E . G. Woodling, Arthur 
Young.
A. P. R ic h a r d s o n , Secretary.
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Confidential Bulletin No. 6
American Institute of Accountants
20 Vesey St., New York, May 15, 1917
Many inquiries are coming in to the office of the Institute 
and to members of the committee on national defense as to 
the prospect of the early utilization of accountants’ services 
by the government. To all inquiries the answer has been 
given that, while the delays in Washington seem regrettable, 
there is every reason to believe that as soon as possible the 
authorities will begin to take advantage of accountants’ 
services.
It is suggested that members should impress upon govern­
ment officers and others in authority the tremendous economies 
which could be effected by the adoption of sound accounting 
and business principles in those great financial and commercial 
transactions upon which the government is embarking.
Offers of services have been received from approximately 
half the membership of the Institute and persons who have 
volunteered their services will be promptly advised of all 
developments as they occur.
An extension of time for the receipt of applications for the 
June examinations resulted in a considerable increase in the 
number of applicants and when the list finally closed on 
April 25th the number of accepted applications was 156.
In view of the inequity which would result from the adop­
tion of certain taxation proposals the chairman of the com­
mittee on federal legislation telegraphed on April 23rd to a 
prominent accountant in nearly every state in the Union, as 
follows:
“Committee federal legislation urges you communicate 
with congressmen from your state directly and working with 
other accountants bring to bear all possible pressure on 
boards of trade and similar organizations, pointing out to 
government that while corporations and partnerships fully 
support government in preparedness programme and will 
cheerfully pay full share of present and future taxes, yet 
strongly protest against any additional taxation nineteen six­
teen business because books have been closed and final dis­
position in most cases made of profits by reinvestment in 
plant, dividends, retirement of preferred stock or bonded in­
debtedness, so that additional charge against last year’s earn­
ings would cause inconceivable confusion, and actually retard 
progress and future plans so as to interfere seriously with 
best business interests of country and consequent sources of 
future taxation.”
Profits accruing to many of the corporations were ab­
normally large last year, but during the current year they will 
be considerably diminished, i f  not entirely obliterated. Many 
important contracts expired in 1916 and have not been renewed 
this year. It is certain that the United States government 
will not permit such profits on munitions as were realized 
from past business. For these reasons a contribution to the 
government from the profits of this year based upon the ab­
normal profits of last year would be grossly inequitable.
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The taxation measure at the time of writing this bulletin 
lacks many of the objectionable features against which protest 
was made. The suggestion of retroactive legislation applies 
only to a small percentage upon the income tax  and not in any 
way to the excess profits tax.
The memorandum on balance sheet audits, which has been 
the subject of frequent reference in the bulletins, has finally 
been published by the Federal Reserve Board in the Federal 
Reserve Bulletin and reprinted in pamphlet form. Copies of 
the pamphlet have been sent to all members and associates of 
the Institute. Those who require additional copies should 
apply to the Federal Reserve Board. The supply sent to the 
Institute was sufficient for the membership only.
Since Bulletin No. 5 was published the legislature of South 
Dakota has enacted a C. P. A. law, which has been duly ap­
proved by the governor of the state. This brings the total 
number of C. P. A. states to 44. C. P. A. laws have not yet 
been enacted in Alabama, Arizona, Mississippi and New 
Mexico.
Members of the Institute will be interested in information 
contained in the report relative to The Journal o f Accountancy 
which was presented to the council at the meeting on April 
9th. Advertising receipts for the first quarter of 1917 are 
$200 less than they were in the corresponding period of the 
preceding year. This falling off is due to the fact that the 
energies of the publishers have been largely devoted to secur­
ing subscribers. A campaign for advertisements is to follow 
shortly.
The circulation of the Journal has advanced rapidly and on 
February 1, 1917, amounted to 6,424 annual subscriptions. This 
figure is exclusive of the cash sales. The paid subscriptions 
at the present date are 6950.
The executive committee has given consideration to the part 
which the Institute and its members might take in the general 
movement for increased crop production throughout the 
country. Nearly every professional and commercial organiza­
tion of national scope has undertaken to do something to in­
crease the yield of food supplies and the executive committee 
recommends to all members and associates that they give this 
question careful consideration. Those who own acreage might 
double the area usually under cultivation and those who are 
employed in offices would benefit their health and assist in the 
campaign by devoting their vacations and other leisure hours 
to work on farms. This js  not so purely visionary at it may 
seem. There is work which can be done by everyone.
The committee on meetings urges upon members and asso­
ciates the desirability o f making arrangements now to attend 
the meeting in September. Washington is almost certain to 
be crowded during the entire course of the war and it is 
important that reservations should be made at the earliest 
possible moment.
Secretaries or other members of the state boards of 
accountancy are urged to  see that complete lists of the certified 
public accountant certificates issued in their states are sup­
plied to this office. The records cannot be kept up to date 
without the co-operation of state boards. Do not leave it to 
the other members of the board. Attend to  it yourself.
A. P. R ic h a r d s o n ,  Secretary.
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The Institute's Committee on National Defense has been 
officially appointed the Accountancy Committee of the General 
Munitions Board, with offices at room 932 Munsey Building, 
Washington, D. C. Arrangements have been made for at 
least two members of the committee to be in that office at all 
times. The offices occupied are a portion of the space assigned 
to the General Munitions Board and Advisory Committee of 
the Council of National Defense.
Files of the offers of services received from members are 
kept in the Washington office of the committee, and from 
those files the committee will select accountants for such 
duties as may be authorized by the government.
A letter, addressed to the members and associates, was sent 
out by the secretary under date of June 5th, asking for full 
particulars as to the amount of service which members would 
be ready to render and the compensation which would be 
required. It is important that this full information should be 
in the hands of the committee in Washington, so that, when 
occasion arises, it may be possible to assign work with a 
definite knowledge of the readiness and ability of each member 
to undertake the work assigned to him.
It is gratifying to be able to report that the response to 
such requests as have already been made for services by 
members of the Institute has been prompt and unreserved. 
The work of those accountants who have been in Washington 
has received the highest commendation, and it now appears 
that at last the Institute is formally and officially recognized 
as the organization to which the government should look for 
accounting advice and assistance.
At the request of the executive committee, J .  Lee Nicholson, 
member of the American Institute of Accountants, has 
assumed the position of Chief of Division of Cost of Produc­
tion in the Bureau of Foreign and Domestic Commerce of the 
Department of Commerce at Washington. This new division 
has undertaken to carry on the work relative to cost 
accounting started by the Federal Trade Commission during 
the chairmanship of Edward N. Hurley.
As this bulletin goes to press the board of examiners is 
conducting the first examinations of the American Institute of 
Accountants. Oral examinations are being held in New York 
and Chicago, and written examinations in Boston, New York, 
Cleveland, Chicago, Dallas (Texas), Los Angeles and 
Portland (Oregon). The number of applicants for examina­
tion has been somewhat affected by enlistment for military 
service, but approximately one hundred and fifty applicants 
have been under examination.
The examination questions will appear in the July issue of 
The Journal o f  Accountancy, and additional copies will be 
available in pamphlet form shortly thereafter.
One of the most encouraging features of the examinations 
is the fact that three state boards of accountancy have accepted
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the offer of the American Institute of Accountants’ board of 
examiners and are setting the same questions at the same 
time for examination of applicants for the C.P.A. certificate. 
The New Hampshire law is one of the newest on the statute 
books, but the authorities have grasped the advantages of 
co-operation with the Institute, and the examination of appli­
cants is being conducted by a member of the Institute’s 
council, using the questions of the board of examiners. In 
Kansas a similar procedure is being followed; and in Oregon 
the applicants for the C.P.A. certificate and for membership 
in the American Institute of Accountants are sitting for 
examination together.
The board has decided that the next examinations shall 
take place in the latter part of November. It was the 
original intention that the examinations should be held in 
June and December; but, in view of the probability that many 
state boards will wish to set the questions of the Institute, 
and the fact that in some states there is a statutory require­
ment that examinations be held in November, the board has 
decided that the last two weeks of November will be a better 
time than the first two weeks of December.
The committee on federal legislation is not participating 
actively in the discussion of the taxation measures which 
have been before both houses of Congress. The apparent 
difference of opinion between the Senate and House of 
Representatives makes it impossible to predict, with the 
slightest degree of probability, the outcome of the taxation 
proposals. It seems, however, that there will be little need 
for the Institute to participate, whatever may be the final form 
of the bill presented to Congress. The differences which 
exist relate more to principle than to administration, and it is 
with the latter that the Institute is primarily concerned.
The idea of a retroactive tax on excess profits, against 
which protest was made by the committee, seems to have been 
dropped entirely. In the income tax section of the bill there 
is a provision for a slight retroactive tax on income, but this 
is not of sufficient magnitude or importance, in the view of 
the committee, to call for active opposition.
The Journal of Accountancy continues to increase its circu­
lation, and the latest reports received from the publishing 
company show a total of 7118 annual subscriptions. Cash 
sales amount to about 350 a month. The fiscal year of 
The Journal ends June 30th, and it is confidently expected 
that the profit accruing to the Institute this year will be 
somewhat more than that of the year ended June 30, 1916.
Once more it is necessary to urge upon members the 
importance of making preparation to attend the annual meeting 
to be held in Washington September 18th, 19th and 20th. 
The council meeting of September 17th will be of importance, 
and it is hoped that there will be a full attendance of members 
of council. Excellent papers have been promised for the 
Institute meeting, and the sessions will be of interest to all 
members. Furthermore, it is important that as many members 
as possible should attend in Washington. The work which is 
being done by the Institute there can then be better understood, 
and the importance of co-operation of the whole membership 
will be impressed upon all those who attend.
Do not forget to make hotel reservations at once. The 
demand for rooms in Washington is greater than ever before, 
and there is no likelihood that the demand will decrease.
A. P. R ic h a r d s o n , Secretary.
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The board of examiners, after careful consideration of the 
answers of all applicants both in written and oral examina­
tion, has recommended to the council 25 candidates for election 
as members and 68 candidates for election as associates, and 
the advancement of 4 associates to membership.
The following acquitted themselves with special distinction 
in the written examination and are named in order of merit: 
For associates:
1. George Lormer, Chicago,
2. George A. Torrey, Seattle,
3. C. Thompson, New York,
4. Charles L. Talbot, Boston,
5. Benjamin Jacobs, New York.
The following also satisfied the examiners (names are given 
in alphabetical order) :
For members:
E. C. Babcock, Lincoln, Neb.
W. R. Basset, New York
E. S. Blackwell, New York
H. B. Clyde, Chicago
I. Ginsberg, New York 
J . P. Goodwin, New York 
M. C. Heywood, New York
E. R. Hudders, New York 
C. A. Jordan, Portland, Me.
E. Kerr, New York
E. LeMaster, Spokane 
J .  C. McAlpine, Philadelphia
John Whitmore, New York 
Associates for advancement to members:
J .  A. McDonald, Detroit
F . L. Mitchell, New York
W . I. O’Bryan, Cleveland
J .  B. Phelan, Havana
T. I. Schneider, New York
J .  G. Sherwood, Scranton
J .  A. Simmers, Los Angeles
W. T . Simpson, New York
J .  H. Stagg, New York
S. C. Steele, Morgantown, W . Va.
B . R. W are, Boston
C. E. W arn, Dallas
W. T. Cole, Chicago 
J .  Doherty, New York
For associates:
J . Addison, New York 
H. Aitkin, New York 
H. Ambs, New York 
J. J . Baird, New York 
J .  B. Ballingall, Philadelphia 
A. B. Barakat, Philadelphia 
A. Bentley, New York
G. H. Bowers, New York 
J. A. Bowman, Chicago
H. Brick, New York
G. D. Campbell, New York
H. L. Cavanagh, Jr .,  Chicago 
A. Craig, New York
A. Davies, New York
J. P. Dawson, New York
J. R. Dillon, New York
F. E. Dixon, New York
T. B. Donnelly, Boston
C. D. Fairweather, New York
A. K. Fischer, Philadelphia
I. G. Flocken, Pittsburgh
B. M. French, New York
E. C. Gause, Pittsburgh 
H. C. Goettsche, Chicago 
H. L. Green, Cleveland
F. M. Hannon, New York
F. S. Hatch, Springfield
F. W. Hilditch, New York
G. M. Hofford, Dallas
G. K. Hyslop, New York 
W. P . Kohr, Cleveland
H. Hough, New York
G. P. Johnson, Chicago
R. H. Leamy, New York 
W . D. McGregor, New York 
E. H. Moeran, New York 
W. J .  P . Moonan, Chicago
H. S. Morse, New York 
M. E. J .  Papke, Chicago 
R. S. Pasley, Chicago 
R. S. Perkins, Boston 
A. L. Philbrick, Providence 
M. Schlessinger, New York
H. P. Schuit, New York 
R. W. Spalding, Boston
C. R. Stanley, New York 
W. H. Stumpfel, New York 
W. E. Sullivan, New York 
W . S. Taylor, Norfolk, Va.
E . G. Teeter, Chicago 
S. Tod, Boston
D. E. Townsend, New York 
C. R. Trobridge, Chicago
C. R. Union, Boston 
W . W. Vincent, Chicago 
J .  V. Weiss, Chicago
F. C. White, Chicago 
L. H. White, New Y ork 
J .  Willing, Boston
L. H. Wintermute, Cleveland
F. B. W olfe, Boston 
W . T . Woodbridge, Porto Rico 
M. C. Wooster, Pittsburgh
C. Young, New York
D. A. Young, New York
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There were 13 applicants who failed in one subject and 
will be allowed to take the examination in that subject in 
November next.
The board rejected 7 applicants for admission as members 
and 8 for admission as associates.
It must be remembered that the recommendation of the 
board of examiners does not carry with it election to the In­
stitute. This depends upon action by the council. The fore­
going list is published merely for the information of members 
and does not signify election.
A mail vote of the council is being taken to determine the 
election or rejection of all applicants for admission to the 
Institute recommended by the board of examiners.
The next examinations of the board will be held November 
15 and 16, 1917. Applications for examination should be filed 
60 days prior to the first date mentioned.
The committee on national defense continues to maintain 
offices with the General Munitions Board in Washington, of 
which it is a sub-committee, and to render advisory services 
to the government. Much of the committee’s time is devoted 
to the consideration of emergency contracts for the supply of 
munitions of all sorts. The committee is also in close touch 
with the various departments, and is rendering valuable service 
in the assignment of accountants to carry out work called for 
by the government.
One of the most important undertakings of members of the 
Institute is accounting in connection with construction of 
cantonments for the army.
On the call of the committee members of the American 
Institute of Accountants hastened to Washington, and pre­
pared a plan of accounting for the use of accountants em­
ployed in the construction of cantonments. These members 
of the Institute have been appointed “divisional auditors,” and 
are superintending the accounting at the new cantonments.
The following is a list of the divisional auditors and the
cantonments under their direction:
David E. Boyce, Yaphank, N . Y . and Wrightstown, N . J.
Robert Douglas, Ayer, Mass.
Wm. P. Hilton, Annapolis Junction, Md. and Petersburg,Va.
J. Porter Joplin, Rockford, I ll . and Battle Creek, Mich.
Page Lawrence, Louisville, Ky. and Chillicothe, Ohio.
Albert G. Moss, Little Rock, Ark.
Walter Mucklow, Atlanta, Ga.
Chas. Neville, Columbia, S. C.
Herbert M. Temple, Des Moines, Iowa, and Fort Riley, Kansas.
Chas. E. Wermuth, Fort Sam Houston, Texas
Wm. H. West, Washington, D. C.
Wm. Whitfield, American Lake, Wash.
The request for volunteers for service with the British 
Ministry of Munitions which was sent to all members was 
fairly successful, but there is still need for more men, and 
the attention of members is directed to the following details 
supplied by the British government: Applicants must be quali­
fied to take charge of the reconciliation of contractors’ ac­
counts, auditing and cost investigations; salary about £400 per 
annum, plus transportation expenses; term of service one year, 
unless services are unsatisfactory to the British government. 
Preference will be given ( 1st) to British subjects over 31, 
(2nd) Americans, (3rd) British subjects under 31. Per­
sons desiring to apply should send full details to P. W. R. 
Glover, 25 Broad Street, New York.
A. P. R ic h a r d s o n , Secretary.
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The president of the Institute announces that the vote of 
the council upon the election of candidates recommended by 
the board of examiners was unanimously in favor of election, 
and all those whose names appeared in bulletin No. 8 are 
declared elected as of September 1, 1917. Owing to a typo­
graphical error in bulletin No. 8, the name of W. I. O’Bryan 
appeared as a candidate for membership. Mr. O’Bryan’s 
name should have been in the associate class and he has been 
elected to that class.
It is particularly desired that the new members should take 
the first opportunity to attend meetings of the Institute so that 
they may meet the older members and become familiar with 
the activities of the organization.
The board of examiners is making arrangements to conduct 
examinations in such places as may be necessary on Novem­
ber 15th and 16th next. Places of examination will, of course, 
depend upon the number of applications from each district. 
It is hoped that many of those who are now associates and 
are eligible for advancement to membership will avail them­
selves of this opportunity to procure such change of rating.
Extra copies of the examination questions set for the June 
examinations may be procured from the offices of the board 
at ten cents a copy.
Members are requested to suggest to possible applicants 
the desirability of filing their applications promptly. The 
time for receipt of applications will expire October 1, 1917.
The November examinations will be both oral and written 
at the discretion of the board, but no person will be eligible 
for oral examination who shall have had less than five years’ 
continuous practice on his own account immediately preceding 
the date of his application, or a total of seven years’ public 
accounting experience at the date of his application.
The war industries board has taken the place of the general 
munitions board of the council of national defense and the 
subcommittee organization attached to the munitions board 
will probably be altered. For the time being all subcommittees 
have been directed to continue their work and it seems 
probable that the Institute’s committee will be retained per­
manently by the war industries board. Two members of the 
Institute’s committee are constantly on duty in the Munsey 
building in Washington.
The committee on federal legislation prepared a pamphlet 
(published in the August Journal o f  Accountancy) setting 
forth some of the many fallacies in the proposal to tax the 
surplus of corporations as recommended by the finance com­
mittee of the United States senate. This pamphlet was widely 
distributed and quoted considerably in the public press. 
Whether or not it was the means of procuring amendment, 
there is no doubt that it was of assistance in impressing upon 
the finance committee the desirability of a change. The bill 
as now reported to the senate has so amended the provision 
for the taxation of surplus as to rob it of its most objection­
able features and, with the exception of the question of 
rate, has brought the new measure in line with the present 
income tax act.
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All members and associates should make their reservations 
for the annual meeting if they expect to attend. The conges­
tion in Washington is serious and those who desire to reserve 
rooms at hotels must do so at least three or four weeks 
before the date for which reservations are desired. This is 
no ordinary advance announcement. It is a plain statement 
of fact, and those who fail to make their reservations in 
advance will certainly be disappointed.
The meeting is to be held at the New Willard hotel and it 
has been practically decided to omit all social affairs except 
an informal dinner which will be held somewhere in the 
country near Washington. The sessions of the meeting will 
be confined to business, and visitors who seek entertainment 
will have to make their own arrangements.
The president of the United States Civil Service Commission 
has addressed a request to the president of the American 
Institute of Accountants that attention be drawn in this 
bulletin to the fact that the ordnance department of the army 
is in need of men with a knowledge of bookkeeping and 
accounting. Applications will be received at any time. Sal­
aries run from $1,200 to $1,700 a year for grade 1, and $1,800 
to $2,700 a year for grade 2. The appointees will be employed 
on cost and other accounting work on government contracts 
in Washington or at the various plants where government 
work is being done.
It is believed that many members of the Institute will know 
of first class bookkeepers or other persons who have the 
knowledge required for this work, and are urged to bring to 
such persons the request of the civil service commission.
The United States Civil Service Commission announces an 
open competitive examination for accountant, for men only. 
Vacancies in the economic department, federal trade commis­
sion, in grade I  at salaries ranging from $2,500 to $3,600 a 
year, and in grade II  at salaries ranging from $1,800 to 
$2,500 a year, for duty in Washington, D. C., or in the field, 
and in positions requiring similar qualifications, will be filled 
from this examination, unless it is found in the interest of 
the service to fill any vacancy by reinstatement, transfer or 
promotion.
The duties of appointees in the first grade will be the 
undertaking in a responsible way of accounting work in­
volved in investigations made by the federal trade commis­
sion, and the supervision of field agents in such work. 
Appointments to positions of the second grade will be prin- 
:ipally for duty in the field.
Competitors will not be required to report for examina­
tion at any place, but will be rated on the following subjects, 
which will have the relative weights indicated:
G r a d e  I.
Subjects W eights
1. Education ............................................  25
2. Experience .................. ......................  75
Total........................  100
G r a d e  II.
1. Education ............................................  50
2. Experience ..........................................  50
Total........................  100
A. P. RICHARDSON,
Secretary.
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This bulletin is published on the eve of the annual meeting 
and therefore the report of proceedings will not be distributed 
to the members before the first of October, when The Journal 
of Accountancy will appear.
Until recently it seemed likely that the meeting would be 
poorly attended, but at the last moment reservations were 
made in great numbers and as this bulletin goes to press there 
is every reason to believe that the attendance will be some­
what larger than usual. Many of the new members have 
indicated their intention to be present and some of the older 
members who have not been at conventions of late years have 
engaged rooms and expressed the intention of bringing guests 
with them.
Simultaneously with the annual meeting there is to be a 
business show such as was held at the time of the annual 
meetings of 1915 and 1916, and several new exhibitors have 
engaged space. The business show, of course, has no direct 
connection with the Institute, but many of the exhibits are of 
instructive value to the members.
Important committee reports will be presented at the meeting 
of the council on September 17th and those that are accepted 
will appear in the Year-book o f the Institute. Two amend­
ments to the constitution are to be considered, and, if adopted 
by the meeting, will, under the provisions of the by-laws, be 
submitted to the entire membership for a mail vote immediately 
after the meeting.
The papers to be read are four in number and all of them 
of outstanding interest. On Tuesday the papers will be Com­
parative Value of Personal Reputation and Conferred Degrees 
by Carl H. Nau, of Cleveland, and Receivership Accounting 
by Herbert C. Freeman, of New York. On Wednesday the 
papers will be Practical Application o f Theoretical Knowledge 
by Seymour Walton, of Chicago, and Contact o f Commercial 
Law and Accounting by B. D. Kribben, of St. Louis.
The annual dinner will be held on Tuesday evening at the 
New Willard hotel and on Wednesday evening there will be 
a theatre party. These are to be the only social events, except 
those which may be privately arranged by members and their 
friends.
The attention of associates particularly is drawn to article
II of the constitution, section 2 (b) of which reads as follows:
“Sec. 2. Members shall consist of the following:
(b ) Associates who shall have been in practice on their 
own account or in the employ of a member or 
members of the institute for five years next pre­
ceding the date of their application and shall be 
recommended by the board of examiners after 
examination and elected by the council.”
It is suggested that associates who are qualified for advance­
ment to membership under this provision make their applica­
tion now for the November examinations. The closing date 
for the receipt of applications is October 1st.
The rules of the board adopted August 14, 1917, contain the 
following provision relative to oral examinations:
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“The board in its discretion may allow any candidate 
who has had five years’ practice on his own account or 
seven years’ experience in public accounting who is over 
30 years of age or has passed a written examination 
conducted by a recognized accounting body, to take an 
oral instead of a written examination in one or more 
subjects.”
Among the associates of the Institute there are many who 
are qualified to be advanced to membership and most of them 
have the additional qualifications which will justify them in 
asking for oral examination. Of course, the board does not 
bind itself to grant these requests, but in the absence of some 
good reason to the contrary, it may be assumed that associates 
who conform to the requirements will be permitted to take oral 
instead of written examinations.
Another provision of the amended rules of the board which 
has given rise to some discussion is the introduction of 
elementary actuarial problems in the accounting examination. 
The resolution of the board of examiners which authorized the 
inclusion of this subject provided that the questions in actuarial 
science should be optional prior to November, 1918, from 
which time they should be compulsory.
The fiscal year of T h e  Jo u rn al o f  A ccountancy  ended June 
30, 1917. The profits accruing to the Institute amounted to 
$2,932.49, of which, under the terms of agreement with the 
late Accountancy Publishing Company, three-fifths goes into 
the general fund of the Institute and two-fifths is to be 
devoted to the payment of creditors and preferred stockholders 
of the Accountancy Publishing Company without interest. 
Since T h e Jo u rn a l o f  A ccountancy  has been upon a paying 
basis the creditors of the publishing company have received all 
but a small amount of the sum due them. The balance remain­
ing, $350.20, has now been paid to the trustee for the creditors.
The remainder of the two-fifths will be distributed pro 
rata to the holders of preferred stock in the Accountancy 
Publishing Company.
The report of the Ronald Press Company upon the progress 
of the Jo u rn al for the year shows a considerable increase in 
subscriptions. The volume of advertising has not kept pace 
with the subscription increase, but a special campaign is to be 
inaugurated in the near future and it is hoped that con­
siderably more advertising will be obtained. Of course, it has 
never been the intention that T h e  Jo u rn a l o f  A ccountancy  
should be conducted with the sole idea of making money, but 
if the purpose for which the Jo u rn a l  was founded can be 
served and the revenue be increased at the same time, there 
can be no valid objection. With a circulation as large as 
the Jo u rn a l now has it can justly appeal to the advertiser as a 
good medium. Advertisements of the board of examiners and 
the Institute which have appeared in recent numbers of the 
Journal have led to such a great number of replies that there 
seems to be no doubt whatever of the value of the Jo u rn al  
for certain classes of advertising.
It is important that members and associates should bear in 
mind when remitting in payment of dues to indicate the name 
or names of those for whom payment is made. It has fre­
quently happened that cheques have been received from firms in 
which there were several members of the Institute and unless 
some explanatory note is attached or the bills for dues returned 
with the cheque, it is impossible to determine for whose dues 
the cheque is intended.
A. P. RICHARDSON,
Secretary.
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At this date the endowment fund stands as follows:
Subscribed prior to and at the annual meeting... $85,670.00 
Subscriptions since annual meeting:
Barrow, Wade, Guthrie & Co., New York---- 1,000.00
Deloitte, Plender, Griffiths & Co., New York.. 2,500.00
Harris, Allan & Co., New York..................... 500.00
Lovejoy, Mather & Hough, New York...........  1,000.00
Marwick, Mitchell, Peat & Co., New York... 2,500.00
R. P. Tinsley and L. L. Perrine, New York.. 1,000.00
Arthur Wolff and Company, New York........ 100.00
Charles Hecht, New York............................  300.00
F. H. Hurdman, New York........................... 1,000.00
Benjamin Jacobs, New York.........................  50.00
Samuel Kaplan, New York........................... 50.00
Joseph J. Klein, New York........................... 250.00
Edward H. Moeran, New York..................... 25.00
Alexander Reinfeld, New York..................... 30.00
James L. Ridgway, New York..................... 300.00
J. Elbert Saper, New York...........................  75.00
Theodore Wachtell, New York ...................  100.00
New York State Society of C. P. A.’s...........  10,000.00
John A. Hall, Jacksonville, Fla..................... 50.00
Clifford E. Iszard, Wilmington, Del..............  100.00
George R. Lamb, Cincinnati, Ohio.................  150.00
J. Albert Miller, Cincinnati, Ohio...................  150.00
J. D. Cloud & Co., Cincinnati, Ohio..............  50.00
Gano & Cherrington, Cincinnati, Ohio...........  100.00
Roden & Hart, Cincinnati, Ohio....................  100.00
Edward J. Dillon, Kansas City, Mo................. 150.00
E. G. H. Kessler, St. Louis, Mo....................  200.00
James S. Matteson, Duluth, Minn.................  150.00
R. D. White, Seattle, Wash........................... 100.00
The total of the fund at this date is therefore.. $107,750.00
This is a splendid record, but we ought to raise $150,000. 
I f  you have not already subscribed, please give the matter 
careful consideration and don’t let the opportunity pass to 
assist in establishing the library, statistical department and 
service bureau for the Institute.
In the printed list of subscriptions sent to all the members 
there was an error. The subscription in the name of C. E. 
Scovell should have been entered “Scovell, Wellington & 
Company, $500.00.”
At a meeting of the board of examiners held immediately 
following the annual meeting in Washington, the board organ­
ized by the re-election of Arthur W. Teele as chairman.
One of the most important matters under consideration was 
the plan of co-operation with state boards of accountancy in 
the conduct of examinations. It was felt that there should 
be an explicit statement of the purposes of the board of 
examiners and the details of the plan itself.
The fact of co-operation by a state board with the American 
Institute of Accountants does not signify any abandonment of 
state prerogatives. On the contrary, adoption of examination
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questions set by the national organization should make for uni­
formity of standards throughout the country and by expediting 
the advent of uniformity every state board will be serving 
the interests of the profession and losing nothing of its own 
high standing.
The board of examiners wishes to impress upon members 
of state boards everywhere the fact that the offer of the 
Institute’s questions and markings is made solely with the 
hope of bringing about a common standard and not with any 
intention of superseding the certified public accountant cer­
tificate.. The plan of co-operation suggested is briefly as 
follows:
The board of examiners offers to each state board of 
accountancy the right to use the questions set by the Institute’s 
board, provided the examinations are held simultaneously. 
The papers of candidates may then be sent to the Institute’s 
board for marking, in which case the board will advise the 
state board of ratings given and candidates receiving the 
required passing mark of the Institute’s board will be eligible 
to become associates or members of the Institute, without 
further examination, if all other requirements are fulfilled. 
This offers candidates the opportunity to obtain their C.P.A. 
certificate and join the Institute by successfully passing one 
examination.
The proposed operation of the plan can be best explained 
by illustration:
John Doe of Jackson, Mississippi (let us assume that there 
is a state board in Mississippi), wishes to become a C.P.A, of 
Mississippi, but not a member of the American Institute of 
Accountants at this time. He sits for the examination held 
by the Mississippi state board of accountancy at which the 
questions supplied by the American Institute of Accountants 
are used. His answers are sent to the Institute’s board for 
marking, and in due course the state board of accountancy 
of Mississippi is advised that John Doe has been given a rating 
of seventy-five or better by the board of examiners of the 
American Institute of Accountants.
In the meantime the American Institute of Accountants 
keeps a record of the fact that John Doe of Jackson, Missis­
sippi, passed the examination on such and such a date. Some 
years later it becomes evident to John Doe that he should 
become a member of the American Institute of Accountants. 
His application is then presented in conformity with the con­
stitutional requirements. The board of examiners of that day 
finds that Mr. Doe’s record on a technical examination is 
satisfactory and he is excused further examination for that 
class of membership. In other words, the board of examiners 
recommends his admission if he conforms to the constitu­
tional requirements of character, practice, fees, etc.
As an alternative case we will consider that James Doe 
of Jackson, Mississippi, realizes the importance of mem­
bership in the American Institute of Accountants and de­
sires the possession of a  C.P.A. certificate. H e therefore 
makes his application to the American Institute for examina­
tion and at the same time files an application with the Missis­
sippi state board of accountancy for examination as a C.P.A. 
He sits for the examination, which is identical, and, if  suc­
cessful, he becomes at once a C.P.A. and is recommended by 
the board of examiners to be admitted as a member or asso­
ciate, as the case may be, of the American Institute of 
Accountants.
The committee of the Institute in Washington, heretofore 
known as the “Institute’s Committee on National Defense” will 
in future be designated as - the “W ar Committee of the 
Institute..”
A. P. RICHARDSON,
Secretary.
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20 Vesey St., New York, November 15, 1917
Since the last bulletin was published the activities of the 
war committee have been chiefly confined to the recommenda­
tion of accountants and their assistants for various govern­
mental positions. The war committee, being part of the war 
industries board, is largely influenced by the particular activ­
ities of that board and at times is charged with important 
duties, while at other times the committee is comparatively 
inactive.
It is gratifying to be able to report that J. E. Sterrett, a 
member of the Institute, has been officially appointed one of 
the advisors to the department of internal revenue on the 
determination of excess profits Tor the purpose of the new 
law. It is probable that the time is not far distant when such 
appointments as this will be made in other branches of the 
government, and if the present conditions continue for any 
great length of time it is inevitable that the government will 
call for a complete roster of accountants so that it may be in 
a position to take advantage of the services which accountants 
can render, as has been done in Great Britain.
The present address of the war committee is Accountancy 
Committee War Industries Board, room 6, Council of 
National Defense building, 18th and D streets, N. W., 
Washington D. C.
As this bulletin goes to press, the board of examiners is 
conducting its second examinations.
Written examinations are being held in Boston, New York, 
Philadelphia, Washington (D. C.), Chicago, Cleveland, Seattle 
(Wash.), and San Francisco, and oral examinations in Boston, 
Chicago and New York.
The number of candidates at this examination is consider­
ably less than in June, but this is due partly to the fact that 
many men whose applications were presented were compelled 
to withdraw them on account of the exigencies of the war.
The endeavor to encourage co-operation with state boards 
of accountancy is meeting with satisfactory responses. At 
this examination the Institute’s questions are being used by 
the state boards of California, Colorado, Florida, Missouri, 
Nebraska, New Hampshire, New Jersey and Tennessee.
In addition to these states, inquiries have been received 
from several other boards, which indicate that in the near 
future there will be a further spread of the movement.
The most important matter which has been before the com­
mittee on federal legislation is the question of the calculation 
of excess profits.
The committee has felt that the Institute should make its 
voice heard in favor of the adoption of the consolidated 
balance-sheet as a basis of computation of profits rather than 
a calculation based upon parent and subsidiary companies 
separately.
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The committee is considering the preparation of a brief to 
be presented to the treasury department bearing upon this 
subject.
Full returns from the campaign for collection of the endow­
ment fund have not yet been received, but incomplete returns 
now available indicate a subscription of approximately 
$130,000. It is confidently expected that the remaining $20,000 
will be forthcoming within the next few weeks. There are 
several accounting firms from which subscriptions have not 
yet been received, and there are also several states in which 
the campaign does not seem to have been completed. In any 
event, the success of the plan is assured and the service will 
be in operation at the earliest possible moment.
It will require some time and consideration to select exactly 
the proper site for the new offices. Office space is extremely 
difficult to obtain at this time and there may be some delay 
in finding what is wanted.
The advisory service, however, will be available almost at 
once. In fact, any inquiries sent in to the offices of the 
Institute now will be referred to a committee which has been 
appointed, and advice can be given in accordance with the 
details of the plan with which members are already familiar.
A  few noteworthy contributions of books have been made. 
Some of the gifts have comprised rare and important account­
ing works which will be of much interest to members when 
the library is opened.
Every member must have an uncommon book or books 
which would help to make the library what it is intended to be.
Great assistance can be rendered to the library plan if mem­
bers will remember the institute when they find articles in 
magazines or pamphlets dealing with subjects having any bear­
ing on accounting. Some of the most valuable contributions 
to the literature of particular phases of accounting are hidden 
in the files of publications whose circulation is of restricted 
amount and within narrow geographical limits. It takes only 
a few minutes to send such matter to the institute and it may 
fill a vacancy in the library’s index.
It is particularly requested that members and associates in 
the service of the government notify this office of the fact 
and give full particulars of the work which they are doing. 
When the war is over, the Institute should have a complete 
record of the war activities of every member and associate 
and this can best be maintained by promptly reporting entrance 
into the government service, whether in a military or civil 
capacity.
I f  members know of other members or associates who 
have left the country in the naval or military service, they 
should notify this office. The record so far as it is compiled 
is not complete, and it is believed that many accountants have 
volunteered or been drafted into service without the know­
ledge of the Institute.
There is still need for men to serve the government in an 
accounting capacity in the engineer corps. Particulars may 
be obtained from this office.
A P. RICHARDSON,
Secretary.
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20 Vesey St., New York, December 15, 1917
During the past two weeks the activities of the war com­
mittee have been considerably greater than during the few 
months preceding. There has been demand for advice and 
assistance from various governmental departments and the 
committee has been able to render service of some value.
With the reorganization of the war industries board the 
various committees which were connected with the board have 
been discontinued and the war committee of the Institute has 
therefore ceased to be the accountancy committee of the war 
industries board. This does not mean that the committee will 
cease to be in close touch with government affairs. The change 
in status is largely a matter of form and the Institute will 
continue to be represented by its own committee in Wash­
ington.
Pending selection of an office, communications should be 
addressed to the secretary of the Institute, 20 Vesey street, 
New York.
It is a pleasure to report that the war department has called 
upon the committee to name one of its members to serve as 
a member of a board (o f which the other members will be 
one officer from each of the following departments or corps, 
charged with the supply of property: the quartermaster corps, 
the medical department, the engineers corps, the ordnance de­
partment and the signal corps), for the purpose of determining 
accountability for property and supplies during the war.
The committee has designated A. W. Teele, member of the 
American Institute of Accountants, to represent it on the board 
and Mr. Teele has been duly appointed.
This will be a work of considerable importance and is a 
further demonstration of the readiness and ability of account­
ants to act in important advisory capacities.
Another important appointment made by the government is 
that of W. Ernest Seatree, member of the American Insti­
tute of Accountants, to systematize and co-ordinate the work 
of the priority board. Mr. Seatree has already prepared a plan 
which has been approved and under which the priority board 
will conduct its tremendously important activities. F. H. 
Macpherson, also a member of the Institute, is assisting Mr. 
Seatree.
These appointments, of course, are on the dollar-a-year basis.
Under the agreement between the American Association of 
Public Accountants and the late Accountancy Publishing Com­
pany, it was arranged that profits accruing to the association 
from The Journal o f Accountancy should be divided between 
the association and the creditors and preferred stockholders 
of the company. Forty per cent. of the net profits was to be 
distributed to the creditors and shareholders and sixty per 
cent. to the association.
All the creditors of the company have now been paid off 
and there remained out of the profits of the year ended June 
30, 1917, $822.80 to be divided among 70 holders of the 492 
shares of preferred stock. This amounts to a dividend of 
$1.67 a share.
The committee on collection addressed a letter to the persons 
who were preferred shareholders of the Accountancy Pub­
lishing Company and suggested to them that they transfer to
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the endowment fund all right which they may have in the 
distribution of payments to holders of preferred stock of the 
company. It was pointed out that inasmuch as the subscrip­
tion to these shares was originally made more in a spirit of 
gift than investment, the return of principal was like “found” 
money and would not be missed. The response to this sugges­
tion has been most gratifying. Among this class of dona­
tions is included the transfer of 123 shares by Joseph French 
Johnson, dean of New York University school of commerce 
and finance, and former editor of The Journal of Accountancy. 
The following shareholders have relinquished their right in 
favor of the endowment fund and others will probably do 
likewise:
Alexander Aderer; Barrow, Wade, Guthrie & Co. (Chi­
cago) ; Frank M. Boughey; Arthur T. Chase; Harvey S. 
Chase; W. Sanders Davies; Edward E. Gore; Amroth, Green­
hood and Jansen; Charles G. H arris; Charles L. Hehl; Joseph 
French Johnson; Orrin R. Judd; Mrs. Margaret Lewer; 
William M. Lybrand; F . J .  M cRae; C. J .  M arr; G. O. May; 
Robert H. Montgomery; Ernest Reckitt; Thos. Cullen Rob­
erts; Adam A. Ross; T. Edward Ross; Daniel Sachs; E. G. 
Shorrock; Allen R. Sm art; Enos Spencer; J .  E. Sterrett; 
Herbert G. Stockwell; Thomas E. Turner; Charles H. Tuttle; 
Walter C. W rye; Arthur Young.
Since the publication of the list of subscriptions to the 
endowment fund to November 15, 1917, the following sub­
scriptions have been received:
W. F . G. Blaikie, California......................  $50.00
George L. Bergen, New Y ork................... 100.00
Certified Audit Company of New Y ork .. 50.00
Colorado Society of C. P. A.’s ..................  250.00
James H. Dawson, New Y ork....................  100.00
Robert Douglas & Company, Boston, Mass. 500.00
Homes & Davis, New Y ork........................  100.00
E. R. Hudders, New Y ork ..........................  25.00
John Noone, New York ............................  25.00
Members and associates of the Institute 
on the staff of Price, Waterhouse
& Co................................................................  1,180.00
Searle & Nicholson......................................... 250.00
Walter H. Shultus, Michigan......................  50.00
Simonoff, Peyser & Citrin, New Y o rk .. .  75.00
S. Charles Steele, West Virginia..............  100.00
Alfred J .  Stern, New Y ork........................  100.00
The committee charged with the administration of the 
endowment fund is about to publish under the fund a book 
entitled Duties of the Junior Accountant, by W. B. Reynolds 
and F. W. Thornton. This book consists of articles which 
appeared in the September, October and November issues of 
The Journal of Accountancy, together with a good deal of 
new matter prepared by the authors. I t  is expected that the 
book will consist of about 128 pages and that it will be pub­
lished during the first week of January.
The authors have donated the copyright to the endowment 
fund.
This book, the committee feels, will be of great value to 
accounting firms and also to students of accounting and it is 
suggested that orders be placed with the Institute as soon as 
possible so as to give some indication of the edition which 
will be required.
The book will be sold at $1.00 net. There will be no reduc­
tion for quantities.
A. P. RICHARDSON,
Secretary.
Confidential Bulletin No. 14
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The board of examiners, as a result of the examinations 
in November, 1917, recommended the election of 10 mem­
bers and 15 associates and the advancement of 24 associates 
to membership. The recommendations were submitted to 
the council by mail ballot. The number of ballots cast was
35 out of a possible 38. All ballots being in favor of elec­
tion, the president declared the following elected as of 
January 1 , 19 18 :
M em bers advanced
Henry Aitkin, Jr., New York 
John J. Baird. New York  
A. Bentley, New York 
George H. Bowers, New York  
Allan Davies. New York  
Frank E. Dixon. New York 
Hugh Dysart, Boston 
C. D. Fairweather, New York  
Bernard M. French, New York
E. C. Gause, Pittsburgh. Pa.
H. C. Goettsche. Chicago 
Frank M. Hannon, New York
from  Associates:
W . P. Kohr, Cleveland. Ohio 
W . D. McGregor, New York
E. H. Moeran. New York 
M. E. J. Papke. Chicago 
Richard W . Spalding, Boston 
W . H. Stumpfel. New York 
W . E. Sullivan. New York 
Charles Thompson, New York  
Stuart Tod, Boston 
James W illing. Boston 
W . T. Woodbridge, Porto Rico 
Charles Young, New York
M em bers:
Alexander Scott Banks, New  
York
Elbridge A. Bollong, Boston 
Henry E. Coleman. New York 
Ernest W . Dudley, Philadelphia
H. H. Dumbrille, New York 
A. H. Holmberg, Newton, Mass.
R upert W . Jaques, Boston 
Charles A. Johnston, Seattle, 
Wash.
I. Graham Pattinson, Los An ­
geles. Cal.
W illiam  A. Schick, Boston
Associates:
Frederick B. Andrews, Chicago, 
Ill.
George B. Buist, Fort Wayne, 
Ind.
Philo L. Crawford, Chicago, 
Ill.
Francis P. Farquhar, San Fran­
cisco, Cal.
James J. Fox. Boston. Mass. 
Joseph Gill, New York 
W illiam  B. Gower, New York
Edwin Charles Halter, W ash ­
ington. D. C.
F. A. Hamilton. Cincinnati, 
Ohio
Harold C. Jordan. Portland, 
Maine
Oswald Lyon. New York 
Franklin Mitchell. Chicago 
Gilbert Nelson. Chicago 
H. L. Oppenheimer. St. Louis 
Frank W alter Scott. Boston
The following passed the written examination with dis­
tinction in the order named:
William B. Gower, New York 
Philo L. Crawford. Chicago 
Frederick B. Andrews, Chicago 
The net result of the entire examination was as follows:
Conditioned
in one 
subject 
1 
9
Candidates Passed Failed
Institute .................  53 49 3
State boards ...........  48 33 6
The total amount subscribed to the endowment fund is 
now slightly in excess of $147,000, with two or three im­
portant states yet to report.
The endowment committee, having fulfilled its function in 
the formulation of plans for the creation of the fund has 
reported and been discharged. A  new committee—the “Com-
BOARD O F 
EXAM INERS
ENDOW M ENT
FUND
mittee on Administration of Endowment”—has been ap­
pointed by the president and consists of the following mem­
bers:
George O. May, chairman, New York 
Harvey S. Chase, Boston 
R. H. Montgomery, New York
E. W. Sells, New York 
Arthur Young, Chicago 
Numerous inquiries have been received relative to revenue 
tax matters and the committee on administration of endow­
ment suggests in advance that members should subscribe to 
a good income tax service such as that provided by the Cor­
poration Trust Company. 37 Wall Street, New York, which, 
together with the income tax department of The Journal of 
Accountancy, will provide a foundation upon which to base 
income tax practice. The committee will subscribe to the 
Corporation Trust Company’s services for the use of the 
Institute’s library.
Members who receive letters from the Treasury Depart­
ment relative to federal tax matters are requested to send 
copies of those letters to the Institute so that information 
which may not be contained in Treasury decisions or in other 
services may be extracted and distributed to the member­
ship for the information of all.
Among recent donations to the library are the following: 
By John E. Cooper, New York: Approximately 200 vol­
umes on municipal and state finances.
By Hollis, Tilton and Porte, Michigan:
Pacioli de Borgo—Summa de Arithmetica, Geometrica, 
etc., 1494.
Matteo Mainardi—La  Scrittura Mercantile Formatamente 
Regolata, 1632.
Don Angelo Pietra—Indrizso degli Economi, 1586.
John Mair—Book-keeping Methodized, 1752.
John Mair—Book-keeping Modernized, 1768.
The work by Pacioli is one of the only two copies which 
are known to be in the United States of America. This is 
the book of which a translation was made and published a 
few years ago by J. B. Geijsbeek of Denver, a member of the 
American Institute of Accountants.
The committee on administration of endowment suggests 
to members that they bear always in mind the fact that old 
and rare accounting volumes may be obtained in old libraries 
or second-hand bookshops at a comparatively small outlay. 
Many of these books will be of the utmost value to the 
library of the Institute.
Many suggestions have been received to the effect that 
accountants as such should be exempt from the military draft 
law. This matter has been considered by the executive com­
mittee and the following resolution has been passed and 
ordered printed in the bulletin for the information of 
members:
“In view of the many inquiries which have been re­
ceived, it is resolved that no steps should be taken by the 
Institute or its members toward securing exemption as 
accountants from the provisions of the draft law.” 
Members whose dues are in arrears are reminded once 
more that the time for payment expires January 3 1, 1918. 
Members who allow their membership to lapse cannot be re­
instated. Membership automatically terminates January 3 1st, 
if dues remain unpaid at that date.
A. P. RICHARDSON,
Secretary.
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The board of examiners at its meeting held February 14th b o a r d  o f  
decided that the spring examinations of the Institute should e x a m i n e r s  
be held May 16th and 17th and that applications would be 
received up to and including March 3 1st
The board urges upon members the importance of en­
couraging accountants who are not members of the Institute 
to apply for admission. The experience of past examina­
tions has shown that of the men qualified to sit for examina­
tion a high percentage will pass the test and it is believed 
that a word of suggestion to accountants who have hesitated 
to apply for admission should be effective in inducing them 
to make their application at the earliest convenient moment
It is suggested by the board that members of the Institute 
who are members of state boards of accountancy should give 
consideration to the opportunity for co-operation with the 
Institute which is provided by the offer made by the board 
of examiners. This offer comprises the use of the Institute’s 
questions, and, if desired, the answers of the candidates will 
be marked by the Institute’s examiners. There is no inten­
tion in this proposition to usurp any of the powers or pre­
rogatives of the state boards. The acceptance of the Insti­
tute’s questions, of course, is optional and the marks if given 
by the Institute’s examiners have no binding effect upon the 
state boards. At the last examination several states used the 
questions and submitted answers for marking. It is confi­
dently expected that an increased number will avail them­
selves of the opportunity in May.
Since the date of the last bulletin the following additional e n d o w m e n t  
subscriptions to the endowment fund have been received: f u n d
Albert T. Bacon, Chicago................................ $100.00
Frank Boughey, Chicago.................................... 200.00
Herbert J . Brooke, Chicago..............................  100.00
Gordon D. Campbell, New York..................... 25.00
W. B. Campbell, Detroit.................................. 150.00
Thomas Drever, Chicago..................................  200.00
W. B. Flershem, Chicago.................................. 25.00
J. G. Gillingham, Portland, Ore....................... 35.00
C. E. Hutchison, Chicago..................................  25.00
Willard H. Lawton, Wayne, Pa....................... 100.00
James P. McGregor, Chicago..........................  100.00
C. J. Sheridan, Chicago................... ..................  100.00
Stockwell. Wilson and Linvill, Philadelphia.. 500.00
H. Ivor Thomas, Los Angeles.........................  100.00
W. W. Thompson, Chicago..............................  100.00
Thompson and Black. New York............... .. 50.00
Waud and Doherty, New York......................... 50.00
W. D. Webster, Chicago............. .....................  25.00
C. R. Whitworth, Chicago................... ............. 100.00
Arthur Wilmott, New York............................  50.00
New Jersey Society of C. P. A.’s .....................  500.00
Members of Pennsylvania Institute, proceeds
of “Phantom banquet"  ..............................  800.00
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The librarian suggests that members send in replies to the 
following questions:
1. What books do you find especially useful to you?
2. In what ways can the library help you?
The work of building up the library is under way and it 
is earnestly hoped that members and associates will lend their 
advice and assistance to the furtherance of the work.
The need for books continues. Every member can help.
It is hoped that much use will be made of the facilities for 
information and reference which the library and statistical 
bureau will provide.
On February 2nd the president of the Institute addressed 
a letter to all members and associates drawing attention to 
the fact that form No. 1040 for feq
uestions relative to the audit 
of the books and the name of the public accountant, if any.
It will be of interest to the members to know that the in­
come tax forms under the Massachusetts law give the tax­
payer the opportunity to refer direct to his accountant.
At a recent meeting of the executive committee there was 
consideration of the numerous suggestions which have been 
received from members that the Institute should make repre­
sentation to the government urging an extension of time for 
filing income tax returns up to and including March 31, 1918, 
on account of the delay in issuance of forms and curtailment 
of working days. This suggestion was brought to the atten­
tion of the bureau of internal revenue by the president of the 
Institute. Members and associates will be gratified to know 
that the extension has been granted.
Since the publication of the last bulletin Robert H. Mont­
gomery has been appointed to take charge of the section on 
organization and methods in the office of the director of pur­
chases in the War Department. Other accountants are en­
tering government service in various capacities and the num­
ber of members of the Institute now serving their country in 
one capacity or another probably constitutes as high a per­
centage as that of any profession.
In an earlier bulletin it was announced that the British 
government was in need of accountants and several men were 
obtained in response to the request It now appears that there 
is further need for accountants, preferably British subjects. 
Communications should be addressed to Patrick W. R. Glover, 
c/o Barrow, Guthrie & Co., 25 Broad Street, New York, from 
whom full particulars may be obtained. Applicants must be 
qualified to take charge of contractors’ accounts, auditing and 
cost investigations. The salary is about £400 per annum, 
plus transportation expenses.
The time for payment of dues expired January 3 1s t
Seven members and two associates forfeited their member­
ship in accordance with the section of the by-laws which pro­
vides for the automatic termination of membership when dues 
remain unpaid at the expiration of five months after they 
have become due.
A. P. RICHARDSON.
Secretary.
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I f  you are an American worthy the name you w ill rejoice 
in the opportunity to be given you on A pril 6th to subscribe 
to the Third Liberty Loan. Each succeeding loan brings 
victory nearer.
After a prolonged search for office accommodations the 
Institute has finally entered into a lease for space at No. 1 
Liberty Street. This building is at the junction of Maiden 
Lane and Liberty Street, and is quite near William Street. 
I t is a convenient site, and it is hoped that members will be­
come familiar with the new offices without delay. The Insti­
tute will enter into occupation of the offices about April first. 
Please make note of the address and the date so that mail 
may be properly addressed to the Institute.
W ith the taking up of greater responsibilities and the 
expectation of an immediate enlargement of the activities of 
the Institute, it becomes increasingly necessary that the en­
dowment fund should be supported. Several members have yet 
to be heard from, and although the minimum of $150,000 has 
nearly been reached, it is eminently desirable that everyone 
who intends to subscribe should do so without delay. Cer­
tainly no member of the Institute would wish to be unrepre­
sented in the list of donors. Now is the time when subscrip­
tions should be made so that the Institute may cut its coat 
according to the cloth.
There are many kinds of activities which the Institute 
could undertake to the advantage of members. The scope is 
limited only by the amount of the endowment fund.
It has been suggested that the library should make a special 
feature of autographed first editions of accounting books. 
Members and other accountants who have written books of 
importance in the accounting field are requested to donate to 
the library complete sets of their works, particularly first edi­
tions autographed. As time goes on, the library of the Institute 
will probably be the chief repository of accounting litera­
ture in this country and it is of the greatest importance that 
there should be complete files of leading books.
Recent experience of the library has shown that great value 
attaches to many little-known pamphlets dealing with special 
phases of accounting. Some of the most satisfactory answers 
to inquiries have been based upon data derived from pam­
phlets which have been donated to the library. Every member 
must have in his possession some such literature which he 
could with advantage to the entire profession send to the 
Institute’s library.
O F F I C E S
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The need for cooperation by every member must be appar­
ent to everyone. In the new offices to which the Institute is 
moving there will be room for all the books and pamphlets 
which may be sent. Don’t be afraid of overcrowding the 
offices.
The number of applications so far received for the May 
examinations is below that of last year. This, no doubt, is 
due to the fact that the war has made unprecedented demands 
on the personnel of the profession. Nevertheless there must 
be some available men qualified to take the examination, 
and members are urged to seek out such accountants and 
suggest that they apply to the Institute. March 31st is the 
last day when applications will be received.
Repeated inquiries have been received of late as to the 
questions in actuarial science. It may not be amiss to remind 
members that these questions will be optional in the May 
examinations. They do not become compulsory until Novem­
ber, 1918.
Several members have requested the Institute to seek 
further extension of time for the filing of income tax re­
turns. Inquiries were made with the idea of ascertaining 
what would probably be the government’s attitude in the event 
of such a request. It now appears that there is little likeli­
hood of an extension of time beyond April first. The assess­
ment and collection of taxes must be made by June 15th, and 
it would not be feasible to grant any extension for filing re­
turns except in extraordinary cases.
The pamphlet prepared at the request of the Federal Trade 
Commission outlining a programme of balance-sheet audit for 
credit purposes, which was published by the Federal Reserve 
Board and reprinted for general distribution, is now entirely 
out of print. Thirty thousand copies of these pamphlets 
(which bore the somewhat unsatisfactory title Uniform 
Accounting) were printed and distributed to a varied list of 
applicants, including students, accountants, bankers, manu­
facturers and the like. There seems to be no immediate like­
lihood of another reprint. Members therefore should retain 
the copies which they have.
The Journal of Accountancy continues to prosper in spite 
of the generally disturbed conditions of the magazine field. 
The total number of paid annual subscriptions in effect March 
9, 1918, was 9,916. With such a circulation the Journal 
offers an attractive medium for certain classes of advertising. 
Members need not hesitate to recommend the magazine for 
advertising purposes. Few technical publications have larger 
circulations.
A. P. R IC H A R D SO N , 
Secretary.
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There is no need to question how much to invest in the 
cause of decency and democracy. The Liberty Loans demand 
all you have or honestly can obtain.
Confidential Bulletin No. 17
American Institute of Accountants
1 Liberty Street, New York, A pril 15, 1918
The semi-annual meeting of the council was held April 8, 
1918, in the new offices of the Institute. Owing to the fact that 
several members are serving the government in different parts 
of the country the attendance was not large, but many matters 
of importance were discussed.
A report of the proceedings will appear in the next issue of 
The Journal o f Accountancy. Matters of more or less confi­
dential nature which will not appear in the public report were 
under discussion. Among these one of the most important 
was the place of holding the next annual meeting of the 
Institute.
The by-laws provide that the 1918 meeting shall be held in 
the District of Columbia; but this is manifestly impracticable. 
It would be possible to hold a meeting there, but there would 
be no way by which accommodation for the visiting members 
could be obtained.
The executive committee had previously had this matter un­
der consideration and had obtained legal opinion as to the 
possibility of holding the meeting elsewhere without any 
breach of the constitutional provisions. The opinion obtained 
is to the effect that the council may meet wherever it is called, 
and that while the annual meeting must technically be called 
for the District of Columbia and must assemble there, there is 
nothing to prevent an adjournment to some other place and 
the continuation of business at such adjourned meeting.
Full particulars as to the course of action in regard to this 
matter will be supplied to members as soon as possible. In 
the meantime it may be said that the plan is that there shall 
be a meeting in the District of Columbia on the third Tuesday 
of September. A t this meeting a  few members of the Insti­
tute, with sufficient proxies to constitute a quorum, will be asked 
to convene and adjourn to some other place, possibly Atlantic 
City. Members will be advised that while the meeting tech­
nically originates in the District of Columbia its principal ses­
sions will be held in Atlantic City—if that be the place selected.
A compilation made in the offices of the Institute shows that 
there have been since the beginning of the war 88 members 
and 5 associates engaged in government service, either in uni­
form or a civilian capacity.
It is believed that this statement is far from complete, and 
all members and associates are urged to communicate with the 
offices of the Institute at once, giving details of service ren­
dered to the government and length of such service.
When the war is over it will be a proud record which the 
Institute will be able to compile, for it is certain that no other 
professional body has given a greater proportion of its mem­
bership or a higher percentage of its time and talents to the 
common cause.
In order that the compilation may be complete and that its 
preparation may be facilitated, the present request for infor­
mation is made.
Another member of the war committee of the Institute has 
been assigned to important work in the government service. 
R. H. Montgomery has been constituted one of the two mem-
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bers of the board of appraisers in the W ar Department, and 
the powers and duties of the office are exceedingly broad.
Owing to the decision of the judge advocate general that 
members of the appraisal board must be officers of the army, 
it became necessary that Mr. Montgomery accept a commis­
sion, and he has been given the grade of lieutenant-colonel.
Recent messages from the American expeditionary force and 
from various government departments have made further 
requests for the services of skilled accountants. I f  any mem­
ber or associate who has not already signified his readiness to 
serve the government will bring to the attention of this office 
the class of work which he can undertake, both with and with­
out compensation, it will be of assistance to the government 
and its various agencies.
It may be said that the government is beginning to recognize 
the value o f  accounting services, and in most instances the 
compensation available to men with accounting ability in a 
civilian capacity is considerably more than that which was 
offered at the beginning of the war. I t  is altogether unde­
sirable that any accountant should enter the government ser­
vice for the purpose of increasing his income, but the salaries 
which may be obtained now in many of the departments are 
such as to provide the recipient enough for living expenses 
and the support of a family.
While the government compensation may not be as great as 
that now earned, the member who can devote his attention to 
the service of his country can do a good thing for the cause 
and have the enduring satisfaction of having participated in 
the saving of civilization.
Since the last published list of donations to the endowment 
fund the following subscriptions have been made:
H. D. Taylor, Connecticut..................................... $25.00
Lewis Ashman, Illinois.......... .................................. 50.00
Max Herrmann, Louisiana..................................... 25.00
Frederic Stewart, Massachusetts..........................  25.00
William Topper, New Y ork ..................................  10.00
John R. Wildman, New Y ork............................... 50.00
Wm. G. Klein, Pennsylvania................................. 25.00
W. P. Hilton, Virginia............................................. 300.00
To current expenses of the Library:
Adam A. Ross, Pennsylvania..........................  500.00
The new shelving for the library is expected before the 
end of this month, and members who have been withholding 
their donations of books until accommodation had been pro­
vided may feel perfectly safe in forwarding their gifts with­
out further delay.
Applications for examination have somewhat exceeded in 
number the expectations of the board in the early part of 
the year. The number is, of course, below that of a normal 
time, but at the last minute a good many applications were 
received.
Examinations will be held in various parts of the country 
to accommodate applicants and also for the examination of 
candidates for the C. P. A. certificate in states which are 
using the Institute’s questions. It is gratifying to report that 
more and more states are adopting the Institute’s questions 
as the basis of examination, bringing nearer the day of uni­
form accounting examination.
Please bear in mind that the Institute’s address is now No. 1 
Liberty Street.
A. P . RICHARDSON,
Secretary.
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1 Liberty Street, New York, M ay 15, 1918
The income tax and excess profits tax law which has been 
the butt o f general attack, particularly by accountants, is 
destined to become one of the most fru itfu l sources of 
accounting work, and now that the rush of the winter is over 
accountants are beginning to realize the facts.
The public which has been slow to comprehend the value 
of accounting services is being forced to a proper recognition 
of the truth and in time to come the preparation of all im­
portant reports will necessarily be entrusted to accountants.
Above and beyond this fact, however, is the certainty that 
the federal tax laws will render proper accounting impera­
tively necessary, and in order to establish correct methods 
of accounting the public accounting profession will come into 
its own.
In addition to the foregoing effects of tax legislation and 
perhaps more fundamental than any other is the increasing 
realization by the business public of the truly professional 
nature of accountancy.
As an indication of the close association between accoun­
tants and the government in the matter of federal taxation 
particular attention is drawn to an interview with the com­
missioner o f internal revenue which appeared in the New 
York Times, April 21, 1918, under the heading D odgers o f  
Tax H ave N o Escape. One sentence is particularly worthy 
of quotation: “Business concerns should see to it that only 
competent accountants are employed, because those who 
promise to save money can only do so in one way—by hiding 
part of the income.”
The text of the interview will probably appear with com­
ments in the June issue of T he Journal o f  Accountancy.
Complaints have been made to the executive committee that 
one or two accounting organizations have been guilty of 
assisting clients in the preparation of income and excess 
profits returns with the idea of avoiding the payment of 
amounts which should properly be paid. I t  is felt that a pos­
sibility of considerable evil exists in the preparation of tax 
returns, and the executive committee in the interest of the entire 
profession and its standing in the community urges that cases 
in which fraudulent or erroneous returns have been prepared 
by persons describing themselves as public accountants be 
brought before the executive committee so that a list of 
offenders may be compiled and utilized as may seem best.
The board of examiners will conduct the May examinations 
on the 16th and 17th instant. Several state boards which 
heretofore have not adopted the Institute's questions have 
made arrangements to conduct their examinations under the 
plan proposed by the Institute's board of examiners.
In addition to the states which have already been noted in 
these bulletins as cooperating with the Institute, the follow­
ing are now to be included: Arkansas, Connecticut, Dela­
ware, Kansas and Louisiana. This makes a total of fourteen 
states which have decided to assist in carrying out the plan 
which it is hoped will eventually lead to a standard and uni­
form examination of public accountants.
At a  meeting of the executive committee held April 23, 1918, 
it was resolved, in accordance with the opinion o f  counsel 
that the annual meeting could be initiated in the District of
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Columbia and adjourned to such place as might be desired, 
that the annual meeting of 1918 should be called as provided 
in the constitution and that the session should be immediately 
adjourned to Atlantic City.
Accordingly the meetings o f the council of September 16th 
and 19th and the principal sessions of the annual meeting will 
be held in Atlantic City at a place to be determined later. 
All members who expect to attend the convention should be 
prepared to go to Atlantic City. The formal constitutional 
meeting in Washington will be arranged by the executive 
committee.
There may be no danger o f invalidation o f  any acts of a 
meeting held other than as provided in the constitution, but 
in order that there may be no possibility of criticism the 
formal opening session will be held as described.
The library equipment has now been installed, and, while 
the appearance is attractive, a considerable improvement will 
be effected when all the shelves are filled with books.
Those who have and those who have not already contributed 
volumes to th e library are urged to come forward now.
Since publication of the last list of donations to the library, 
the following authors of accounting works have donated the 
volumes set opposite their names:
Baugh, F. H —Principles and Practice of Cost Accounting. 
Theory and Practice of Estate Accounting, by F. H. Baugh 
and W. C. Schmeisser.
Bennett, R. J.—Corporation Accounting. Pennsylvania
C .P . A. examinations for 1912 with answers and solutions.
Castenholz, W. B.—C. P. A . Problems and Solutions, by 
Lloyd Morey and W. B. Castenholz.
Cleveland, F. A.—Funds and Their Uses. Railroad Fi­
nance, by F. A. Cleveland and F. W . Powell. Chapters on 
Municipal Administration and Accounting. The Bank and the 
Treasury. Railroad Promotion and Capitalisation in the 
United States, by F. A. Cleveland and F. W. Powell.
Crandell, J .  C.—A  Manual of Household Accounts, by J .  C. 
and M. F. Crandell.
Esquerré, Paul-Joseph—Applied Theory of Accounts.
Gilman, Stephen—Principles of Accounting.
Kester, R. B.—Accounting Theory and Practice.
Klein, J. J.—Elements of Accounting. Principles and Methods 
in Commercial Education, by J. Kahn and J. J. Klein.
Loomis, Suffern  & Fernald—Depreciation and Obsolescence 
as Governed by Federal Income Tax Regulations.
Madden, J. T.—Accounting Practice and Auditing.
Montgomery, R. H.—Auditing, Theory and Practice, 1913. 
Auditing, Theory and Practice, 2nd edition, 1917. Auditing, 
Theory and Practice, students’ edition. Dicksee’s Auditing, 
edited by R. H. Montgomery. Income Tax Procedure, 1917. 
Income Tax Procedure, 1918.
Racine, S. F.—Practical Problems, graded—Series “A.” 
Guide to the Study of Accounting, 1914. Guide to the Study 
of Accounting, 1916. Guide to the Study o f Auditing, 1914. 
Guide to the Study of Auditing, 2nd edition, 1916. Accounting 
Principles.
Scovell, C. H.—Cost Accounting and Burden Application.
Thornton, F. W.—Brewery Accounts.
Wildman, J. R.—Principles of Accounting. Elementary 
Accounting Problems. Principles of Auditing. Principles of 
Cost Accounting.
Wolff, Arthur—Collection of clippings.
• Woods, C. E.—Accounting Methods for Industrials.
A. P . RICHARDSON, 
Secretary.
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As members are aware, the principal sessions of the annual 
meeting and both the council meetings of September next will 
be held at Atlantic City. The name of the hotel and other 
details will be given shortly by the committee on annual 
meeting. The dates of the annual meeting will be September 
17th, 18th and 19th, and it is suggested that members make 
note of the dates now, so that they may make their arrange­
ments to be present.
Many members and associates who are in the military and 
other war service of the government will be unable to attend, 
but it is hoped that there will be a large attendance of those 
who can be present.
Arrangements are being made for several important and 
interesting papers, to be followed by discussions. There will 
be the usual banquet and, as everyone who knows Atlantic 
City knows, there will be at all times plenty of entertainment 
for members and their guests.
The examiners have finished marking the papers of candi­
dates who sat at the examinations in May and it is hoped that 
the names of successful candidates will soon be available.
Since the publication o f the last list o f donations to the 
endowment fund the following subscriptions have been made:
A. J .  Derbes, Louisiana..................................  $ 50.00
Wm. H. Foster, Connecticut........................  100.00
A. H. Hammarstrom, Iowa........................ .. 50.00
R. G. Lloyd, Louisiana................................... 10.00
John Mahony, Illinois....................................  100.00
J .  R. Ruckstell, California............................  25.00
E. G. Woodling, New Jersey, principal___  50.00
E. G. Woodling, New Jersey, income.......... 30.00
Arthur Wright, New Jersey........................  15.00
Certified Public Accountants of Massa­
chusetts, Inc..................................................  250.00
D. B. Lewis, Massachusetts..........................  250.00
The number of volumes in the library is increasing rapidly, 
both by donations and purchases, and most of the standard 
works are now available for the use of members.
I t  is hoped that members will make use of the library for 
reference purposes. They will find comfortable accommoda­
tion and every effort will be made to provide them with the 
works of reference which they need.
The librarian suggests that members who have lists of 
accounting works which they have found of use in their prac­
tice should send in such lists so that comparison may be made 
and books not now in the library may be acquired.
Since the publication of the last bulletin, the following have 
contributed accounting works to the library:
Alexander Hamilton Institute, Modern Business, 24 volumes.
Belding, A. G.—Accounts and Accounting Practice.
Collier, W. M.—Law and Practice in Bankruptcy.
Conwell, R. H.—Acres of Diamonds.
Dickinson, A. L.—Accounting Practice and Procedure.
Eggleston, De Witt C.—Problems in Cost Accounting.
Fisher, Irving—The Nature of Capital and Income. Health 
and War (pamphlet).
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Greendlinger, Leo—Accountancy P rob lem s with Solutions, 
2 volumes, 2nd edition. Financial and Business Statements. 
G raded Accounting P roblem s. G raded Accounting P roblem s 
f o r  Interm ediate Grades. G raded Accounting P roblem s fo r  
A dvanced G rades.
Hopkinson, Joseph—T h e R ea l E state Accountant.
Jones, A. F .—Lum ber M anufacturing Accounts.
Joplin, J .  P .—D igest o f  D epreciation, by H. S. Tiffany.
Leffingwell, W . H .—Scientific Office Management.
Mucklow, Walter—R eal E state Accounts.
Nelson, G. N.—Incom e T ax  L aw  and Accounting.
Nichols, H. W .—M ethod o f  Determining Costs in a  Cotton  
Mill.
Patterson, Teele & Dennis—Description and Illustrations o f  
a  Uniform System o f  Accounts D esigned f o r  the Use o f  P ri­
vate Charitable Institutions Receiving M oney from  the City 
o f  N ew  Y ork, 3 copies.
Pedley, T . A.—Reports and clippings.
Perrine, L. L .—Accountancy o f  Investment, by C. E. 
Sprague.
Rollins, Montgomery—M oney and Investments.
Sells, E . W .—H ow  to K eep  H ousehold Accounts. Business 
Education and Accountancy. Accountancy, Its  Past and Its  
Present (pamphlet). Business Training (pamphlet). Grow­
ing N eed  o f  the H igher Accountancy (pamphlet). Municipal 
Accounts o f  Chicago (pamphlet). T he P lace o f  the Science 
o f  A ccounts in Collegiate Comm ercial Education  (pamphlet). 
A ddress on R efo rm  in Municipal Accounting (pamphlet). 
Scope o f  Banking Education  (pamphlet), by C. W . Haskins. 
Biographical Sketch  o f  P ro fe sso r  C harles W aldo H askins,
C. P . A .
Wermuth, C. E .—D es L ettres de Change et des E ffets de 
Comm erce en General, 2 volumes, by Louis Nouguier.
The request contained in Bulletin N o. 17 for information 
relative to the work which accountants are doing for the gov­
ernment brought forth a considerable number of replies and 
there is now in the office o f the Institute a list of 105 members 
and associates who have been or are now serving the govern­
ment in war work. I f  any have not yet notified this office of 
the nature of their war work, they are requested to do so in 
order that the list may be complete.
M ajor C. B. Holloway, officer commanding, bureau of ac­
counts, American Expeditionary Force, has received a copy 
of the list of accountants in government service and would 
like to know if  any other accountants have entered the 
service. The demand for men of accounting ability is con­
stant and increasing. M ajor Holloway says, “It is my per­
sonal opinion that accountants are beginning to come into 
their own over here and are now being used in a broader 
capacity than has ever previously been the case. I t  is also my 
belief that if  the war continues for some time they will be able 
to render even greater service as their value becomes more 
generally known and recognized.”
Members will be doing the cause a service i f  they will keep 
the office of the Institute fully advised of their activities.
The widow o f a member of the Institute has some o f the 
early and rare volumes of T he Journal o f  Accountancy for 
sale at the following prices: volume 1, $15; volume 2, $10 ; 
volume 3, $5 ; volume 4, $10; volume 5, $5 ; volume 8, $5; 
volume 9, $5. Inquiries should be addressed to this office. 
The prices mentioned are those which have recently been 
obtained for similar volumes.
A. P. RICHARDSON,
Secretary.
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The committee on meetings has arranged the following 
programme for the annual meeting:
M o n d a y ,  S e p te m b e r  16t h  
10:00 A. M., Council.
T u e s d a y ,  S e p te m b e r  17t h
8:30 A. M., Business Session.
2:30 P. M., Business Session.
8:00 P. M., Paper.
W e d n e s d a y ,  S e p te m b e r  18t h  
10:00 A. M., Business Session—Paper.
2 :00 P. M., Business Session—Election of Officers—Paper.
7 :30 P. M., Banquet.
T h u r s d a y ,  S e p te m b e r  19t h  
10:00 A. M., Council.
All sessions, with the exception of that to  be held at 8:30 
A. M., on Tuesday, September 17th, will take place at the 
Marlborough-Blenheim Hotel, Atlantic City, New Jersey. 
The first morning session on Tuesday will be held at Room 
707, Washington Loan & Trust Building, Ninth and F Streets, 
N. W., Washington, D. C. This meeting is held in con­
formity with the requirements of the constitution and an 
adjournment will immediately take place to Atlantic City. 
Both meetings of the council will be held in Atlantic City.
The committee on meetings has made arrangements with 
the Marlborough-Blenheim Hotel for the accommodation of 
members and their guests. There will be no entertainment 
features provided by the Institute. Each member and guest 
will be expected to make his own arrangements for amuse­
ment and recreation during the time of the meeting. There 
will be the usual banquet.
The management of the hotel quotes the following rates:
American European
Two persons: Plan. Plan.
Double room with
bath ................... $12, $14, $15 
$18 to  $21
$7, $9, $10, $13 to $16
Double room with­
out bath.............. $11, $12 $6, $7
Two single rooms
with connecting
bath ................... $16 to $19 $11 to $13
One person:
Single room with
bath ................... $10, $11 $7, $8
Single room with­
out bath............. $7, $8 $4, $5
Family suite, two
double r o o m s
with connecting
bath, 4 persons. $27 to $35 $17 to $25
The management of the hotel suggests that reservations 
be made as early as possible and that all requests for reser­
vations be addressed direct to the hotel. This will simplify 
the procedure and will be satisfactory for all concerned.
A N NUAL
MEETING
One of the most important demands now before the pro­
fession emanates from the Treasury Department. Accompany­
ing this bulletin is a letter addressed to the secretary of the 
Institute by the Commissioner of Internal Revenue. The 
attention of members and associates is directed to the contents 
of this letter and it is hoped that a considerable number of 
Institute accountants will find it possible to assist the Treasury 
and thereby the country in this important work. A large 
amount of revenue can be s ecured by making a prompt and 
efficient field examination, and the accountant who assists in 
this work is as truly engaged in furthering the war as he 
would be in any other service.
Replies may be addressed to the Commissioner of Internal 
Revenue or to the Institute.
Another demand has come from the Red Cross for 
accountants to proceed to France. The scale of compensation 
is, of course, nominal, but the work is attractive. Accountants 
to whom this demand appeals are requested to communicate 
with the office of the Institute.
The board of examiners after consideration of results in 
the written and oral examinations of May, 1918, has recom­
mended to the council five applicants for election as members 
and six applicants for election as associates, and the advance­
ment of nine associates to membership.
The following acquitted themselves with special distinction 
in the written examination and are named in order of merit: 
Homer L. Miller 
Francis J . Clowes 
The following satisfied the examiners (names are given 
in alphabetical order) :
F or  M e m b e r s  
Charles G. Bourne, New York 
Edward Brady, New York 
Harry Dumville, San Francisco 
J. Henry Erk, Pittsburgh 
W. H. H. Moies, Providence 
A s s o c i a t e s  fo r  A d v a n c e m e n t  t o  M e m b e r s  
Harry L. Cavanaugh, Chicago 
Joseph Gill, New York 
William B. Gower, New York 
Edwin S. Halter, New York
G. K. Hyslop, New York 
R. H. Leamy, New York 
Harold S. Morse, New York 
Ralph S. Perkins, Boston 
A. L. Philbrick, Providence 
F or  A s s o c i a t e s  
James H. Botz, Chicago 
Francis J . Clowes, New York 
George K. Gordon, Boston 
Alfred Luery, New York 
Homer L. Miller, Chicago 
Thomas Willins, New York 
There were two applicants who failed in one subject and 
will be allowed to take an examination in that subject in 
November next.
The board rejected three applicants for admission as 
members and two applicants for admission as associates.
The recommendation of the board of examiners does not 
carry with it election, which depends upon action by the 
council. The foregoing list is published merely for the in­
formation of members and does not signify election. A 
mail vote of the council is being taken to determine the 
election or rejection of all applicants for admission recom­
mended by the board of examiners.
A. P. RICHARDSON, 
Secretary.
W A R
S E R V I C E
B O A R D  O F 
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In accordance with a resolution adopted at the annual n o m i n a t i o n s  
meeting last year, the president of the Institute appointed a 
nominating committee to prepare a ticket for presentation at 
the forthcoming annual meeting.
It is understood, of course, that the committee’s nomina­
tions do not preclude in any way the nomination of other 
members for any of the offices which will be vacant.
The committee appointed consisted of the following:
J. Porter Joplin, chairman
B. D. Kribben
H. S. Corwin
Charles O. Hall
Carl H. Nau
The committee has now prepared a ticket and it is pub­
lished herewith so that members may have an opportunity to 
consider the names of candidates for office.
The ticket follows:
President:
Waldron H. Rand, Massachusetts.
Vice Presidents:
Charles S. Ludlam, New York
E. G. Shorrock, Washington.
Treasurer:
Adam A. Ross, Pennsylvania.
Council for five years:
W. Sanders Davies, New York 
Edward L. Suffern, New Jersey 
J. D. M. Crockett, Missouri.
Ernest Reckitt, Illinois.
Harvey S. Chase, Massachusetts.
Page Lawrence, Colorado.
W. A. Smith, Tennessee.
Council for three years:
Walter Mucklow, Florida.
Council for two years:
F. A. Tilton, Michigan.
A. M. Smith, Louisiana.
Auditors:
To be elected at annual meeting when next 
place of meeting is determined.
The committee on meetings draws attention once more a n n u a l  
to the arrangements made for the forthcoming meeting of m e e t i n g  
the Institute. It is important that members and associates 
make their reservations at the Marlborough-Blenheim Hotel 
without delay. Atlantic City is generally crowded in Septem­
ber. Full details of rates, etc., are to be found in Bulletin 
No. 20.
The committee draws attention also to the fact that there 
are no formal entertainments. The banquet is to be informal 
and the amount of wardrobe carried can be reduced accord­
ingly.
N O M IN A T IO N S
ANNUAL.
M E E T IN G
It is felt that the decision not to attempt to provide enter­
tainment in a place like Atlantic City will meet with general 
approval. There is so much to see and do there that each 
member and guest will doubtless wish to make arrangements 
for himself or herself.
When the war is over a complete record of services ren­
dered by members of the Institute and other members of the 
profession will be of the utmost value and permanent inter­
est. I f  such a list is to be kept complete it must be com­
piled as the war progresses. I f  you have not already noti­
fied this office of the service which you have rendered or are 
rendering please do so, and at the same time give details of 
members of your staff or other accountants, not necessarily 
members of the Institute, who ar e devoting their energies in 
whole or in part to the service of the country.
The government continues to make demand for account­
ants in many branches of the service and all members and 
associates are urged to come to the aid of the government 
to the full extent of their ability. I t  is suggested that names 
of accountants who may not at the moment be in public 
practice, but who might be available for service, be sent in to 
the office of the Institute, so that when demands arise, the 
Institute may be able to supply names of persons qualified 
for the work to be done.
Every member and associate can find something to do in 
an accounting capacity where loyalty, technical knowledge 
and ability will advance the common cause.
Under the rules of the board of examiners the subject of 
actuarial science will be compulsory at examinations be­
ginning with those of November next. There have been 
numerous inquiries as to the scope of these problems and 
the board announces that the examination will cover
(a) The solution of problems relating to interest and 
annuities-certain, sinking funds, loans repayable by 
instalments, etc.
(b) The construction and use of tables relating thereto.
The questions which have been given in the examina­
tions of the past may be considered as a fair indication of 
the nature of those to be given in the future. They will 
now be compulsory, however, instead of optional.
The board suggests any of the following texts for study 
preliminary to examination in actuarial science:
The Institute of Actuaries Text Book: by George King.
Practical Lessons in Actuarial Science: by Miles M.
Dawson.
Manual of Actuarial Science: by Ninian Glen.
Institute of Actuaries Text Book: by Ralph Todhunter.
Actuarial Theory: by Wm. A. Robertson and Fred A.
Ross.
Ballots of the council on the election of applicants whose 
names appeared in Bulletin No. 20 have been received and 
are all in favor of election. The president has declared the 
applicants mentioned elected as members and associates re­
spectively as of September 1 , 1918.
A. P. RICHARDSON, Secretary.
W A R S E R V IC E
B O A R D
O F  E X A M IN E R S
E L E C T IO N  
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A s this bulletin is placed in the mails, the annual meeting 
of the American Institute of Accountants is assembling at 
Atlantic City. The formal meeting, held in order to comply 
with the requirements of the constitution, is being held in 
Washington, where representatives of Ohio, Virginia, Mary­
land, Kentucky, Illinois, Washington, New York and other 
states and the District of Columbia are expected to meet 
and adjourn without transacting any important business. The 
adjourned meeting is to be held at Atlantic City.
Dues of members and associates for the fiscal year end­
ing August 31, 1919, became due and payable September 1, 
1918. Bills were sent to all members and associates and at 
the suggestion of the executive committee, attention is now 
drawn to the importance of prompt payment of these accounts.
Under a resolution of the Institute, members in the mili­
tary or naval services of the United States or its allies may be 
excused from payment of dues if they so desire. Many 
inquiries are being received at the offices as to the interpre­
tation of this rule. Bills are sent to all members and asso­
ciates, whether in service or not, and remission is made only 
at the request of the members and associates concerned. 
Those who are in service and desire to have their dues 
remitted should notify the secretary and specify the services 
which they are rendering to the government.
The next examinations of the American Institute of A c ­
countants will be held Friday and Saturday, November 15 and 
16, 1918. The places of examination, of course, will depend 
upon the origin of applications and also upon the extent to 
which cooperation with state boards is possible. At the 
present time the following states have indicated their inten­
tion to cooperate with the Institute in the conduct of examina­
tions : Arkansas, California, Colorado, Connecticut, Delaware, 
Florida, Kansas, Louisiana, Massachusetts, Michigan, Mis­
souri, Nebraska, New Hampshire, New Jersey, Oregon, Ten­
nessee and Washington.
In addition to the states mentioned, several other of the 
most populous states are manifesting interest in the subject 
and it is hoped that the movement for uniformity of examina­
tion will spread still further. The results already obtained 
are eminently satisfactory and there seems reason to hope 
that in time to come the long-desired uniformity throughout 
the country will be established.
Members will be interested to learn that The Journal of 
Accountancy produced a net revenue for the Institute of 
$4,298.46 for the fiscal year ended June 30, 1918. The circula­
tion is approximately 10,000 copies and it is hoped that the 
volume of advertising will now increase. These facts are 
mentioned so that members may be encouraged to write for 
The Journal and to boost its circulation, on the principle that 
“nothing succeeds like success.”
The bound volumes mentioned in Bulletin No. 19 have 
been sold, excepting volumes No. 8 and No. 9, which may be 
obtained at $5.00 a volume.
A N N U A L
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Since the last list of books presented to the library, 
there have been several other important donations. The fol­
lowing list contains the names of givers and gifts, but does 
not include the many volumes which are constantly being pur­
chased with the revenues of the endowment fund. The 
librarian urges members and associates to make full use of 
the library and of the bureau of information, which is estab­
lished for the benefit of all.
B o w e r s , G e o r g e  W .—A pproxim ate W eights o f  Square Strips. 
A pproxim ate W eights o f  Sheets. A pproxim ate W eights 
o f  Cylinders. A pproxim ate W eights o f  Discs 1/6 4  Inch 
T hick.
C h a s e ,  H. S.—C. P. A. Examinations and H ow  to Pass 
Them.
D e n h a m ,  R .  S.—Fundamentals o f  Cost and Profit Calcula­
tion. Manual o f  Cost Engineering and Estimating fo r  
P aper B ox  M anufacturers.
E g g l e s t o n ,  D. C .—Analysis o f  the Funds o f  N ew  Y ork  ( Cir­
culation D epartm ent), B rooklyn  and Queens Borough  
Public Libraries.
G a r d n e r , E .  H .—Effective Business Letters.
Gee &  Company.—Audits by Cutforth, 3rd Edition. B oot 
and S hoe Costings by Headly. Club Accounts and Their 
Control by W itt. Colliery Accounts by Mann and Judd. 
Single Cost Accounts by Mitchell. Executorship Accounts 
by Caldicott, 3rd Edition. Treatment o f  Fluctuating 
Currency in Accounts by Cutforth. G rocers’ B ookkeep ­
ing by Jenkinson. Investm ent and Loan  Societies’ A c­
counts by Brow n and Thomas. Law  and Practice o f  
E xcess Profits Duty by Sanders. L ega l Decisions A ffect­
ing Auditors by Cocke. M otor Cab Companies’ Accounts. 
Municipal Internal Audit by Collins, 2nd Edition. N ew s­
paper Accounts by Norton and Feasey. Partnership  
Accounts by Dawson and de Zouche. Publishers’ Accounts 
by Allen. R ubber Companies’ Accounts by Stew art and 
Ebbels, 2nd Edition. Shopkeepers’ Accounts by Quin, 
2nd Edition. Super Tax, with Special R eferen ce to 
Finance Act, 1914, by Wenham. W ar Finance Acts, 19 14- 
1917. W est A frican  Gold Mining Accounts by Lock. 
Hooper. F lo ren ce—Manual o f  B ookkeep ing  fo r  Treasurers 
o f  Foreign Missions.
H u d d e r s , E .  R .— Indexing and Filing.
L e a k e ,  P. D .—Depreciation and Wasting Assets.
L y n c h  &  C o m p a n y , H . F o u l k s —Practical Bookkeeping and 
Commercial Knowledge by E. E. Spicer and E. C. Pegler. 
Bookkeeping and Accounts by E. E. Spicer and E. C. 
Pegler. Practical Auditing by E. E. Spicer and E. C . 
Pegler. Executorship Law and Accounts by D. F . Rank­
ing, E. E . Spicer and E. C . Pegler.
M c I n t o s h , R o b e r t  J . — R eferen ce B ook  o f  Accounts fo r  Man­
ufacturing and M ercantile Companies.
M o x e y ,  E d w a r d  P.— Principles o f  Factory Cost Keeping. 
N i c h o l s o n ,  J .  L e e —Factory Organisation and Costs. Cost 
Accounting.
S a l i f r s .  E a r l  A .— Principles o f  Depreciation.
S a m m o n s , W h e e l e r —K eeping Up with Rising Costs. 
S t e r r e t t , J .  E .—The M odern Trust Company. 
T a n n e r - G i l m a n  S c h o o l s , I n c .— H igher Accountancy.
W e i s s ,  W . F.—Principal and Incom e and Som e Court 
D ecisions Thereon o f  Interest to the Accountancy P ro fe s ­
sion. Encyclopaedia o f  Accounting by George Lisle.
A. P. R IC H A R D SO N ,
Secretary.
L IB R A R Y
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The delay in distribution of this bulletin is largely attribu­
table to the presence of influenza which has visited the offices 
of the Institute and lingered with a persistence worthy of a 
better cause.
The annual meeting of the Institute held last month was 
in many ways one of the most interesting and successful in 
the history of the profession in this country. Although the 
attendance was comparatively small—only slightly over a hun­
dred—there was a general tendency to get together and dis­
cuss professional matters, and some of the most controversial 
questions—even the inclusion of interest in cost—were con­
sidered and reconsidered without in any way impairing the 
spirit of professional friendliness that was prevalent
A ll in all it was probably the most constructive meeting 
which the national body has ever held with the single 
exception of the meeting of 1916 when the change of organi­
zation was adopted.
Two important things were done. The first was the estab­
lishment of a board of censors to supervise publicity matters. 
The second was the creation of a committee on accounting 
procedure with power to investigate.
These two developments, with the powers of discipline 
already vested in the Institute, make this body certainly one 
of the strongest of professional organizations.
The board of examiners has changed the date of the No­
vember examinations. Monday and Tuesday, November 18th 
and 19th, have now been set. Examinations will be held as 
before in cooperation with state boards. Several more states 
have joined the number of those using the Institute’s ques­
tions.
The board has changed its rules in regard to the questions 
in actuarial science. The idea of making such questions 
compulsory seemed to some accountants to be unduly severe, 
and it has now been decided that questions in this subject 
shall remain optional until further notice.
A resolution at the annual meeting called for the publica­
tion of the names of reputable stationers who print copies of 
the forms for federal tax returns, so that members might 
be advised where they could obtain extra supplies. Will mem­
bers kindly inform this office of the names of such stationers 
and, if possible, the prices of the forms? The information 
will then be published in a later bulletin.
The president of the Institute has named the following 
members for the appointive committees for the current fiscal 
year:
A N N U A L
M E E T IN G
B O A R D  O F  
E X A M IN E R S
F E D E R A L  
T A X  R E T U R N S
C O M M IT T E E S
Committee on Arbitration:
E. E. Gore, Chairman, Illinois
F. A. Tilton, Michigan 
Charles P. Tompkins, Iowa
Committee on 
Budget and Finance:
E. W. Sells, Chairman, New 
York
Thomas L. Berry, Maryland 
Charles Hecht, New York
Committee on Committee on Procedure:
Constitution and By-laws:
W. R. Mackenzie, Chairman, 
 Oregon
William A. Smith, Tennessee 
Lewis G. Fisher, Rhode Island
Committee on Education:
Herbert F. French, Chairman, 
Massachusetts
F. G. Colley, New York 
Durand W. Springer, Michi­
gan
Committee on 
Ethical Publicity:
W. Sanders Davies, Chair­
man, New York 
Carl H. Nau, Ohio 
T . Edward Ross, Pennsylva­
nia
Committee on 
Federal Legislation:
Adam A. Ross, Chairman, 
Pennsylvania 
Harvey S. Chase, Massachu­
setts
John B. Niven, New Jersey
Committee on Meetings:
R. J. Beaman, Chairman, Ohio 
George R. Lamb, Ohio 
H. A. Keller, Ohio
Committee on Nominations:
J . Porter Joplin, Chairman, 
Illinois 
W. P. Hilton, Virginia 
William H. West, New York
Hamilton S. Corwin, Chair­
man, New York 
Seymour Walton, Illinois 
Willis B. Richards, New 
York
H. B. Fernald, New York 
John F. Forbes, California
Committee on Publication: 
J .  E. Sterrett, Chairman, New 
York
William M. Lybrand, New 
York
F. F. White, New Jersey
Committee on 
State Legislation:
J .  S. M. Goodloe, Chairman, 
New York 
R. O. Berger, Illinois 
Edwin J . Bishop, Minnesota
War Committee: 
Edward L. Suffern, Chair­
man, New York 
W. Sanders Davies, New 
York
Charles S. Ludlam, New 
York
Robert H. Montgomery, New 
York
Henry A. Niles, New York 
J .  E. Sterrett, New York 
Arthur W. Teele, New York
A. P. Richardson, Secretary, 
New York
Committee on 
Administration of Endow­
ment:
George O. May, Chairman, 
New York 
Harvey S. Chase, Massachu­
setts
E. W. Sells, New York 
Robert H. Montgomery, New 
York
Arthur Young, Illinois
At the recent meeting several members asked if it would be 
permissible for them to call upon the Library and Bureau of 
Information for advice and assistance. Will all members and 
associates everywhere please bear in mind that the purpose 
of these agencies is to give assistance? The more demand 
there is for advice and help the better the Institute is pleased. 
Don’t hesitate to ask. I f  an answer can be found it will be 
sent promptly and gladly.
A. P. RICHARDSON,
Secretary.
Confidential Bulletin No. 24
1 Liberty Street, New York, November 15, 1918
I t  is earnestly requested that members vote on the 
proposed amendments to the constitution and by-laws which 
were approved at the annual meeting. These amendments 
cannot become effective until a m ajority  of the membership 
signifies its approval. The ballots were sent out September 
30th, but there has been so small a percentage of votes cast 
that it is not yet possible to declare the amendments carried. 
Please give this m atter your immediate attention if you have 
not already cast your vote.
A few replies have been received in response to the 
request fo r the names of stationers who reproduce the form s 
approved by the T reasury  D epartm ent fo r federal tax  re­
turns. The names so fa r supplied are as fo llow s:
B oston : George H. Dean, 74 India Street.
New Y ork : Benjamin D. Benson & Sons, 1 1  Cliff 
Street.
H. K. Brew er & Co., 58 L iberty Street.
L. H. Bigelow & Co., 62 Broad Street.
The Institute will hold examinations in Boston, New 
York, Pittsburgh, Chicago and Portland, Oregon, on M on­
day and Tuesday, November 18th and 19th. Exam inations are 
to be held in several other cities as well, under the direction 
of state boards, using the questions set by the Institute.
In  the November issue of The Journal of Accountancy 
there was an editorial urging the early filing of tax returns 
The attention of members is draw n particularly to the argu­
ments adduced in this editorial and it is hoped tha t a general 
effort will be made to conform  to the suggestions therein 
contained. The T reasury will be prom pt to appreciate any 
cooperation which the profession may give in this matter, and, 
fu rther than that, it is self-evident tha t prompt filing of 
returns m ust be of advantage to the accountant in his own 
practice. W e are coming close to the time when the bulk of 
returns will have to be prepared and each member of the 
Institu te will probably have several opportunities to demon­
strate his readiness to assist the governm ent by sending in tax 
returns at the moment when they are prepared, without 
w aiting until the last part of the time allowed.
The Federal Reserve Board and the offices of the Institute 
have been receiving many requests fo r reprints of the sug­
gestions fo r the preparation of a balance-sheet fo r credit 
purposes, which appeared in the Federal Reserve Bulletin of 
April, 1917 . The m atter was reprinted three times under the 
title Uniform Accounting, and approxim ately 30,000 copies 
were distributed by the Federal Reserve Board. A nother 
reprint has now been made w ithout any change in the text, 
but w ith a most welcome change in the title, which now reads
Approved Methods for  the Preparation of Balance-Sheet 
Statements. Copies of this fourth  edition may be obtained 
from  the Federal Reserve Board at 10 cents a copy. The 
reception which has been accorded to the suggestions con­
tained in the pamphlet in question is m ost gratify ing  to the 
Institute, which prepared the m atter, and to all accountants,
M A I L  B A L L O T  
T A X  F O R M S
B O A R D  O F  
E X A M I N E R S
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S T A T E M E N T S ”
whether members of the Institute or not, inasmuch as it sig­
nifies an increasing interest in correct accounting principles.
A t  the annual meeting it was suggested that another effort 
should be made to attain the minimum of $150,000 which had 
been in the minds of the founders of the endowment fund. 
The list below contains the subscriptions received at the 
meeting and a few  others which have been pledged since. This 
list is published in accordance with the will of the members 
present at the meeting so that members who were not present 
may be encouraged to come forw ard and make their pledges 
also. It was felt that the thousand members who were absent 
would wish to do at least as well as the hundred who were
present.
Albert T. Bacon, Illinois.................................... $100.00
R. J. Beaman, Ohio ..........................................  25.00
Burns & Speakman, Pennsylvania...................  250.00
W. B. Castenholz, Illinois................................... 50.00
W ill-A. Clader, Pennsylvania............................. 100.00
W. Sanders Davies, New Y o rk .........................  100.00
Robert Douglas, Massachusetts.........................  100.00
Henry B. Fernald, New Y o rk ...........................  50.00
J. G. Gillingham, Oregon....................................  65.00
J. Pryse Goodwin, New Y o rk ........................... 25.00
W . Chester Gray, Massachusetts.....................  100.00
Charles O. Hall, Maryland................................. 100.00
Elmer L. Hatter, Maryland............................... 200.00
Adin S. Hubbard, Rhode Island.......................  50.00
Hutchinson & Smith, Texas, income...............  75.00
J. Porter Joplin, Illinois....................................  100.00
D. B. Lewis, Massachusetts ............................. 250.00
Louisiana Society of C. P. A .’s ......................... 50.00
By A. M. Smith
Overton S. Meldrum, Kentucky.......................  50.00
J. J. Mitchell, Illinois..........................................  10.00
Robert H. Montgomery, New Y o rk ...............  500.00
F. W . Morton, Michigan......................................  50.00
Carl H. Nau, Ohio................................................ 100.00
Joseph M. Pugh, Pennsylvania......................... 100.00
Waldron H. Rand, Massachusetts.....................  100.00
Ernest Reckitt, Illinois........................................  250.00
Adam A. Ross, Pennsylvania................. ...........  500.00
T. Edward Ross, Pennsylvania......................... 500.00
Scovell, Wellington & Company, New Y o rk .. 500.00
John G. Sherwood, Pennsylvania.....................  50.00
William A. Smith, Tennessee ........................... 50.00
M. O. Carter, Tennessee......................................  50.00
Hollis H. Sawyer & Company, Massachusetts 100.00
Elmer E. Staub, Pennsylvania........................... 50.00
F. A. Tilton, Michigan..........................................  100.00
Touche, Niven & Company. New Y o rk .......... 100.00
William F. Weiss, New Y o rk ........................... 100.00
H. T. Westermann, New Y o rk ......................... 150.00
C. R. Whitworth, Illinois....................................  100.00
C. M. Williams, Washington........................... 100.00
Peter T. W right, Delaware................................. 100.00
Anonymous Subscriber ......................................  500.00
Texas State Society of C. P. A .’s .....................  150.00
A. P. RICHARDSON. Secretary .
E N D O W M E N T
F U N D
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The following communication is transm itted  to all mem­
bers and associates by order of the executive com mittee:
In great thankfulness to Almighty God for His 
blessing of peace on earth after four years of unpre­
cedented war, and in commemoration of the Christmas 
season now being heralded, celebrating H is greatest 
gift to man, we extend to each and every member of 
the American Institute of Accountants our Christmas 
greetings and sincere wishes for a happy and prosper­
ous new year.
Since the beginning of the war the professional ac­
countant has been recognized by the general business 
public, and by the federal government, as never before, 
and our members have been numbered among those 
occupying public positions of the highest trust and 
responsibility.
L et us, therefore, continue to strive for a high ethical 
standard in all our work, and, feeling each his per­
sonal responsibility for the good reputation of our 
membership, determine to manifest to a still greater 
degree our personal interest and co-operation in the 
varied activities of our Institute.
W a l d r o n  H . R a n d ,  President.
A pamphlet entitled The Use o f Income Tax Ownership 
Certificate, prepared by the First National Bank Trust and 
Savings Company, of Cleveland, Ohio, is distributed to 
m embers w ith this bulletin. The com m ittee on federal 
legislation feels tha t the m atter contained in this pam phlet 
is of considerable in terest and draws the attention of mem­
bers and associates to  it.
U nder instructions of the executive com mittee attention 
is directed to the provisions of the bylaws which call for 
the paym ent of dues within five m onths after the beginning 
of each fiscal year. M embers whose dues are not paid 
within sixty days of the beginning of a fiscal year are not 
entitled to vote (see bylaws, article IV., section 5) but 
membership does not term inate until five m onths after the 
beginning of a  fiscal year. A fter January 31st all members 
and associates whose dues shall not have been paid will auto­
matically lose their m embership in the Institute.
The number of papers returned by state boards for 
m arking by the examiners of the Institu te  is g reater than 
ever before, and the labor of grading is considerable. The 
examiners are at work, and reports will be made to  state 
boards and to the council of the Institu te  a t the earliest 
possible moment. The examiners report tha t so far as 
they have gone the papers are of a generally high standard.
M E S S A G E  
T O  M E M B E R S
O W N E R S H IP
C E R T IF IC A T E S
D U E S
E X A M IN A T IO N S
T he result of the mail ballot in regard to amendments to 
the constitution and bylaws has been officially declared by 
the president. Questions 1, 2 and 3 are declared carried 
and question 4 is declared not carried. The details of the 
vote follows:
Yes. No.
Question 1 615 20
2 579 23
“ 3 632 8
4 508 120
Total of members—1109. Necessary to carry—555.
The amendment not carried was that relating to reinstate­
ment of persons who resign while in good standing.
The issuance of the year-book has been delayed, not 
only on account of the printing difficulties, which are 
affecting the production of all publications at present, but 
also because of the delay in the return of ballots on the 
referendum. In spite of requests for prompt attention, 
only 640 ballots were received. The year-book is now being 
printed and will probably be available for distribution about 
the end of this month.
Inquiries have been received at this office as to sub­
scriptions made to the endowment fund at the time of 
the last annual meeting. Some of the members who sub­
scribed seem to be in doubt as to the time and method 
of payment of subscriptions. In case there are any 
who have not been notified, it may be well to say that 
subscriptions may be made now or at any time conven­
ient to the subscriber. O f course, the purposes of the 
fund are better served by early payments, so that the In ­
stitute may have the benefit of the interest on the funds.
The librarian expects to prepare a brief subject cata­
logue of books in the Institute’s library, bringing the 
list up to date of January 1, 1919. This catalogue will 
be compiled and will be available for distribution as soon 
as possible after the beginning of the new year.
Strange as it may seem there still are members of the 
Institute who write to inquire what charge is. made for 
information supplied by the library and bureau of infor­
mation. The services are entirely free and members are 
urged to take advantage of the opportunities which the 
endowment fund has provided. The questions which 
have been asked are complicated in most cases, but re­
plies have been sent to all.
In bulletin No. 24 attention was drawn to the reprinting 
of the directions for the preparation of a balance-sheet 
which were published in the F edera l R eserve Bulletin  of 
April, 1917. Many members have been sending to this 
office for copies. Therefore, it is necessary to state 
that the pamphlets are for sale by the Superintendent of 
Documents, Government Printing Office, Washington, D. C., 
at 10 cents a copy. There are no copies for sale in the 
offices of the Institute.
I t  is suggested that members who do not receive regu­
larly T he Journal o f  Accountancy, send in notification of 
that fact without delay. Recently several members have 
written in saying that the Journals  have not been deliv­
ered to them for several preceding months and request­
ing that the missing copies be supplied. It is necessary 
that requests for such copies should be received within 
a reasonably short time after the date of publication. The 
publishers are frequently unable to supply copies four or 
five months after the date of issue.
A. P. R ic h a r d s o n , Secretary.
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Confidential Bulletin No. 26
Ame rican I nstitute of  Accountants
1 Liberty Street, New York, January 15, 1919
The board of examiners will meet on Monday, January b o a r d  o f  
20th, to take final action in regard to all examination papers e x a m i n e r s  
submitted at the time of the November, 1918, examinations.
The long delay in completing the marking of the papers has 
been due to the fact that the papers were long and there were 
large numbers of them. The total number of candidates for 
the Institute and for C. P. A. degrees of states using the 
Institute's questions amounted to 239. Four papers have to be 
examined in nearly every case, and the amount of work de­
volving upon the examiners is enormous.
Since the last list of additions to the library was published l i b r a r y  
in the bulletin the following have been placed on the shelves:
Broaker, Frank.—T h e  A m erica n  A ccountants’ M anual. Vol. I.
Castenholz, W. B.—A uditing P ro ced u re .
Geijsbeek, John B.—Three pamphlets, Accountancy exam­
inations in Holland.
Goodloe, J . S. M.—47 pamphlets.
Harrison, G. Charter.—Cost A ccounting to aid Production.
Hatfield, Henry Rand.—M o d ern  A ccounting.
Joplin, J . Porter.—Scientific Industrial Efficiency, by D. T.
Farnham.
Kahn, Otto H.—T h e  M enace o f  Paternalism  and G overn­
m ent O w nership o f  Railroads and W a r Taxation.
Moorhouse, E.—K in g  County  (S ea ttle) W ashington F o u rth  
L iberty  L oa n  R eco rd in g  and A cco u n tin g  System , Sep­
tember, 1918.
Rand, Waldron H.—A m erica n  E co no m ic R eview . Vols. I 
to V III.
Rittenhouse, C. F.—E lem ents o f  A cco u n ts f o r  Individuals,
P rofessional M en  and Institutions. N ew  M o d e m  Illus­
trative B ookkeeping. A cco u n tin g  T h eo ry  and P ractice, 
units 1 and 2.
Smith, J . S.—Practical B ank Calculator.
Thompson, C. B.—H o w  to F in d  Factory  Costs.
The catalogue which is being prepared in the library is 
nearing completion and will probably be available about the 
middle of February. It contains information relative to 
books, pamphlets and magazines.
The binders advise that the first copies of the year-book y e a r -b o o k  
are being placed in the mails today. It is expected that the 
entire issue will be mailed within one week from this day.
The long delay in the publication of the year-book is due, 
as has already been explained, to the necessity of awaiting 
the result of the mail vote on proposed amendments to the 
constitution and by-laws.
Members who do not receive their year-books within a rea­
sonable time after the date of mailing are requested to notify 
this office. The time required for transmission for anything 
but first class mail is greater than usual, and the fact that 
year-books may not be received within two or threee days
B O A R D O F
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The following subscriptions to the endowment fund have 
been received since the last list was published:
Albert T. Bacon, Illinois............................................. $ 100.00
Herbert F. French & Company, Massachusetts... 500.00
Benjamin Jacobs, New York.....................................25.00
Edward B. Millar, Pennsylvania.............................. .25.00
Missouri Society of Certified Public Accountants.. 200.00
Francis J. Mitchell, New York.................................. .50.00
J . J . Mitchell, Illinois..................................................10.00
E. Elmer Staub, Michigan...........................................50.00
Texas Society of Certified Public Accountants___150.00
C. R. Whitworth, Illinois........................................... .100.00
Wiggins-Babcock Company, N ebraska................... .50.00
Walter C. Wrye, New York.........................................25.00
In accordance with directions by the executive committee 
attention is drawn again to the fact that members and asso­
ciates whose dues are not paid before February 1st will 
automatically cease to be members of the Institute. This year 
the number of delinquents is greater than usual, and it is 
urgently requested that those who have not already paid their 
dues for the fiscal year ending August 31, 1919, do so without 
delay.
At the meeting last September an amendment to the consti­
tution was proposed which provided for the reinstatement of 
those who resign while in good standing. This amend­
ment would have had no bearing upon members and associ­
ates whose dues remained unpaid at the end of the five 
months’ period, ending January 31st, but it is possible that 
some members have misunderstood this suggested amend­
ment, and think there is a possibility of reinstatement.
As a matter of fact the amendment was not ratified and is 
not a part of the constitution and by-laws. There is absolutely 
no way by which a member or an associate of the Institute may 
be reinstated if he drops his membership because of non­
payment of dues.
No special concession can be made, and a termination of 
membership for this cause is irrevocable. Persons who allow 
their membership to terminate can become members again 
only by passing the same examination and paying the same 
fees that are required of new members.
These reminders from the executive committee are not ad­
dressed to persons whose dues have been paid, but solely to 
those members and associates who have overlooked the neces­
sity for sending in payment of dues.
Members and associates are reminded that during the win­
ter months The Journal of Accountancy has to encounter 
greater difficulties in the search for suitable matter than dur­
ing other parts of the year. I f  any readers of this bulletin 
have articles prepared, or in mind, which they think would 
be suitable for The Journal, they are urged to submit them 
without delay. The Journal of Accountancy is making con­
tinued progress, and it is imperative that the standard of 
literature published in it should be thoroughly maintained.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 27
Ame rican Institute of  Accountants
1 Liberty Street, New York, February 15, 1919
The board of examiners at a meeting held January 20th 
reviewed the answers of candidates who sat at the November 
examinations. O f the applicants for admission to the Ameri­
can Institute of Accountants the board recommended the 
election of 12 members, 8 associates and the advancement of 
2 associates to membership.
In addition to the applicants for Institute membership there 
were 222 candidates for C. P. A. certificates in various states 
using the Institute’s questions. O f these the board found that 
94 had satisfied the requirements in all subjects, 30 were con­
ditioned in one subject and 107 had failed entirely. There 
were 20 who were re-examined in one subject O f these 5 
passed and 15 failed.
The rating by the board of examiners does not necessarily 
have any bearing on the final rating given to the candidates 
by state boards, but the figures are of interest as an indica­
tion of the percentage of successes in a wide range of states 
and among many kinds of candidates.
The recommendation of the board of examiners shows 
that of the Institute applicants
H a r r y  C . M cC l u s k e y  
passed the examination with distinction.
The following have been recommended by the board of 
examiners for election: (names are given in alphabetical 
order)
F or  M embers.
William P. Field, Havana, Cuba.
Aubrey C. Fullerton, San Francisco.
John Garrett, New Y o rk .
Wade Kurtz, Wichita, Kansas.
Lena E. Mendelsohn, Boston.
J .  Emory Mills, New York.
George A. Parks, Boston.
Russell G. Rankin, New York.
Hugh Robertson, Minneapolis.
Arthur H. Sanders, New York.
John Shaw, New York.
Florence Sivertson, Chicago.
A ssociates f o r  advancement to M embers.
Oswald Lyon, New York.
Gilbert Nelson, Chicago.
F o r  A ssociates.
Einar N. Christenson, Boston.
Samuel Freedman, Boston.
Charles Gale, Dorchester.
John Jacob Lang, S t  Louis.
Will Brown Lathrop, Chicago.
Harry C. McCluskey, New York.
John W . Sparling, Seattle.
Carl Willard W right, New York.
B O A R D  O F  
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The recommendation of the board of examiners does not 
carry with it election, which depends upon the action of the 
council.
The revenue bill of 1918 was reported out of conference 
February 6th, and in all probability will have become law 
without change before this bulletin reaches members of the 
Institute. A statement by the secretary of the treasury that 
no extension of time would be granted beyond March 15th, 
gave rise to considerable anxiety on the part of accountants.
When the statement by the secretary of the treasury ap­
peared the Institute made an effort to obtain an extension of 
sixty days for the filing of returns. Subsequently, a state­
ment to the press by the bureau of internal revenue promised 
an extension of forty-five days for the filing of corporation 
income and excess profits tax returns, and, in exceptional 
cases, individual returns, with the stipulation, however, that 
estimates of the amount of tax due be filed with the required 
25% payment not later than March 15th.
The practical effect of this plan will be that wherever 
necessary the taxpayer may estimate his tax, file his return and 
ask for the forty-five day extension with confident expecta­
tion that it will be granted.
In Bulletin No. 26 it was announced that the library cata­
logue would be ready for distribution about the middle of 
February. This prediction has not been fulfilled.
The work of preparing the catalogue was heavier than was 
expected, and the sudden illness of the assistant librarian 
interfered considerably with the progress of the work.
The catalogue is now nearing completion and will, as soon 
as possible, be distributed to every member and associate of 
the Institute.
This being the year in which most of the state legislatures 
are in session it is to be expected that there will be various 
attempts to change existing C. P. A. laws and to introduce 
such laws where none exists.
In Arizona a bill has been introduced, and it is reported 
that it will probably pass without serious opposition. Alabama 
is also considering the introduction of C. P. A. legislation. 
I f  both these states enact C. P . A. laws there will remain only 
two states without such legislation, namely, Mississippi and 
New Mexico.
Amending bills have been introduced in Nebraska, Montana 
and Oregon. In one case the report received in this office indi­
cates that the amending bill is rather more ridiculous than 
anything which has been ever written on a state statute book 
and called a C. P . A. law.
The Institute is watching the progress of these bills with 
close attention.
In the last list of subscriptions to the endowment fund a 
subscription of $50.00 from E. Elmer Staub was credited to 
Michigan. This donation should have been credited to the 
Pennsylvania Institute of Certified Public Accountants.
A. P. RICHARDSON, Secretary.
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American I nstitute of Accountants
1 Liberty Street, New York, March 15, 1919
Preparation of this bulletin has been delayed a few days 
in the hope that it would be possible to distribute with the 
bulletin the catalogue of the library which has been in the 
printer’s hands for some time. The catalogue is considerably 
bigger than was originally expected, and there have been 
delays in obtaining paper which will make it impossible to 
distribute the finished book before the latter part of the 
month.
Several members of the Institute who were in military 
service at the beginning of the fiscal year have since been 
discharged and have written to the Institute inquiring as to 
their obligation for payment of dues. This matter has been 
considered by the executive committee and the decision 
reached is to the effect that if a member was in the military 
or naval service of the United States or its allies at the 
time when dues became payable, namely, September 1, 1918, 
he was not liable for dues and cannot be made liable by the 
fact that his military service has ended.
To those members affected by this decision it has been 
suggested that while dues are not payable by them and can­
not be accepted under the constitution at this late date, they 
are at liberty to contribute to the endowment fund of the 
Institute, thereby serving two purposes, namely, assisting 
the activities of the Institute under the endowment fund and 
relieving the member concerned of any sense of obligation 
which he might have on account of the remission of dues.
The result of the mail ballot of the council on the election 
of candidates recommended by the board of examiners, a 
list of whom was published in bulletin No. 27, resulted in 
the election of all those recommended. The president of the 
Institute has declared those candidates elected as of Feb­
ruary 20, 1919.
One of the matters which have recently received serious 
consideration by the executive committee is the importance 
o f  bringing into the membership of the Institute all prac­
tising accountants who are eligible. Undoubtedly the great 
majority of practising accountants in the United States are 
included in the membership of the national organization, but 
there are in many parts of the country other men who have 
been engaged in the legitimate practice of public accounting 
for years, and it is felt that an effort should be made to 
bring such accountants into the Institute. Some of these 
men have not been certified under any state statute and have 
professed that they have not felt the need of certification. 
Their practices have grown gradually, and many of them 
today occupy prominent positions in the accounting profes­
sion in their vicinities. Their practices have been built up 
by conscientious and steady effort with the appreciation of 
the business community and most of the practitioners are a 
distinct credit to the profession.
In some cases the men referred to are engaged in practice 
in small communities, where they are practically out of touch
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with other members of the profession, and they are not 
fully abreast of the times in professional matters.
A man’s accounting ability may be of  the highest and his 
standing in the community unquestioned, but he lacks some­
thing of the full development of which he is capable if he 
does not associate himself with other men engaged in the 
same vocation. No man can be at his best if he attempts 
to be self-sufficient. The man without breadth of vision 
cannot realize his possibilities, and breadth of vision may be 
acquired chiefly by meeting with and learning the views of 
other men in the same walk in life.
Probably most members of the Institute number among 
their acquaintances one or more of those independent prac­
titioners who would be glad to become members of the 
Institute if they understood the plan of the organization, its 
purposes and the method of admission.
After considering this important question the executive 
committee resolved that letters should be written to state 
societies urging them to encourage accountants in their re­
spective states to affiliate with the national body. This, no 
doubt, will be productive of good results, but much more 
may be accomplished if each individual member of the 
Institute will make an effort to induce those accountants 
with whom he is acquainted to give consideration to the 
question of becoming members of the Institute.
The board of examiners, in order to admit persons who 
should be admitted, has taken advantage of the provisions 
of the constitution permitting examinations to be written or 
oral, and has made a rule to the following effect:
“The board in its discretion may allow any candidate who 
has had five years’ practice on his own account or seven years’ 
experience in public accounting, who is over 30 years of age 
or has passed a written examination conducted by a recog­
nized accounting body, to take an oral instead of a written 
examination in one or more subjects.”
It will be seen that the man who is a practising accountant 
with a record of years may appear before the board and be 
examined orally upon what he knows. The oral examina­
tions are technical, and no one unworthy to practise pro­
fessional accountancy could pass these tests, but they never­
theless afford a method of admission to persons who, because 
of their age or long experience, could scarcely be expected 
to be familiar with text-book theory.
It may be repeated here that the aim of the Institute is 
to embrace in its membership all accountants worthy to 
practise professionally in the United States, and it is sug­
gested to members that they impress upon their acquaintances 
outside the Institute the facts of the case.
The board of examiners has decided to hold the spring 
examinations May 15 and 16, 1919. Places of examination 
will depend upon the number of applicants in different parts 
of the country. An announcement of the forthcoming exam­
inations has appeared in T he Journal o f  Accountancy.
B O A R D  O F  
E X A M IN E R S
A. P. RICHARDSON, Secretary.
C onfidential Bulletin No. 29
Ame rican Institute of Accountants
1 Liberty Street, New York, April 15, 1919
The regular semi-annual meeting of the council was held in 
the Institute’s offices on Monday, April 14th. Several import­
ant matters discussed and decided at that meeting are to be 
reported to the members through the medium of the bulletin.
Inasmuch as the meeting was a long one, the official steno­
grapher’s report will not be available for several days and 
it will not be possible to embody in this bulletin some of the 
decisions of the council. A special bulletin will be published 
as soon as possible after the receipt of the full report.
In general it may be said that the greater part of the dis­
cussion at the council meeting concerned the questions of 
growth of membership and increasing usefulness of the var­
ious activities of the Institute for the benefit of the account­
ing profession.
The catalogue of the library was mailed by parcel-post to all 
members and associates on Friday, April 4th. Owing to the 
demoralized condition of the United States mails, there has 
been great delay in delivery of the catalogues, and in some 
cases there seems to have been complete loss, as many mem­
bers have not yet received their copies.
It is not safe to assume, however, that the copies will not 
yet arrive, inasmuch as one of the peculiar results of the 
present condition of the post-office is the protracted delay in 
delivery of matter which is clearly addressed and apparently 
does not go astray.
At the suggestion of several active members of the Insti­
tute, it has been decided to produce for sale a cloth-bound 
edition of the library catalogue. Five hundred extra copies 
have been printed and are being bound in attractive red cloth. 
These copies will be for sale at $1.50 net ($1.65 delivered). 
I f  the entire edition is sold there will be a fair margin of 
profit on the transaction which of course will accrue to the 
endowment fund.
Enclosed with this bulletin is an order slip which members 
are urged to fill out and send in as early as possible. The 
books will be delivered as soon as received from the binders.
The original edition of the catalogue was bound in paper 
with the idea of saving money, but accountants are finding 
it so valuable for reference purposes that it is likely to receive 
more constant usage than a paper cover can withstand.
The entire first edition of the Duties o f  the Jun ior A c­
countant has been sold and a second edition is ready for 
delivery. The new edition contains a chapter on reports and 
other matter not included in the first edition. The first print­
ing consisted of 2,000 copies. The sale of this book is re­
markably steady and profits accruing to the endowment fund 
are considerable. The book evidently fills a want The reports 
of those who have bought it are uniformly commendatory.
In bulletin No. 28 there was somewhat extensive comment 
on the hope of the Institute that qualified practitioners in all 
parts of the country could be induced to apply for membership.
Supplementing the comment in that bulletin it is fitting to 
draw attention to the fact that many of the candidates who 
sit at C. P. A. examinations at which the Institute’s questions
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are used have not indicated their intention to apply to the In­
stitute. Of course many of these men are not yet qualified 
in point of practice, but there must be some who are qualified 
and to these men every encouragement should be given to take 
advantage of the enviable position in which they stand. Hav­
ing passed examinations at which the questions were those of 
the Institute, due credit for the fact is given if the papers 
have been submitted to the board of examiners of the Institute 
and have satisfied that board. At any time thereafter the 
successful candidate may make application to the Institute and 
will not be required to pass further technical examination un­
less he applies for full membership, in which case he will prob­
ably be directed to submit a thesis on one of a number of 
specified subjects.
These facts have been impressed upon state boards, but it is 
probable that many of the candidates do not understand the 
situation and it is hoped that members will explain the case 
clearly whenever an opportunity arises.
If the American Institute of Accountants is to accomplish 
the most that it can accomplish, it is essential that the mem­
bership include all desirable and qualified accountants. Every 
new member, if he or she be of the right kind (and it is dif­
ficult to imagine how one absolutely of the wrong kind could 
be admitted under the present rules) adds something to the 
strength of the organization.
Every member might well constitute himself a committee on 
new members and encourage all qualified accountants to be­
come affiliated with the national organization.
Accountants will have learned with much gratification of 
the extension of time to June 15, 1919, granted by the com­
missioner of internal revenue, for the filing of income tax 
returns. Many accountants had made requests for such ex­
tension and the matter had received the attention of the com­
mittee on federal legislation of the American Institute of 
Accountants. The action of the commissioner in granting the 
extension indicates that the opinion expressed by the com­
mittee, to the effect that extension was necessary, was well 
founded.
The Chamber of Commerce of the United States of America 
has requested the Institute to nominate two members to serve 
on a committee on “cost accounting” which will probably be 
appointed at the annual meeting of the Chamber of Com­
merce in S t . Louis, on April 28. The matter was brought 
before the council meeting on April 14 and the invitation was 
accepted. After the meeting the executive committee approved 
the nomination made by the president, of Edward E. Gore 
of Chicago, and David L. Grey of S t  Louis, to act for the In­
stitute on the committee.
Many committees of national organizations are non-produc­
tive, but in view of the increasing importance of cost determin­
ation it is to be hoped that the committee of the Chamber of 
Commerce will be productive of results and that these results 
will be in accord with the sound accounting principles for 
which the nominees of the Institute certainly will stand.
The vacancy in the board of examiners caused by the death 
of Bertram D. Kribben was filled by the council by the elec­
tion of Ernest Reckitt for the unexpired term.
Illinois has signified its intention of adopting the Institute’s 
questions. Several other states are in communication with the 
Institute and will probably adopt the co-operative plan in the 
near future.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 30
(Special)
American I nstitute of Accountants
1 Liberty Street, New York, April 29, 1919
This special bulletin is issued in order to report to mem­
bers certain matters which the council decided should be con­
veyed to the membership through this medium. The regular 
bulletin of April 15th was prepared before the full report 
of the council meeting was available and it was impossible to 
present the exact wording of certain resolutions which were 
to be reported to the membership.
The formal official report of the council meeting appears 
in the May issue of The Journal of Accountancy, as required 
by the by-laws.
The reports of the treasurer and secretary indicated that 
the amount of principal paid into the endowment fund would 
not be sufficient to produce the required revenues for the cur­
rent fiscal year. Many subscriptions are being paid in instal­
ments and a few have not been paid at all. I t  should be 
said also that the activities of the library and bureau of 
information are increasing, and the need for funds is even 
greater than was expected at the time of the annual meeting 
last fall. A great part of the endowment fund is invested in 
United States liberty loan bonds and the rate of return is 
therefore lower than had been the original expectation of 
the founders of the fund.
A fter discussing this matter quite fully the council unani­
mously adopted a resolution to the effect that “each member 
and associate of the Institute be requested to contribute $5.00 
to assist in meeting the expenses of the library fund for the 
current year.”
I t was explained that this contribution was voluntary and 
was not in any way to be considered as an assessment o r even 
an annual subscription; but it was felt that a great majority, 
if not all, the members and associates would be glad to con­
tribute this small amount in order to enable the work car­
ried on under the endowment fund to be developed as 
rapidly and as completely as possible without restriction be­
cause of lack of income.
A card is enclosed with this bulletin to cover the trans­
mission of the special contribution for which the Institute 
asks.
One of the principal subjects of discussion at the council 
meeting was the propriety of professional advertising. Many 
complaints had been made to the committee on professional 
ethics and the special committee on ethical publicity in regard 
to circulars, advertisements and other propaganda put out by 
members of the Institute.
 The report of the committee on ethical publicity dealt par­
ticularly with this question and the council adopted the com­
mittee's suggestion that the matter be brought directly to 
the attention of members through the bulletin.
The following extracts from the report of the committee are 
published in accordance with the instructions of the council: 
“The committee on ethical publicity . . . has con­
sidered the advertising and circularizing matters sub­
mitted to it from time to time since the last meeting of
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the council, and finds that in general it brings up the 
whole subject of whether or not members of .the Insti­
tute should advertise.
“A fter giving the matter very careful consideration the 
committee suggests to the council .that it take the matter 
under consideration with a view to directing the secretary 
, in the next bulletin to call the attention of the members 
to the subject of advertising and circularizing, with the 
suggestion that it is not dignified or ethical, and request­
ing that the members of the Institute refrain from ad­
vertising or circularizing in the future.
“The committee does not feel that at the moment it 
is ready to suggest a rule prohibiting advertising or cir­
cularizing, but some of the advertising and circularizing 
matter put out is so offensive to good taste that sooner or 
later a suggestion of such a rule must, the committee 
feels, emanate from it. I t is very difficult to draw a line 
between objectionable and unobjectionable advertising and 
circularizing, and the only safe cure seems to be the 
entire cessation of advertising and circularizing unless it 
be a simple card stating the individual’s or firm’s name, 
profession and address.”
Since the publication in Bulletin No. 28 of details of the 
plan under which the board of examiners permits applicants 
to submit to an oral instead of a written examination, there 
seems to have been a good deal of misunderstanding. The 
rules for oral examination are not new, but have been in 
force_ from the beginning of the activities of the board of 
examiners.
The presentation of facts in Bulletin No. 28 was made 
merely with the idea of impressing upon members the condi­
tions which exist and the rules which prevail, in the hope 
that many new members might be brought into the Institute.
At the meeting of the council there was a unanimous ex­
pression of hope that all reputable practising accountants 
could be brought into the membership, and the special com­
mittee on new members is appointed for the purpose of 
spreading the doctrine of the desirability of membership in 
the Institute.
Among the suggestions made was one to the effect that a 
card or a pamphlet should be prepared and presented to 
each applicant at C. P. A. examinations at which the Insti­
tute’s questions are used, explaining that if the candidate 
passes such examination and his papers have been submitted 
to the board of examiners of the Institute he may at any 
subsequent time apply to the Institute for admission as an 
associate without further technical examination.
Attention is drawn once more to the cloth bound edition 
of the library catalogue which will shortly be available. This 
matter was mentioned in Bulletin No. 29, but is repeated here 
so that members may take advantage of the opportunity to 
obtain copies of the bound volume. Only 500 copies have 
been ordered from .the binders and there is no likelihood of a 
further printing in the near future.
I t is the intention to publish supplements to the catalogue 
from time to time as growth of the library may make necessary.
A. P. RICHARDSON, Secretary.
N E W  M E M B E R S
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Confidential Bulletin No. 31
1 Liberty Street, New York, May 15, 1919
The board of examiners has set May 15th and 16th as days 
for the spring examinations of the Institute. Oral and written 
examinations for the Institute are being held in New York 
and Chicago and written examinations are also being held in 
Boston, Cleveland, Minneapolis and Seattle.
The accountancy boards of the following states are con­
ducting examinations in coöperation with the Institute: 
Arkansas Illinois
California Kansas
Colorado Louisiana
Connecticut New Hampshire
Florida New Jersey
Washington
Many states which use the Institute’s questions do not hold 
spring examinations.
The number of applications approved by the board of ex­
aminers for examination is: for members 16; for advance­
ment to membership 3; and for associates 15.
Since the last report of donations to the endowment fund 
the following gifts to the principal of the fund have been 
received:
Alfred Rose, New Y ork.............................................. $250.00
Walton School of Commerce, Illinois.....................  250.00
J. V. Weiss, I llin o is ......................................................  25.00
Special bulletin No. 30 contained a request from the council 
that every member and associate contribute $5.00 to the in­
come of the fund for the current fiscal year. Members of the 
council expressed the belief that practically all members of 
the Institute would respond readily to this request for a 
special contribution and that at the least $3,000 would be 
raised. The activities of the library and bureau of informa­
tion are becoming widely known among the membership and 
the council felt that the effort to provide the necessary in­
come for this initial year should meet with ready response.
The special bulletin was distributed on April 29th and at the 
date of writing the total amount subscribed by 190 members 
is $1,013.35. It will be seen that some members have not 
restricted their donations to exactly $5.00.
The bound copies of the library catalogue are now avail­
able and members are reminded that orders should be placed 
at once. The edition is limited to 500. There will be no re­
print of the catalogue and the type has not been kept standing.
Since the question of increasing the membership of the 
Institute became a topic of discussion in the bulletin much 
interest has been manifested by accountants in various parts 
of the country, and the opinion of those who have expressed 
their views is to the effect that every reasonable effort should 
be made to augment the membership so as to include every­
one who has the constitutional qualifications. The new com­
mittee on membership will doubtless accomplish great good, 
and the efforts of some of the state societies which are tak­
ing an interest in the matter will lead to a considerable acces­
sion of applications in the near future.
All official efforts to increase the membership, however, will 
be inadequate. The only way by which the maximum of
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qualified membership may be obtained is by continuous effort 
on the part of all members.
The necessity of general interest in the question is the 
great thing to be impressed upon all members and associ­
ates of the Institute. There are at the present time approxi­
mately 1,220 members and associates, and it is believed that 
there are outside the Institute probably 400 or 500 men who 
would be qualified for admission. Within the course of the 
next four or five years there will probably be another thou­
sand men reaching the point of practice and experience at 
which they will meet the requirements of the constitution. B y  
1925, therefore, it may be estimated that there will be actual 
and potential membership of approximately 3,000 in the 
United States.
Experience in the Liberty loan and other campaigns has 
demonstrated the desirability of having a definite goal. The 
American people in particular seem to work better if they 
know that they are expected to reach a given point in money 
or personnel or whatever the object of the campaign may be. 
It would therefore be a good plan for the Institute to set a 
definite membership goal ahead and for every member to 
strive to bring the membership to that desired point.
Many men of both the great political parties are occupying 
their minds and a good deal of newspaper space in anticipa­
tion of events of 1920. So many things are expected to 
occur in that decennial year that it seems as though it might 
be fitting for the American Institute of Accountants to re­
solve to achieve something definite at that time.
Suppose the Institute were to set its mind upon reaching a 
total membership of 2,000 by the end of 1920. In other words, 
suppose in eighteen months the total number of members and 
associates were increased by nearly 800.
That seems like a large order and it may be unattainable. 
But how many careful students of finance were quite positive 
that the public of the United States would never subscribe 
four and one-half billions to the Victory Liberty loan? There 
were some wise men who were so convinced of the unwilling­
ness of the country to respond to a call for a fifth loan (the 
need for which would have been avoided had proper economy 
characterized all war expenditures), that they were willing to 
bet that the banks would have to absorb the bulk of the loan. 
A s a matter of fact the banks have been lightly called upon 
in most parts of the country and the loan has been oversub­
scribed by an amount estimated at this writing to be approxi­
mately one billion dollars.
With this object lesson of the attainment of the supposedly 
impossible the Institute might well set a high standard before 
itself and carry on a consistent campaign until the goal is 
reached. I f  every member were to induce one other account­
ant to apply for membership we should have applications from 
more than 1,200 persons. Assuming that at least two-thirds 
of these applicants would be successful in passing the ex­
aminations and would be elected, it does not require a mathe­
matical expert to arrive at the conclusion that the desired 
2,000 at the end of 1920 would be easily obtained.
The great thing is for each member to make up his mind to 
secure the one other member needed. I f  any member finds 
that his neighbor, also a member, is not carrying on the 
campaign it then becomes the duty of member No. 1 to induce 
two persons to apply to make up the deficiency of member 
No. 2.
This is a subject upon which expressions of views would be 
welcome.
What do you think? Shall it be 2,000 at the end of 1920?
A. P. RICHARDSON, Secretary.
Confidential Bulletin No. 32
American I nstitute of Accountants
1 Liberty Street, New York, June 16, 1919
All members and associates should make note of the fact 
that the next annual meeting of the Institute will be held at 
Cincinnati, Ohio, September 16th and 17th. Council meetings 
will be held on the 15th and 18th of the month.
The committee on meetings has selected the Hotel Sinton 
as headquarters, and it is suggested that members make their 
reservations as early as possible.
Many important matters will be under discussion at the 
meeting, and it is hoped that there will be a large attendance. 
Cincinnati should appeal especially to the members in the 
middle west and south as it is within easy reach of most 
of them.
Under the constitution the meetings of 1920 and 1921 must 
be held in the District of Columbia. This year is therefore 
the last opportunity to have a meeting in the middle west 
until 1922.
The chairman of the committee on meetings is R. J. Beaman, 
whose address is Union Central Building, Cincinnati, Ohio.
Response to the request of the council that members con­
tribute $ 5.00 each to the income of the endowment fund for 
the current fiscal year has not been as liberal as was expected. 
Most of those members who will subscribe have probably sent 
in their donations. The amount at this writing is $ 1,579.35 
received from 284 members.
The labors of the examiners are nearing completion and 
the board of examiners will probably meet and consider the 
results of the examinations about the 23rd of this month. A s  
soon as the recommendations of the board of examiners are 
made known state boards of accountancy will be notified in 
regard to their respective candidates, and the list of applicants 
recommended to the council will be published in the bulletin.
A t the council meeting in April the president was authorized 
to appoint a special committee on increase of membership. 
The following members have been appointed:
Edward E. Gore, chairman 
John F. Forbes 
William F. Weiss
This committee has power to increase its number, and it is 
expected that one member from each state will be asked to 
assist in the work which the committee has to do.
The only adverse criticism which has been received of the sug­
gestion that the Institute should strive to achieve a membership 
of 2,000 by 1920 comes from a member who fears that in the 
effort to encourage additions to the membership there will be 
a relaxation of entrance requirements and a general lowering 
of the standards. In case any other members may feel the 
same fear it should perhaps be pointed out that when the 
council discussed the need for new members at its April 
meeting it was quite clearly understood that there was to be 
no letting down of the bars. The men who are wanted in 
the membership are those who are eligible and should be able 
to pass the examinations. These are the men referred to in 
the various bulletins, and we believe that there are enough of 
them to bring the membership up to the desired 2,000.
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A letter is about to be sent to all members and associates 
asking them to send in details of military service or other 
war activity. Such record as the office has will be attached 
to the letter and members will be requested to correct and 
return the record at the earliest possible moment.
It is hoped to prepare and publish a short chronicle of the 
services rendered by members of the Institute and this can 
only be accomplished with the co-operation of all who have 
been engaged in any kind of official duty in the service of 
the United States or its allies.
Nearly all members are now out of the service and the few 
who remain are expected to be released in the near future.
The Chamber of Commerce of the United States of America 
has been active in support of the movement for a national 
budget and has asked all organization members to nominate 
committees.
The American Institute of Accountants is to be represented 
by the members of the committee on federal legislation, of 
which Adam A. Ross is chairman.
All accountants naturally will regard with favor the plan 
to establish a budgetary system in the United States. Presi­
dent T aft’s Commission on Economy and Efficiency urgently 
recommended the adoption of a national budget plan. It now 
appears likely that congress will adopt one of the bills which 
have been introduced and that the United States will join 
the other great nations in this necessary reform. It has been 
stated that the United States is the only country which at­
tempts to conduct its affairs without the aid of a properly 
prepared budget.
Since the last published list of donations to the library the 
following gifts have been received:
Basset, W. R.—Accounting as an A id to Business Profit.
Belt, R. E.—American M alleable Castings Association—Uni­
fo rm  Cost Accounting M ethods.
Bentley, H. C.—Science o f  Accounts.
Chase, H. S.—President's Commission on Econom y and 
Efficiency. 5 vol. 39 pamphlets.
Gill, P  J.—" Concise" Audit and Accounting M em oran­
dum B ook.
Greeley, H. D.—Practical Accounting M ethods by Moxey 
and others.
Haskins and Sells—Principles o f  Auditing by J . R. Wild­
man. 12 pamphlets.
Hawkins, Norval A.—The Selling Process.
Leather Belting Exchange—Cost Keeping in the Leather  
Belting Industry.
Montgomery, R. H.—Incom e T ax Procedure, 1919.
National Canners Association.—1. Cost Accounting Com­
mittee. 2. Classification o f  Accounts f o r  Canners W ho 
M anufacture Two or  M ore L in es o f  Canned G oods o r  Oper­
ate Two or M ore Factories, Classification A. 3. Classifica­
tion o f  Accounts, Classification B.
Nicholson, J . L.—Cost Accounting.
Rand, W. R.—Business Man's Magazine. 14 vol. Textile 
T exts f o r  Cotton M anufacturers by Draper Corporation.
Spencer, Enos.—B ookkeeping and Business Calculation.
Thome, W. V.—H ospital Accounting and Statistics.
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C onfidential Bulletin No. 33
American  I nstitute of Accountants
1 Liberty Street, New York, July 15, 1919
The committee on meetings has sent to all members and 
associates a preliminary invitation to attend the annual meet­
ing to be held in Cincinnati, September 15, 16, 17 and 18, 1919. 
It is suggested that members and associates who expect to be 
able to attend make their reservations without leaving the 
matter until the last minute. There are to be several conven­
tions in Cincinnati in September and in all probability the 
hotels will be well filled. The Hotel Sinton has been selected 
as headquarters and requests for reservations should be made 
direct to the hotel.
The executive committee has selected several important 
topics and requested members of the Institute to prepare 
papers upon these topics for presentation at the meeting. The 
subjects are extremely timely and there will probably be many 
interesting discussions.
A  good attendance of members from the middle west and 
south is expected. It is to be hoped that the Atlantic and 
Pacific coasts will be equally well represented.
Formal notices of the meeting with suggested amendments 
to the constitution and by-laws are in the printer’s hands and 
will be mailed within the next few days.
The chairman of the committee on meetings is R. J. Bea­
man, Union Central building, Cincinnati, Ohio.
The board of examiners has considered all answers sub­
mitted by applicants at the May, 1919, examinations for mem­
bership in the Institute and for certified public accountant 
certificates. O f 171 applicants 98 passed in all subjects, 35 
were conditioned in one subject and 38 failed.
O f the 40 applicants for membership in the Institute 37 
passed in all subjects, 2 were conditioned in one subject and 
1 failed.
The record of the board of examiners shows that of the 
I nstitute applicants the following passed the written examina­
tion with distinction. The names are given in order of merit:
H. A . F i n n e y  
G e o r g e  S. O l i v e  
W i l l i a m  C a i r n s  
J a m e s  L. D o h r
The following have been recommended by the board of 
examiners for election: (names are given in alphabetical 
order)
F or M embers.
B. F. Abbott, Charleston, S. C.
Harold Cushman Anderson, New York.
J. Lee Boothe, Detroit.
Herman Godfrey Brissman, St. Paul.
William Cairns, Seattle.
Norman G. Chambers, New York.
Earl S. Clark, Providence.
Hans W . Fick, Grand Rapids.
Joseph Griffith, Minneapolis.
Thomas B. G. Henderson, Chicago.
Charles Arthur Honecker, Chicago.
T. Percy Hill, New York.
L. G. Kelly, Salt Lake City.
Anthony B. Manning, Bridgeport.
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George S. Olive, Indianapolis.
Louis F. W . Reinhard, Spokane.
William Arthur Shenton, New York.
Chester A. Souther, New York.
Andrew Stewart, New York.
George Thomas Van Eps, Chicago.
Alfred P. Ward, Providence.
A ssocia tes  f o r  advan cem en t to M em bers.
Francis P. Farquhar, San Francisco.
Lee Heyer White, New York.
F o r  A ssocia tes .
Nathaniel B. Bergman, New York.
O. M. Cartall, St. Louis.
James Lewis Dohr, Madison, Wisconsin.
James A. Elliott, Boston.
H arry Anson Finney, Chicago.
Samuel J. Gorsey, Boston.
Percy M. Hendrie, Boston.
Nathan Josephs, Worcester, Massachusetts.
E. E. Leffler, New York.
Jacob W . Olshen, New York.
Gordon Robb, San Francisco.
F. W . Skubitzke, Portland, Oregon.
Gerald Arthur Torrence, Springfield, Massachusetts.
Warren H. White, Boston.
The fact that these men have been recommended by the 
board of examiners does not necessarily carry with it elec­
tion, which depends upon the action of the council. The 
council is now voting upon the names of those recommended.
The widow of an accountant who was a member of the 
Institute has sent to this office a number of bound magazines 
which were formerly the property of her husband. The In­
stitute has purchased several of these volumes, but there are 
some duplicates which members may obtain from this office 
at $2.00 each. The following volumes are in excellent condi­
tion and newly bound:
Accountants Magazine (Edinburgh) Vols. 14, 15, 16, 17, 
18, 19.
The Accountant (London) Vols. 44, 45, 50, 51, 52.
Money received for these volumes will be promptly for­
warded to the lady from whom they were received.
A  meeting of accountants of Delaware, Maryland and V ir­
ginia was held at Baltimore, June 24th and 25th. This was 
the fourth tri-state meeting of the kind and was attended by 
numbers of accountants from the three states concerned as 
well as by officers of the American Institute of Accountants.
The tri-state meeting was socially and professionally de­
lightful. The example set by the accountants of these three 
states might well be followed by other states or groups of 
states. Much good fellowship and better professional rela­
tionships would be maintained if such meetings were general 
throughout the country.
Incidentally it may be mentioned that at the meeting every 
accountant present pledged himself to induce at least one 
other accountant to apply for admission to the Institute.
Members are warned against a man who is representing 
himself as an employee of Crockett, Couchman & Crawford 
of Kansas City. His method of procedure is to describe 
himself as a representative of the firm, produce a letter of 
recommendation (written by himself) and ask accountants 
to cash cheques for him. The firm would be glad to receive 
any information leading to the arrest of the impostor.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 34
American I nstitute of Acco untants
1 Liberty Street, New York, August 15, 1919
The committee on meetings has practically completed the 
programme which will be distributed to members in the 
near future. It is not possible to announce the names of 
speakers at the meeting but it has been arranged that papers 
on the following subjects shall be presented:
“Consolidated Accounts”
“Relation Between Invested Capital and Excess Profits 
“Capital Stock of No P ar Value”
Each paper will be prepared by a member of the Institute 
who has given particular study to the subject assigned him.
The committee on meetings urges that members and 
associates in all parts of the country make a special effort to 
be present at Cincinnati. This is the last time the meeting 
will be held outside the District of Columbia until 1922 and 
it is hoped that there will be a large attendance of members 
from the east and west. I t is practically assured that there 
will be a good attendance from the middle west and south.
In accordance with precedent the following list of nomi­
nations to be presented at the annual meeting by the com­
mittee on nominations is published for the information of 
members:
P residen t:
Waldron H. Rand, Boston.
V ice-Presidents:
Arthur W. Teele, New York.
H. Ivor Thomas, Los Angeles.
Treasurer:
J. E. Sterrett, New York.
Council fo r  five years:
Hamilton S. Corwin, New Jersey.
Edward E. Gore, Illinois.
Charles S. Ludlam, New York.
Overton S. Meldrum, Kentucky.
Charles Neville, Georgia.
Adam A. Ross, Pennsylvania.
C. M. Williams, Washington.
Council fo r  three years:
W. Ernest Seatree, Illinois.
Council fo r  one year:
E. G. Shorrock, Washington.
A u ditors:
Wm. R. Tolleth, Virginia.
C. E. Iszard, Delaware.
In presenting this list of names it is well to point out 
that the preparation of a ticket by the committee on nomina­
tions does not preclude any member from making nomina­
tions at the meeting.
A committee on nominations was created so as to avoid 
the confusion which frequently results from elections con­
ducted without the preparation of at least a tentative list of 
names.
A n n u a l
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The report of the auditors of The Journal of Account­
ancy shows that the profit earned by the American Institute 
of Accountants for the fiscal year ended June 30, 1919, 
amounts to $ 5,487.40. O f this sum three-fifths is to be de­
voted to the general purposes of the Institute and two-fifths 
to the payment of preferred stockholders of the late A c ­
countancy Publishing Company. The payment this year will 
amount to approximately $4.46 a share. The bulk of the 
shares having been donated to the endowment fund of the 
Institute that fund will profit by more than $ 1,400.
There still remains unpaid an amount of approximately 
$10,000 of the subscriptions pledged by members and associ­
ates to the endowment fund. Some of this money is being 
paid in instalments and is not yet due, but there is a consider­
able portion which is overdue. The matter has been brought 
to the attention of members, and the committee on adminis­
tration of endowment would be glad to have all payments 
made before the annual meeting. The activities of the bureau 
of information are increasing day by day and the expense 
involved in research and other labors of the staff naturally 
increases at the same time. The budget for the ensuing year 
will certainly have to exceed that of the year now ending 
and the money due the endowment fund is earnestly needed-
I f  any members have not yet subscribed the committee 
reminds them that there is no restriction in regard to time or 
amount and further donations to the fund will be cordially 
welcomed.
When the fund was started it was generally expected 
that $ 150,000 principal would be sufficient to carry on the 
work for a few years but the remarkable success which has 
followed the creation of the bureau of information has ex­
ceeded the expectations of those responsible for the plan, and 
it now looks as though the services of the Institute will be 
limited only by the amount of available resources.
A t the suggestion of members of the Institute, 500 copies 
of the library catalogue were bound in cloth and offered for 
sale. There are still some unsold copies and it is suggested 
that members who have not yet sent in orders do so at once. 
The endowment fund will profit by the sales and no mem­
ber should be without this more permanent form of catalogue. 
The price is $ 1.50 net, $ 1.65 delivered.
The board of examiners has decided that the November 
examinations shall be held Thursday and Friday, the 13th 
and 14th days of the month. It is expected that there will be 
a considerable number of applicants for the Institute. Ap­
plications are already arriving in satisfactory volume and as 
the movement for increased membership spreads there will 
certainly be a large number of requests for permission to take 
the examinations. Applications should be filed by October 
1 st.
Members and associates are earnestly requested to en­
courage all qualified persons to apply. The more members 
the better for the success of the profession and the advance­
ment of the national organization.
The fiscal year of the American Institute of Accountants 
ends August 31st. Bills for dues will be sent to members 
and associates on the first of September. Under the provi­
sions of the by-laws members whose dues are sixty days in 
arrears are not considered in good standing and those whose 
dues remain unpaid for five months are automatically dropped 
from membership. The work of the Institute will be much 
facilitated if dues are paid promptly.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 35
American I n s titute of  Accountants
1 Liberty Street, New York, September 20, 1919
The annual meeting of the American Institute of Ac­
countants held in Cincinnati was in many respects one of the 
most successful in the history of the organization. The total 
registration of members and associates was 137. In addition 
there were 37 visitors not members of the Institute. The re­
markable feature of the meeting was the fact that every ses­
sion was attended by almost everyone who was available. The 
interest displayed was noteworthy. Among the members 
attending were accountants from the south and middle west 
who have not been regular attendants before.
The full report of the proceedings will appear in The 
Journal o f Accountancy for October and in the Year-book.
A t the annual meeting subscriptions to the endowment fund 
amounting to $11,250 were obtained.
The following list is that compiled by those who were tak­
ing the record of subscriptions made. If  any errors occur 
in this list it is requested that the fact be brought to the at­
tention of this office as soon as possible.
Julius J. Anderson, Minnesota............................. . . . .  $ 100.00
Burns & Speakman, Pennsylvania............................... 250.00
California Accountants...................................................  500.00
Harvey S. Chase, Massachusetts................................... 100.00
F. B. Cherrington, Massachusetts...............................  10000
W. A. Coy, Ohio.............................................................  100.00
Raymond G. Cranch, Pennsylvania.............................  100.00
W. N. Dean, New Y ork.... .............................................  100.00
W. Sanders Davies, New Y ork......................... ...........  100.00
P. A. Eckes, New Y ork.......................................... . 100.00
James F. Farrell, New Y ork......................................  250.00
Gano & Cherrington, Ohio........................................ . 100.00
James D. Glunts & Co., Massachusetts.....................  100.00
W. Chester Gray, Massachusetts................................. 100.00
W. P. Hilton, Virginia..................................................... 200.00
Joseph E. Hutchinson, Texas........................................  100.00
Illinois Accountants.......................................................... 750.00
C. E. Johnston, Tennessee............................................  100.00
Jordan & Jordan, Maine................................................  100.00
J. Porter Joplin, Illinois................................................  250.00
J. J. Klein, New Y ork........................................ ........... 250.00
W. E. Langdon, Ohio............. ....................................... 100.00
Louisiana State Board of Accountants............... . 100.00
Page Lawrence, Colorado....................... ...................... 100.00
Daniel B. Lewis, Massachusetts................................... 500.00
John R. Loomis, New Y ork........................................  100.00
George Lyall, Massachusetts................. ...................... 100.00
Marwick, Mitchell, Peat & Co., New Y ork.............. 1,000.00
J. E. Masters, Massachusetts.................................... .. 100.00
Overton S. Meldrum, Kentucky................................... 100.00
Lena E. Mendelsohn, Massachusetts.........................  100.00
Henry E. Mendes, Missouri.................................... . .  100.00
Michigan Accountants.....................................................  300.00
Robert H. Montgomery, New Y ork...........................  1,000.00
Nau, Rusk & Swearingen, Ohio................................... 500.00
J. Lee Nicholson, Illinois...... . ...................... ................. 100.00
A N N U A L  M E E T I N G
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John B. Niven, New Y ork ............................................  100.00
J . H. O’Connell, Missouri................................................  100.00
Ohio Society of Certified Public Accountants..........  100.00
Pennsylvania Institute of Certified Public Ac­
countants ....................................................................... 500.00
W. P. Peter, T exas............................................ .............. 100.00
Edwin L. Pride, Massachusetts....................................  100.00
Waldron H. Rand, Massachusetts........................ . 100.00
Alonzo Richardson, Georgia.................................... . 100.00
Seth L. Roberts, Oregon..................................................  100.00
Hollis H. Sawyer, Massachusetts................................  200.00
Theodore I. Schneider, New Y ork..............................  250.00
Scovell, Wellington & Co., Ohio................................  500.00
E. G. Shorrock, Washington..........................................  150.00
W. A. Smith, Tennessee................................................  100.00
Texas Accountants............................................................. 200.00
T. A. Thurston, Texas......................................................  100.00
Philip J .  Warner, New York........ .................................. 100.00
Washington Society of Certified Public Accountants 100.00
Ernest E. Wooden, Maryland.......... ............................ 100.00
(Subscriptions made prior to the annual meeting not pre­
viously published.)
H. S. Champlin, New Y ork................................................  $ 25.00
William P. Field, Cuba........................................................  25.00
A. H. Holmberg, Massachusetts................................... 100.00
Francis L. Mitchell, New Y ork........................................  50.00
An informal meeting of members of state accountancy 
boards was held in Cincinnati following one o f the sessions 
of the Institute's meeting. Representatives of seventeen 
boards were present and there was a general discussion of 
the plan of co-operation for the conduct of examinations. 
Most of the comments of state board members were laudatory 
more than critical. It was generally agreed that the great 
purpose to be achieved was the establishment of uniformity 
based upon an examination designed to demonstrate the 
candidate’s fitness for practice. This apparent truism is ne­
cessitated by the fact that there may have been some state 
boards which have not always conducted examinations in a 
perfectly fair manner. Catch questions, ambiguities and com­
plexities have characterized the examinations of some states. 
These are the conditions to which the members of examining 
boards are opposed.
It was resolved at the informal meeting that there should 
be at every annual meeting of the Institute a similar gather­
ing of representatives of state boards for the discussion of 
questions of general interest.
It was also resolved that each state board should be invited 
to prepare one question each in auditing, commercial law, ac­
counting theory and accounting practice and to submit these 
questions to the Institute in order to assist the board of ex­
aminers in preparing for examinations.
As already announced examinations will be held November 
13th and 14th and applications should be received without un­
necessary delay. The time for receiving applications has been 
extended to October 15th.
Oral examinations will probably be held in Boston, New 
York, Pittsburgh, Chicago and on the Pacific coast if 
necessary.
A. P. RICHARDSON, Secretary.
B O A R D  O F 
E X A M IN E R S
Conf idential Bulletin No. 36
1 Liberty Street, New York, December 15,  1919
Shortly after the appearance of B u l l e t i n  N o. 35, dated 
September 20, 1919, a strike in the printing trade interfered 
with the production of further bulletins, and during the 
continuance of the strike no effort was made to print anything 
except The Journal of Accountancy. The October number 
of that magazine was issued about December 1st. The N o v e m ­
ber issue is now on the press and December will probably 
appear shortly after. Beginning with the January issue it is 
hoped that the magazine will resume its usual regularity of 
publication.
The year-book has also been delayed on account of the 
strike. The matter is now being set in type and it is expected 
that there will be no further unnecessary delays. The book 
will be distributed to members as soon as it can be produced.
The November examinations of the Institute were used by 
many states and a great number of candidates for the C. P . A. 
certificates appeared. Approximately 570 candidates were 
examined, in addition to those who were seeking admission 
to the Institute. There were approximately 90 applicants to 
the Institute, of whom 45 were examined orally. Oral exami­
nations were held in Boston, New York, Pittsburgh, Chicago 
and San Francisco. W ritten examinations for the Institute 
were held in New York, Philadelphia, H artford, Boston, 
Pittsburgh, Chicago, Baltimore and Minneapolis. The ex­
aminers engaged by the board began work on the papers, 
Monday, Novem ber 17th, and have been laboring steadily. 
Members who have had experience in the marking of exami­
nation papers will readily understand that it will be impossi­
ble for the examiners to finish their work any earlier than 
the first of the year. Six weeks in which to mark the papers 
of 600 candidates, most of whom were examined in all three 
subjects, is certainly not excessive. I t is quite a common 
occurrence for state boards to take about three months to 
mark a small number of candidates’ answers. Consequently, 
if the board of examiners can make its report to the state 
boards by the first of the year it  will be doing remarkably 
well.   
In  addition to the written examinations for associate the 
board will be required to consider and grade the theses and 
results of oral examinations.
Applications were received from 18 persons who had pre­
viously passed written examinations at which the  questions 
and marks were those of the Institute’s board of examiners.
The November examination questions are being printed in 
the December issue of The Journal o f Accountancy. E xtra 
copies, of course, can be obtained as usual a t the offices of the 
Institute at 10 cents each.  
At a meeting of the committee on administration of endow­
ment it was decided that there should be issued from time 
to time a special bulletin containing questions and answers 
passing through the bureau of information. This plan has 
been discussed at various times and it now appears to the 
committee that the time has come when such bulletins should
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be issued. Questions and answers will be selected which will 
be representative of the work of the bureau, and every publi­
cation will be accompanied by a clear statement to the effect 
that the answers given are not to be regarded in any sense as 
official. They are to be taken merely as the opinion of two 
or three accountants to whom a given question has been 
referred, and members are to be requested to criticize freely 
and constructively any answers of which they may not ap­
prove. By this means it is expected that the work of the 
committee on administration of endowment will be facilitated 
and the value of the services rendered by the bureau of 
information will be greatly enhanced. The committee recog­
nizes that it cannot express the last word on all accounting 
questions and will welcome the suggestions of other 
accountants.
The committee on federal legislation has made representa­
tions to the bureau of internal revenue urging that a general 
extension of time for filing final returns of income be granted 
to all corporations, similar to the extension of last year. The 
committee went to Washington and presented a brief in sup­
port of its request. When the official reply is received from 
the bureau members will be advised of the result.
In the meantime it may be said that there seems to be dis­
inclination to grant a general extension of time for fear that 
many taxpayers will postpone making returns without proper 
justification for such delay.
It appears to the average accountant that there must be . 
some such extension as that of 1919, permitting corporations 
to file tentative returns on March 15th accompanied by pay­
ment of at least 25% of the estimated tax payable.
The extension which has been requested by the committee 
will probably be granted in some form or other, but account­
ants feel that if  the permission were announced now it would 
greatly relieve the tremendous pressure under which they will 
labor during the period from January 1st to March 15th and 
even later.
The treasury has practically announced that each case will 
be decided on its merits and that considerable leniency will 
prevail. This, however, is not sufficient. I f  there is a possi­
bility that a tentative return will not be accepted, many cor­
porations will be afraid to act on the assumption that the 
extension may be granted at the last moment, and in conse­
quence the accountant or other agent preparing tax returns 
will be hard driven.
I t  is to be expected that a great many accountants will 
feel that they should use their utmost influence to obtain 
announcement of a general extension at the earliest possibly 
moment.
A ballot on the amendments o f constitution and by-laws 
adopted by the meeting at Cincinnati was sent to all members 
under date of December 3rd. The ballot forms were some­
what delayed on account of the printers' strike. Members 
who have not already done so are urged to signify their 
approval or disapproval of the amendments suggested.
A. P . R ichardson,
Secretary.
The attention of members is drawn to the list of commit­
tees which appears in the November Journal. It has been cus­
tomary to publish a list of committees in the B u l l e t in , but  
on account of the delay this year the matter will be omitted 
here.
T IM E  O F  F IL IN G  
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R E T U R N S
B A L L O TS
C O M M IT T E E S
Confidential Bulletin No. 37
Ame rican I nstitute of  Account ants
1 Liberty Street, New York, January 15, 1920
The board of examiners has practically completed its 
labors following the examinations of November, 1919. The 
examiners engaged in marking and grading the papers com­
pleted their work in the first week of January. Considering 
the great number of papers to be examined this constitutes 
a quite remarkable record.
The board met on January 12th, and took final action in 
regard to the results of all written examinations. The com­
plete list of applicants to the Institute who will be recom­
mended by the board of examiners will appear in the next 
bulletin. State boards of accountancy are now being notified 
of the results of examinations and all should receive their 
returns within the next few days.
The results of examinations were disappointing because 
there was so high a percentage of complete failure. There 
has been no criticism of the examination questions on the 
score of difficulty, and only very slight objection on the score 
of insufficient time for the work to be done in each examina­
tion. Of course, there are always a few protests by persons 
who are exceptionally slow in answering questions, but taken 
as a whole, the examination seems to have been regarded as 
quite fair and the time for answering sufficient.
It is interesting to note that nearly all the candidates 
who were unable to finish their work fell into the unfortunate 
error of preparing schedules and statements for which there 
was absolutely no necessity.
In the first problem in part I of accounting, many of the 
candidates prepared trial balances which were not needed, 
thereby wasting perhaps an hour or an hour and a half of a 
four hour session.
The principal cause of failure was as usual the lack of 
knowledge of practical accounting. The auditing papers were 
generally good, and the theoretical questions in accounting 
were answered in quite a creditable way; commercial law 
was fairly satisfactory; but in the practical part of the ac­
counting examination the percentage of failure was lament­
able.
I t is noteworthy that persons sitting for the written ex­
amination who were applying to the Institute were far more 
successful on the average than applicants for the C. P . A. 
certificate. This is undoubtedly due to the fact that no ap­
plication to the Institute is accepted unless accompanied by 
evidence of actual public accounting experience, whereas in 
the case of many state boards the requirements do not call 
for public practice or demand only a very limited amount of 
public practice. This is additional evidence of the well estab­
lished fact that only by experience can practical knowledge 
be obtained.
Publication of The Journal o f Accountancy has been so 
irregular that members are becoming accustomed to receiv­
ing their magazines from two weeks to six weeks late. The 
December issue is being mailed this week, and the January 
issue will probably be published about the 25th of the month. 
Beginning with February the printers and publishers promise 
better performance, and it is expected that the February 
number will reach subscribers early in the month of issue.
B o a r d  o f  
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The year-book is on the press and will be distributed to 
members as soon as possible. There will probably be long 
delays in the binding as conditions in the printing and all 
allied trades are chaotic.
The committee on administration of endowment has 
authorized the librarian to publish special bulletins contain­
ing questions and answers passing through the bureau of in­
formation. The first bulletin is now being printed and will 
be distributed to members within the next few days. Mem­
bers are urged to file the special bulletins, as they will be 
issued from time to time and will constitute a valuable 
addition to the literature of accountancy. M ost of the 
answers printed in the bulletin will be those that could not 
be obtained from text-books and were prepared by mem­
bers of the Institute qualified to answer on the particular 
subjects concerned.
A member of the Institute suggests that all members 
notify the librarian of the books in their respective office 
libraries. The advantage of this plan would be that in the 
event of receiving an inquiry from an office whose library 
list was on file with the Institute, the librarian could give 
references to books which the inquiring accountant himself 
possessed and would thereby save a good deal of time and 
expense. Many accountants have in their libraries books 
with which they are not completely familiar and to which 
they have no accurate index. The Institute library has a 
complete index of all accounting literature, and could fre­
quently inform members where to find the information they 
seek in their own libraries.
All members and associates should have received a 
letter from the committee on federal legislation containing 
copies of correspondence passing between the commis­
sioner of internal revenue and the committee in regard to 
the time of filing tax returns.
I t  is hoped that members will comply with the request 
of the committee and supply this office with the informa­
tion desired so that the case for extension may be conclu­
sive. As the time for filing returns draws near its end, it 
will be increasingly manifest that there must be permission 
to file tentative returns in the first instance. The commis­
sioner has not admitted this, but it seems self-evident that 
such permission must be granted.
The result of the mail ballot on amendments approved 
at the meeting of the Institute in September last is as fol­
lows:
Question In  fav o r  Against 
No. 1 590 57
No. 2 637 10
No. 3 637 10
No. 4 630 17
Total membership, 1,126.
The president of the Institute has declared the amend­
ments effective as of January 15, 1920.
Members and associates whose dues have not yet been 
paid for the current fiscal year are reminded that the time 
for payment expires January 31st. Any member or associate 
whose dues are not paid by the end of this month will auto­
matically be dropped from membership, and there is no pos­
sibility of reinstatement.
Letters of warning have been sent to all those in arrears, 
but this additional reminder is published in case the letters 
miscarry in the mails.
A. P. RICHARDSON. Secretary.
B u r e a u  o f  
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Confidential Bulletin No. 38
American Institute of Accountants
1 Liberty Street, New York, February 14, 1920
The board of examiners has recommended to the council 
the names of 79 candidates for admission as members or 
associates as a result of the examinations of November, 1919.
O f 93 applicants for the Institute, 60 passed in all subjects, 
19 had passed previous examinations for state boards and were 
given credit, 9 were conditioned in one subject and 5 failed.
The records show that of the Institute applicants the fol­
lowing passed the written examinations with distinction. The 
names are given in order of merit:
Irwin A. Winegrad 
John Willard Roberts
The following names of persons recommended by the board 
of examiners for election are published for the information of 
members. If  protest is to be made against the election of any 
applicant mentioned in the list, such protest should reach the 
office of the Institute by February 28th.
The fact that these applicants have been recommended by 
the board of examiners does not necessarily carry with it elec­
tion, which depends upon the action of the council. The 
council is now voting upon the names of those recommended.
For admission as members 
Adolf Karl Fischer, Philadelphia (now an associate)
F. W. Hilditch, New York (now an associate)
George M. Hofford, Dallas (now an associate)
Robert S. Pasley, New York (now an associate)
William S. Taylor, Norfolk (now an associate)
Chester R. Union, Boston (now an associate)
W. K. Allen, Pittsburgh.
E. A. Ford Barnes, Pittsburgh.
Raymond E. Barth, Pittsburgh 
Peter Stanley Barton, Philadelphia 
Richard M. Bateman, Norfolk.
Louis G. Battelle, Dayton, Ohio.
Henry William Beebe, San Francisco 
Franklin Bowman, New York 
Russell E. Briggs. New York 
R. H. Bunning, Cleveland 
Thomas H. Clarke, New York 
George B. Clegg, Providence, R. I.
J. D. Cohen, New York 
P. F. Crowley, Lynn, Mass.
Charles G. Curtis, San Francisco
John G. Grant, Chicago
William John Greenwood, New York
Louis Gross, New York
Ira S. Harris, Dallas
W ilfred N. Howard, Los Angeles
David A. Jayne, Charleston, W. Va.
Charles Judson. New York
G. R. Keast, Pittsburgh
Park  H. Kelso, Pittsburgh
Thomas Hoel Lawrence, Denver
P. M. MacCutcheon, Charleston, W. Va.
James O. MacLean, Pittsburgh 
Augustus Nickerson, Boston 
George Rea, New York
A p p l i c a t i o n s
Charles W . Rolls-Warrington, San Francisco
F. Hopkinson Smith, Birmingham, Ala.
S. Edward Smith, Pittsburgh
Edward J .  Stegman, Baltimore
Mack Ew ing Stewart, Oklahoma City
Otto F. Taylor, New York
Joseph M. True, Pittsburgh
A . F. Wagner, Minneapolis
H arry W . Watkins, Pittsburgh
John Watt, Pittsburgh
Harold West, Milwaukee
Frank White, New York
H arry Albert Williams, Pittsburgh
For admission as associates
E. T . Ashman, Detroit 
George J .  Busch, Tacoma 
Arthur Robert Clapham, New York  
John H. Devlin, Newark 
Winthrop Thayer Floyd, San Francisco 
Hubert V . Foy, Philadelphia 
Bernard M. Gordon, New York  
Harry A . Grube, New York  
Charles H. Hubbell, Cleveland 
J .  Hugh Jackson, Cambridge, Mass.
William Henry Kerman, Ft. Wayne 
Judson Erwin Krueger, San Francisco 
Harold B. Lingle, New York  
Homer M. Lackey, Chicago 
Harold S. Meinhardt, New York  
Francis Adelbert Morrison, New York  
Samuel Newberger, New York 
Frank Noble, Philadelphia 
Herbert Edwin Nowell, San Francisco 
Maurice E. Peloubet, New York  
Lee Perkins, Boston 
John Willard Roberts, New York  
Clarence B. E. Rosen, Boston 
Martin C. Ruggaber, New York  
Nathaniel Franklin Silsbee, Boston 
Robert G. Sparrow, New York  
Albin D. Strandberg, New York  
Edmund Walker, New York  
Raymond D. Willard, Boston 
Irwin A. Winegrad, Philadelphia 
William Rolland Wright, Los Angeles
The committee on federal legislation draws the attention of 
members once more to the desirability of filing the statement 
of uncompleted tax returns (mentioned in the committee’s 
communication under date of December 26, 1919) on March 
1st, so that the Institute may be in a position to bring the 
matter to the attention of the commissioner of internal 
revenue.
The committee has presented to the bureau of internal 
revenue a suggestion that matters contained in confidential 
bulletins and office rulings of the bureau might be of much 
interest to taxpayers, and has urged that such portions of 
these documents as could be made public without breach of 
confidence should be published.
In accordance with this request the department is preparing, 
and will shortly issue through the government printing office, 
a digest of these bulletins, and will continue to issue such 
information regularly hereafter.
A. P. RICHARDSON, Secretary .
F e d e r a l
L e g i s l a t i o n
Confidential Bulletin No. 39
American I nstitute of  Accountants
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A ll members of the Institute are aware o f the permission 
given to collectors o f internal revenue to accept tentative re­
turns of corporation income on March 15th, to be followed 
by final returns at any time up to M ay 15th.
On March 2nd the Institute reported to the commissioners of  
internal revenue a summary of the records received from  
members o f the Institute showing the number o f tax returns 
filed or ready for filing, the number which could not be com­
pleted by March 15th and the number o f uncompleted returns 
which would involve consolidated statements. This summary 
was classified according to states, and, when completed, con­
stituted an imposing argument in favor of concession. The 
extension was granted March 4th.
It is difficult for the ordinary unofficial mind to grasp the 
reasoning o f the bureau of internal revenue in postponing until 
almost the last minute notification o f extension. Where tenta­
tive  returns are required in any case the government will re­
ceive practically as much money on March 15th whether the 
returns be complete or incomplete. In point of fact the March 
15th payments might easily be larger under tentative returns 
because most tax-payers would rather err on the side o f over­
payment than under-payment, when they bear in mind that 
under-payments will be subject to interest from their due date 
onward
The winter o f  1920 will long be remembered by accountants 
as a  season of  unparalleled activity. Each year it seems as 
though the pressure upon accounting offices during January, 
February and March had reached the limit o f endurance, and 
yet in the year following the amount of  work to be done always 
increases.
Ballots o f the council on the election o f applicants recom­
mended by the board o f examiners were duly deposited, and 
the president o f the Institute declared elected as members or 
associates all those applicants against whose election no pro­
test had been made. The election was effective March 1, 1920.
The board of examiners has decided that the spring exam­
inations shall be held May 18th and 19th.
Applications should be filed as early as possible so that the 
necessary investigations of references, etc., may be made prior 
to the examination dates.
As a usual thing the number of candidates for C. P. A. cer­
tificates at the spring examinations is less than in the fall. 
This is probably due to the fact that during the  activity of the 
winter accountants have no opportunity to prepare for ex­
amination. In the case of applicants to the Institute, however, 
there should be as large a number of examinees in May as in 
November, because Institute applicants, being persons of long 
professional practice, should be in a position to undertake 
examinations without special preparation.
The board of examiners urges upon all members and asso-
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ciates that they make an effort at once to induce persons whom 
they may know to be suitable to make application for ex­
amination.
The examinations will be held as usual in Boston, New York, 
Chicago and other large cities. Written examinations can 
generally be arranged wherever there are two or three ap­
plicants.
The board hopes that each member and associate will feel 
an obligation to induce at least one qualified accountant to 
apply for admission. The number applying in the fall showed 
a considerable improvement, but there is still room for a greater 
accession, and there are several hundred men and women in the 
country who have not yet applied for membership who should 
be included in the Institute’s list of members.
There seems to be no end to the delays incident to the pub­
lication of magazines, books, etc., in these days of strikes and 
other trade disputes. The year-book, which has been ready for 
printing for a long time, has finally left the press, and is in 
in the hands of the binders. It was promised for delivery 
before the middle of March. In all probability it will be in 
the mail before the end of the month.
A t the meeting in Cincinnati it was resolved that photographs 
of the officers of the Institute should be included in the year­
book. This plan has been abandoned by authority of the ex­
ecutive committee on account of the inability to obtain all the 
photographs necessary to make the list complete.
Many complaints are reaching this office in regard to the 
publication of The Journal of Accountancy. Many members 
report that they have not received the magazine for several 
months, and others that complaints addressed to the publishing 
company are ignored.
Since the early fall there has been an upheaval of the print­
ing trade, and the magazine has appeared at irregular intervals. 
A s this bulletin is written the March issue is not yet off the 
press. It is hoped to get back to a regular schedule with the 
April issue.
I f  members fail to receive copies of the magazine within the 
month of issue they should immediately notify the Ronald 
Press Company. On account of the great expense of printing 
the number produced each month is barely sufficient for cur­
rent requirements, and the consequence is that the magazine is 
usually out of print within six weeks of its actual publication. 
In such circumstances, of course, back numbers cannot always 
be found to make up the files of those who have not received 
all the numbers. The publishing company is not to blame for 
an inability to supply requirements in some cases. For ex­
ample, if  a member writes that he has received no copies of 
The Journal for fifteen months, it is quite obvious that he is 
largely to blame because he did not notify the publishing com­
pany promptly. I f  complaints addressed to the Ronald Press 
Company fail to elicit prompt attention, the matter should be 
brought to the notice of the Institute.
The regular semi-annual meeting of the council will be held 
in New York, April 12th.
The annual meeting this year will take place in Washington. 
The dates of the open meetings will be September 21st and 22nd, 
and the council meetings September 20th and 23rd.
A. P. R ic h a r d s o n , Secretary.
y e a r - b o o k
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The regular semi-annual meeting of the council of the 
American Institute of Accountants was held Monday, April 
12th, at the offices of the Institute in New York. There was 
a representative attendance of members of council from all 
parts of the country. Many important topics were under dis­
cussion. A  transcript o f the minutes of the meeting will be 
published in the May issue o f The Journal o f Accountancy.
One of the most important subjects discussed was the 
financial future of the organization. Several suggestions rela­
tive to financial affairs, such as increasing the dues, purchas­
ing a building for the use of the Institute and increasing the 
endowment fund were referred to a sub-committee consisting 
of the members o f the executive committee and committee 
on administration of endowment with instructions to report 
at the meeting o f council September 20, 1920. The lease of 
the Institute’s offices at No. 1 Liberty Street expires May 1. 
1921, and in all probability there will be an advance in rental. 
The organization will certainly need larger quarters, and in 
view of these facts it has been suggested that it would be 
well to purchase a building in which to house the Institute’s 
offices.
Applications for admission to the May examinations of the 
Institute closed to-day. Eighty-five applications have been 
received.
Attention has frequently been drawn to the fact that candi­
dates for the C. P. A. certificate in states using the Institute’s 
questions do not attain anything like the percentage of success 
which attends the efforts of applicants for the Institute. The 
examination, of course, is the same, and no one knows until 
after the results are decided who has passed or who has failed. 
The difference in results is due to the greater length of public 
practice required by the Institute. Almost all who fail or are 
conditioned fail in accounting, and that is the subject which 
practice should enable the candidates to pass.
The following tabulation, which shows the results of the 
November examinations, is another evidence of the benefits 
accruing from the practice requirement The table shows the 
numbers o f applicants for C. P. A. certificates and admission 
to the Institute separately:
Institute: Passed Conditioned Failed
F or members................... ......... . 42 3 4
F or advancement to member. . 6
F or associate............................. . 3 1 5 1
State boards.................................  118 202 236
In the foregoing table the figures o f special importance in 
comparison with state boards’ statistics are those relating to 
admission o f associates, practically all o f whom were subjected 
to written examination.
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Enclosed with this bulletin will be found a prospectus of 
The Accountant’s Index, which is to be the title of the bibli­
ography of accounting literature prepared in the library of 
the Institute. Members and associates are earnestly requested 
to send in the subscription blanks duly signed as soon as 
possible. The expense of production will be even larger than 
was originally expected, as there have been advances in 
printers’ wages and binding costs. The book cannot appear 
unless there be a sufficient number of advance subscriptions to 
assure at least the greater part of the expense of production. 
The membership of the Institute now consists of more than 
1,300 members and associates. I f  a subscription for at least 
one copy is received from each member a sufficient proportion 
of the expense of production will be underwritten.
The year-book was finally placed in the mails April 10th. 
I f  copies are not received within a reasonable length of time, 
members are requested to advise the secretary, so that dupli­
cate copies may be forwarded. Members are requested to 
turn to the lists of members, geographical and alphabetical, 
and see if their names and addresses are correctly given.
I f  corrections should be made, notify the secretary.
The Journal of Accountancy for April will be delayed like 
its predecessors. Efforts are being made to get out the May 
Journal on May 1s t  
Numerous protests have been received in regard to non­
delivery of The Journal of Accountancy. Some of these pro­
tests are to the effect that the publishing company has failed 
to respond to letters of complaint A ll such matters, i f  not 
promptly rectified by the publishing company, should be 
brought to the attention of the Institute. Members and asso­
ciates should not forget that the magazine is their property, 
and everything that they can do to stimulate interest in it and 
to encourage businesslike administration of its publication will 
make for the prosperity of the Institute.
The next special bulletin of the bureau of information 
will probably be ready for distribution on May 15th with the 
regular bulletin.
T. Edward Ross and Charles H. Tuttle have resigned from 
the committee on professional ethics and the council has 
elected in their stead John F. Forbes (California) and F . F. 
White (New Jersey).
 The committee on meetings is proceeding with its prepara­
tions for the annual meeting to be held September 21st and 
22nd at Washington. The meeting will probably be held in the 
New Willard Hotel. An attractive programme is being ar­
ranged, and it is hoped there will be an exceptionally large 
attendance.
It is extremely important that recently admitted members 
and associates make an effort to attend the meeting so that 
they may become acquainted with other practitioners and es­
tablish a contact with the profession which they might other­
wise lack.
Members and associates elected March 1st should bear in 
mind that dues for the half year ending August 31st must be 
paid by Ju ly 31st, or membership will be automatically ter­
minated.
A. P. R ic h a r d so n ,  Secreta ry .
“ T h e  A C C O U N T ­
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The report of the committee on ethical publicity presented at 
the regular meeting of the council on April 12th contained the 
following paragraph:
“The committee has considered the question of submitting a 
rule of conduct forbidding circularizing or advertising of a 
nature other than that referred to in the first paragraph of this 
report [the reference is to cards of announcement], but after 
careful consideration does not feel justified in making so drastic 
a suggestion, realizing that at the present time there does not 
seem to be sufficient sentiment in the profession generally to 
make such a ruling effective, and that in certain parts of the 
country it is claimed by members of the profession that the 
public has to be educated as to the work performed by ac­
countants and the desirability of their employment. The com­
mittee suggests that the purpose desired could be furthered by 
an agreement among accountants to undertake to abstain from 
advertising and to use their influence against the practice.”
After some discussion of the committee’s report it was unani­
mously resolved that the foregoing extract should be published 
in the bulletin, and that members and associates agreeing to 
abstain from advertising should be asked to notify the secretary 
of the Institute.
The matter is therefore placed before all members and asso­
ciates, and in accordance with the council’s directions it is 
asked that there be prompt and full response to this request 
for signatories to a “gentleman’s agreement” to abstain from 
general advertising. The committee believes that there are 
many accountants who do not favor the idea of advertising, 
and it is well-known that there are some accountants who do 
not advertise at all. I f  such firms or individual practitioners 
will signify their willingness to adhere to the principle of pro­
fessional ethics enunciated by the committee, a nucleus of non­
advertising accountants will be formed and, in all probability, 
will grow rapidly.
Accompanying Bulletin No. 40, dated April 15, 1920, was a 
prospectus of The Accountant’s Index, which is being compiled 
in the library of the Institute and is practically ready for print­
ing. In the bulletin it was pointed out that it would not be 
practicable to proceed with the printing of the book unless a 
sufficient number of advance subscriptions were received to 
justify the Institute in undertaking the great expense involved.
This matter is again brought to the notice of members and 
associates, with the urgent request that they give it their prompt 
attention. Every delay in filing advance subscriptions means 
delay in receiving the number of subscriptions required, and 
unless there be a sufficient number the book will not appear.
At the annual meeting there was some discussion of the plan 
of producing The Accountant’s Index, and upon a call for a 
show of hands of those who would be willing to subscribe to 
such a book, practically every person in the room indicated that 
he would subscribe. There were many members and asso­
ciates in the room at that time who have not yet sent in their 
subscriptions. At the time of writing this bulletin the number 
of subscriptions received from members and associates of the 
Institute is only 215.
A D V E R T IS IN G
“ T H E
A C C O U N T A N T ’S
I N D E X ”
Please make a special effort to send in your subscriptions 
without delay. It would be a thousand pities if this valuable 
compendium of information on accounting literature were not 
published because of the failure of accountants who really 
want the book to signify their wishes in a practical way.
If  any member has mislaid his order blank and prospectus, 
additional copies may be obtained from this office.
The council meeting in April referred to a special committee, 
consisting of the executive committee and committee on ad­
ministration of endowment, various financial and related matters 
for joint consideration and report.
A  meeting of the joint committee was held May 4th, and 
many important matters were discussed.
The question of office accommodation for the Institute is 
one of these vitally important matters. The lease of the present 
offices expires May 1, 1921, and thereafter there will probably 
be a substantial advance in rental. Furthermore, the present 
accommodation is insufficient for the needs of the Institute, and 
it will be necessary to obtain more space. In view of these 
facts it has been considered wise to appoint a sub-committee 
to investigate the possibility of obtaining a building suitable for 
the purposes of the Institute which could be purchased and 
made a permanent home of the organization.
Another matter discussed by the joint committee was the 
question of dues of members. Almost everything has ad­
vanced in price, and the expenses of the organization have, of 
course, increased materially. The growth of membership is 
not sufficiently rapid to keep pace with the increasing cost of 
operation, and, accordingly, the only solution of the problem 
seems to be in an increase of dues. The joint committee de­
cided to recommend to the committee on constitution and 
by-laws that an amendment be submitted at the next annual 
meeting providing for increase of the dues of members to $25 
per annum. It seemed to the committee that it would be un­
wise to suggest any increase in the dues of associates, which 
under this proposition would remain at $10.
Examinations by the board of examiners are to be held May 
18th and 19th at Boston, New York, Washington, Pittsburgh, 
Cleveland, Chicago, Minneapolis, San Francisco and Seattle. 
In addition to the examination of applicants for admission to 
the Institute the following states are conducting examinations 
in co-operation with the Institute’s board of examiners:
Alabama Missouri
California Nevada
Colorado New Hampshire
Connecticut  New Jersey
Florida South Dakota
Idaho Tennessee
Illinois Texas
Kansas Vermont
Louisiana Washington 
Minnesota
The spring examinations are seldom as heavy in number of 
candidates as those of the fall. The number of co-operating 
states is now thirty. Many of these states do not have any 
examination at all in the spring.
From present indications there will be approximately 625 
candidates for examination by state boards using the Institute’s 
q u estion s . A. P. R ic h a r d s o n ,  Secretary.
F IN A N C E S  O F 
T H E INSTITUTE
E X A M IN A T IO N S
Confidential Bulletin No. 42
American institute of Accountants
1 Liberty Street, New York, J une 15, 1920
The executive committee having been charged by the council 
with the duty of formulating a plan for the creation of chap­
ters or other subsidiary organizations has given extended con­
sideration to the question directly involved, and also to the 
related question of increasing the membership by inducing 
properly qualified accountants to apply for admission.
One of the principal reasons for favoring the establishment 
of local branches of the Institute has been the hope that by 
giving to members and associates an institute organization 
close at hand, many men who have not been able, or have been 
reluctant, to attend the annual meetings of the Institute would 
find a source of local interest which would make them better 
workers for the cause of accountancy and more appreciative 
of the advantages to be derived from membership in the national 
body.
The committee has sought the advice and assistance of several 
members of the Institute, especially John F. Forbes, of Cali­
fornia, who have been interested in the formation of chapters 
or other branch organizations. As a result of the investigations 
made and the advice received, the committee has given instruc­
tions for the preparation of a definite plan providing for the 
creation of chapters where desirable. This plan will probably be 
available for full discussion at the annual meeting to be held in 
September.
In the meantime the committee feels that much may be done 
to stimulate interest in the Institute, and has approved a plan 
whereby accountants resident in certain general districts shall 
be encouraged to hold sectional meetings, following somewhat 
the lines adopted by the accountants of Delaware, Maryland 
and Virginia in the very successful tri-state meetings which 
have been a feature of the accounting year in those states for 
some time past.
Briefly, the plan adopted at the tri-state meetings is extremely 
flexible and may be adapted to almost any circumstances and 
conditions. No dues are payable. No officers are elected except 
a chairman and secretary. Committees are elected for the 
preparation of papers, entertainment, etc., and usually consist 
chiefly of members residing in the town in which the next 
meeting is to be held. The secretary is the custodian of the 
records until the following meeting, at which time his successor 
is elected and takes charge. All accountants, whether members 
of the Institute or certified public accountants or accountants 
without affiliation of any kind, are invited to attend and are 
given the privilege of the floor in discussion.
A t the end of each tri-state meeting there is a small assess­
ment covering incidental expenses. Experience has shown that 
these expenses amount to only a few dollars for each member. 
They have never exceeded $10.00 and are usually less than $5.00.
The executive committee regards with great favor the plan 
for the holding of regional meetings o f this kind, and suggests 
in a tentative way that similar meetings might be held by dis­
tricts, as follows:
New England
New York, Pennsylvania and New Jersey
Southeastern states
S U B S I D I A R Y
O R G A N I Z A T I O N S
Northern central states 
Southern central states 
Mountain states 
States of the Pacific northwest 
States of the Pacific southwest.
The executive committee has directed the secretary to write 
to one or two accountants in each district who have expressed 
an interest in local meetings, and it is hoped that such account­
ants will undertake to call upon their friends and associates 
for advice and assistance in bringing about the plan which the 
committee so cordially commends.
A s a result of the executive committee’s consideration of the 
various plans for stimulating interest in the organization and 
leading to increased membership, it has been decided that the 
entire membership of the Institute be asked to advise the secre­
tary of the names of persons who have had sufficient public 
experience to render them eligible to apply for examination. 
Each member is urged to send in the names of as many potential 
applicants as possible. Upon receipt of the names of such 
persons, letters will be sent drawing attention to the provisions 
of the constitution and rules of the board of examiners relative 
to oral examination, and an effort will be made to encourage 
the persons addressed to take an active interest in the work 
of the profession as expressed through the American Institute 
of Accountants.
As a further means to encourage applications for membership 
on the part of those who have been many years in practice, it 
has been thought desirable that there should be adjourned 
meetings of the board of examiners from time to time, possibly 
on a given date in each month, so that applicants eligible for 
oral examination may receive such examination without waiting 
for the regular semi-annual sessions.
The executive committee recognizes that there are, as has been 
frequently pointed out in these bulletins, many men who would 
make eminently desirable members of the Institute who so far 
have not indicated sufficient interest in the work of the organiza­
tion to take the trouble to apply for admission. It is felt that 
every man or woman who has been engaged for some years in 
professional accountancy should be a member or an associate 
of the Institute, unless, of course, there be some record of 
moral turpitude or unprofessional action which would render 
admission undesirable.
In the case of firms employing many accountants a great 
deal could be accomplished if heads of the firms would make an 
effort to encourage their employes to apply for admission.
The entire question of the increase of membership is a matter 
which depends upon the members as a whole, and not upon the 
labors of any committee or group of committees. W e are now 
in the summer season, when accounting is usually at its low- 
water mark of activity, and the matter is therefore presented 
for the consideration of members, with the confident hope that 
they will have time and inclination to assist the efforts which 
are being made to bring about that enlargement of the In­
stitute which is so much needed. The organization has made 
remarkable progress in the few years of its existence, and great 
plans are now afoot for the further extension of its activities 
and the firm establishment of its position as a public institution. 
The great obstacle to be overcome is the inertia of some of its 
members and the indifference of persons who would make good 
members if the matter were properly presented to them.
IN C R E A S IN G
T H E
M E M B E R S H I P
A. P. R ic h a r d s o n ,  Secretary.
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Publication of this bulletin has been delayed for two reasons. 
It was hoped that something definite could be said about the 
plans for purchase of a permanent home for the Institute; but 
owing to prolonged investigations in regard to the properties 
under consideration it will not be possible to make a definite 
announcement for some time. The second cause for delay was 
the desire to publish the names of successful applicants at the 
examinations of the Institute held May 18 and 19, 1920.
Because of the delay it has been possible to include also the 
report of the committee on nominations. The names in that 
report will be placed before the annual meeting in September. 
They are published now for the information of members. In 
accordance with custom, attention is drawn to the fact that the 
preparation of a ticket by the committee on nominations does 
not preclude any member from making other nominations at the 
meeting. The committee was created to avoid the confusion 
which frequently results from elections conducted without the 
preparation of at least a tentative list of names.
The report of the committee on nominations proposes the 
following ticket:
President: J. D. M. Crockett, Missouri.
Vice-presidents: W. P. Hilton, Virginia.
T. Edward Ross, Pennsylvania.
Treasurer : J. E. Sterrett, New York.
Council for five years:
J. F. Forbes, California.
J. P. Joplin, Illinois.
W. H. Rand, Massachusetts.
Elijah W. Sells, New York.
Frederic A. Smith, Missouri.
Frederic A. Tilton, Michigan.
William J. Wilson, Pennsylvania
Council for three years: 
C. E. Iszard, Delaware.
Council for one year:
J. E. Hutchinson, Texas.
J. R. Ruckstell, California.
The board of examiners, having considered the examination 
papers of all applicants for membership in the Institute, finds 
that of 28 applicants for admission as members of the Institute 
24 passed in all subjects, 2 were conditioned in one subject and 
2 failed. O f 5 applicants for advancement to membership 5 
passed. O f 50 applicants for admission as associates 24 had 
already passed the Institute examinations conducted by state 
boards, 15 passed in all subjects, 11 were conditioned in one 
subject and none failed.
The record of the board of examiners shows that o f the 
Institute applicants the following passed the written examination 
with distinction (the names appear in order of merit) :
D E L A Y  IN 
P U B L IC A T IO N
N o m i n a t i o n s
R E S U L T S OF  
e x a m i n a t i o n
T. J. Hogan, New York.
J. A. Stolp, Chicago.
K. K. Morris, Cleveland.
C. H. Steel, Philadelphia.
P. J. Richards, Cleveland.
The following have been recommended by the board of ex­
aminers for election (the names appear in alphabetical order) :
For admission as members:
Frederick B. Andrews, Chicago (now an associate).
F. A. Hamilton, Cincinnati (now an associate). 
Harold C. Jordan, Portland, Me. (now an associate). 
Edwin E. Leffler, New York (now an associate). 
Charles R. Trobridge, New York (now an associate).
Thorsten J. Ahlberg, Des Moines. 
Lewis H. Allen, Buffalo.
Charles F. Bomer, New York. 
Arthur E. Chandler, Akron.
W. Homer Conkling, New York. 
Frederick Fischer, Jr., New York. 
James H. Fortune, New York.
R. H. A. Green, Chicago.
Henry G. Greenfeld, New York. 
Frank E. Hare, Philadelphia. 
Lothar T. Konopak, Toledo. 
Theodore Krohn, New York.
For admission as associates: 
Charles E. Albers, New York. 
James F. Allen, Cincinnati.
Austin L. Beaujon, New York. 
Clinton W. Bennett, Boston.
Jacob Bennett, New York.
Victor Berck, New York.
William D. Brash, Hartford. 
Harry L. Carpenter, New York. 
William G. Clark, Seattle.
Charles F. Coates, Waterbury. 
Louis E. Densmore, Boston. 
Hector W. Fielden, Philadelphia. 
Ernest L. Goodman, Providence. 
Roy Hall. Chicago. 
James J. Hastings, New York. 
Thomas J. Hogan, New York. 
John W. Hooper, New York. 
Robert A. Hurst, Toledo.
Robert J. Hyland, New York. 
Louis R. Jacobson, San Francisco.
David L. Milne, New York.
Percy D. Mitchell, Portland, Me. 
C. A. H. Narlian, Chicago.
Leonard N. Osborne, Chicago.
John C. Parry, Jr., Philadelphia. 
William H. Pickett, New York. 
Maxwell Shmerler, New York. 
William M. Tulloch, New York. 
Joseph H. Van Dorn, Philadelphia. 
Chester L. Weberg, New York. 
Archibald H. Whan, New York. 
George D. W olf, Chicago.
Edward W. Krueger, Chicago. 
Willis E. Lewis, Cleveland. 
Edward J. McDevitt, Jr., Boston. 
James O. McKinsey, Chicago. 
Eustace Le Master, Spokane.
Phillip J. Mayer, New York.
Karl K . Morris, Cleveland.
Henry A. Morrow, Seattle.
Richard C. Mounsey, Seattle. 
Charles M. Neubauer, New York. 
Paul J. Richards, Cleveland. 
Charles P. Rupp, San Francisco. 
William M. Smith, San Francisco 
Charles H. Steel, Philadelphia. 
John A. Stolp, Chicago.
Harry Weinberg, New York. 
Wilbur J. Wickstrom, Seattle.
Emil G. Wunner, San Francisco. 
Stephen S. Yeoman, Indianapolis
The fact that these applicants have been recommended by the 
board of examiners does not necessarily carry with it election, 
which depends upon the action of the council. The council will 
vote by mail ballot upon the names of those recommended.
Attention is drawn again to the annual meeting which will be 
held September 21 and 22, 1920. Council meetings will be held 
September 20th and 23d. The committee on meetings has ar­
ranged a programme consisting of sightseeing trips, theatre 
parties, visits to the important public buildings in Washington, 
a banquet at Annapolis, a golf tournament and various enter­
tainments for visiting ladies. The business sessions will be of 
much interest and several important papers will be read.
A. P. R ic h a r d s o n , Secretary.
A n n u a l
M e e t i n g
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The committee on meetings has received responses from a 
large percentage of the membership, and the indications point 
to a meeting at which the attendance will be larger than ever 
before. The date of meeting is later than usual this year, and 
it is probable that the weather in Washington will be mild and 
not oppressive. The committee urges members and associates 
who have not yet made reservations to do so, as there is some 
reason to believe that there will be difficulty in obtaining reser­
vations at the last minute. Washington, on the eve of a national 
election, is usually a busy place and the hotels are well filled.
The programme arranged by the committee is as follows:
M o n d a y , S e p t e m b e r  20, 1920 
10 :00 A. M.— Meeting of council.
3 :30 P. M.— Informal meeting of members of state boards of 
accountancy.
T u e s d a y , S e p t e m b e r  21, 1920  
10:00 A. M.— Business session.
2:00 P. M.— Business session.
3 :00 P. M.— Sight-seeing trip for guests.
8:15 P. M.— Theatre party at Keith’s Theatre.
W e d n e s d a y , S e p t e m b e r  22, 1920  
10:00 A. M.— Business session (election of officers).
12.30 P. M.— Luncheon for ladies at Columbia Country Club.
2:00 P. M.— Business session.
3:30 P. M.— Leave for Annapolis via Washington, Balti­
more & Annapolis R. R.
7:30 P. M.— Annual banquet (informal).
T h u r s d a y , S e p t e m b e r  23, 1920 
10:00 A. M.— Meeting of council.
10:00 A. M.— Golf at Chevy Chase Country Club.
Upon arrival in Washington members and guests are re­
quested to register as soon as possible at the convention head­
quarters. Tickets covering banquet and all other entertainments 
will be on sale at registration desk, as usual.
The papers to be read at the annual meeting are to deal with 
subjects of present importance, and interesting discussions are 
expected.
Amendments to the constitution and by-laws proposed by the 
committee on constitution and by-laws have been sent to all 
members and associates with the notice of annual meeting, 
dated August 14, 1920. The chairman of the committee on 
constitution and by-laws suggests that if  any member or asso­
ciates desires to propose alterations in any of the suggested 
amendment, such proposals be brought to the attention of the 
committee prior to the date of meeting. This will facilitate 
consideration of the proposed amendments when they are 
brought up for discussion on the floor.
A N N U A L
M e e t i n g
Several of the amendments are largely formal in character, 
and are the result of suggestions received from the Institute’s 
counsel. The importance of the amendment calling for increase 
of dues of the members will, of course, be apparent to everyone 
who is familiar with the present conditions.
Many inquiries have been received as to the date of publica­
tion of The Accountants’ Index, which was described in bulle­
tins Nos. 40 and 41. There is practical unanimity among mem­
bers and associates as to the desirability of publishing this 
work, but in the absence of a fair number of advance sub­
scriptions the committee on administration of endowment hesi­
tates to proceed with publication. The expense will be high, 
and the committee feels that there should be promise of enough 
subscriptions to defray at least 75 per cent of the cost of 
production. Prospectuses sent out with bulletin No. 40 explained 
in some detail the nature o f the proposed publication. I f  any 
member or associate has not received a prospectus he may obtain 
a copy by writing to the office of the Institute.
A t this date the number of advance subscriptions received 
from all sources is 389. This is far short of the number which 
the committee has in mind as a minimum which would justify 
publication. The work is ready for the printer, and when there 
has been a better response to the request for advance sub­
scriptions publication should not be greatly delayed.
Attention has frequently been drawn in the bulletin to the 
significance of the results of examinations conducted by state 
boards and by the Institute. Thirty-two states are co-operating 
with the Institute in the conduct of examinations. These ex­
aminations are conducted under the same conditions everywhere, 
and Institute and state candidates are intermingled indis­
criminately. The answers of all candidates are examined with­
out knowledge of identity. Yet, when the results are made 
known it is invariably found that applicants for admission to 
the Institute have attained a far higher percentage of success 
than that achieved by state candidates. Most failures occur in 
accounting. Arguing from these facts it has been pointed out 
that the lack of practical experience on the part of candidates 
for state certificates is undoubtedly the cause of difference. 
Applicants for admission to the Institute must have had a con­
siderable amount of actual public accounting experience, and 
they are not unfamiliar with the class of problem which the 
board of examiners prepares for the examinations in account­
ing. Such problems arise in every-day practice.
As an illustration of the force of the contention that pre­
liminary public practice is essential, the following tabulation 
of results of the examinations of May, 1920, is of much 
interest:
Institute: Passed Conditioned Failed
For admission as members...........  24 2 2
For advancement to membership.. 5 0 0
For admission as associates.........  39 11 0
State boards ....................... 247 135 181
A. P. R ic h a r d s o n , Secretary.
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Since the meeting of council in April members of the execu­
tive committee and special committee on administration of en­
dowment constituting a joint committee on purchase of build­
ing for the use of the Institute have been constantly engaged 
in the search for a building which would meet the requirements 
of the organization. It was the opinion of the majority of the 
members of the joint committee that it would be preferable 
to purchase a building in the 42d street section of New York, if 
one could be found at a price within reach. A  sub-committee 
consisting of E. W. Sells, chairman, J. E. Sterrett and the 
secretary was appointed to make thorough investigation of the 
possibilities in all reasonably suitable sections of the city, 
and a great many dwelling houses and other buildings were 
considered.
One of the essentials in mind was a building in which there 
would be abundant light for library and office purposes. This, 
of course, precluded almost everything except a corner building. 
Several comers which seemed to meet the requirements were 
found, but the prices were quite beyond the range of present 
possibilities. One building which for a time seemed to offer 
a solution of the problem had to be relinquished when the 
vendors changed their minds and decided not to sell.
Finally the committee authorized the purchase of the build­
ing at 135 and 137 Cedar Street, at present occupied by the 
White-Pierce Chemical Co. The building is of three stories 
and was entirely renovated and remodelled about a year ago. 
The upper floor consists of one large room suitable for library 
purposes, the second floor will be used for executive offices and 
the ground floor for the time being will be rented. Ultimately 
if it be decided to undertake publishing activities the ground 
floor will be eminently suitable for the purpose.
All the members of the committee feel that while the build­
ing is not exactly what the Institute would desire for a perma­
nent home it offers a way out of an existing difficulty and will 
be large enough for the Institute’s requirements for several 
years to come. The Institute being a foreign corporation in 
the eyes of the law of New York, property must be held in 
the name of a real estate company formed for that purpose. 
The secretary has been authorized to sign the contract in his 
own name and the legal formalities in regard to the formation 
of a holding company are now in preparation.
The price to be paid for the building is $88,750, which in 
view of the present condition of the real estate market is 
certainly not excessive.
The plan for financing the undertaking is to issue bonds 
bearing 7 per cent per annum, with a maturity of 20 years, for 
a total value of $90,000. Members of the Institute will be asked 
to underwrite the entire issue and payments on subscriptions 
may be made, if  desired, 1/3 September 25, 1920, 1/3 Septem­
ber 25, 1921 and 1/3 September 25, 1922.
The contract for purchase calls for payments in propor­
tions approximately corresponding to this division.
The Institute may take possession of the building Novem­
ber 1, 1920. The matter will doubtless be brought before the 
meeting in Washington, and there will be a full explanation 
of details in which the members may be interested. For the
O F F IC E S  FOR 
T H E  IN S T IT U T E
present it may be said that the purchase of this building re­
lieves the Institute of the necessity for seeking office quarters 
at a time when space is almost unprocurable except at prohibi­
tive rates. A t the present time the Institute is paying at 1 
Liberty Street approximately $1.75 a square foot. The space 
is inadequate and the agents of the building not only hold out 
no hope of more available space but state that the rent will be 
considerably increased, probably to about $5 per square foot, 
and that it is doubtful if the space will be available at any 
price as the owners may require it for their own use.
By the purchase of the Cedar Street property the Institute 
comes into possession of much more space, and the cost of a 
square foot reduced to a rental basis will be lower than that 
now paid.
The board of examiners conducted oral examinations in 
New York, August 25th. A s a result of these examinations 
the board will recommend to the council the election of the 
following:
For admission as members 
Mack H. Barnes, Savannah 
Louis W . Conover, New York 
Clarence L. Ebbels, New York 
John T. McIver, Savannah 
Leonard M. Troub, Hartford
Numerous applications have been received from persons 
who have already passed examinations conducted by state 
boards co-operating with the Institute and now believe them­
selves qualified to seek admission as associates of the Institute. 
The board of examiners has investigated the record and refer­
ences of all these applicants and will recommend to the council 
the election of the following:
For admission as associates
Joseph H. Fischer, New York 
Victor G. Gillingham, New York  
John H. Kuesel, New York  
Harry O. Leete, Pawtucket, R. I.
Edward Levi, New York 
Frank Mesurac, New York 
Bennet D. Mattingly, San Francisco 
Thomas J. Reedy, Chicago 
Ferdinand T . Ritter, St. Louis 
William J. Robinson, Los Angeles 
M ax S. Scheiber, New York 
Edgar R. Scherich, Memphis 
Gershom Smith, New York  
Henry M. Thomson, Los Angeles 
Morley S. Wolfe, New York
These recommendations will be made to the council at the 
meeting September 20, 1920. The names are published here 
so that if any member of the Institute desires to comment he 
may have an opportunity to do so. It is earnestly requested 
that if there be valid objection to any of the applicants men­
tioned the matter be brought instantly to the attention of the 
Institute.
A s this bulletin is written indications point to the largest 
annual meeting of the Institute. Reservations at the hotels 
have exceeded all previous records and it is noteworthy that 
several of the states most distant from Washington are sending 
comparatively large contingents to the meeting.
A. P. RICHARDSON, Secretary.
BOARD OF
E x a m i n e r s
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Members are requested to make note o f the fact that on and 
after November 1, 1920, the address of the institute will be 
135 Cedar street, New York. It is the intention to move to the 
new offices October 30th.
The following committees were elected by the council:
Executive Committee: 
T h e  P r e s id e n t ,  Chairman, 
Ohio
The Treasurer, New York  
H. S. Corwin, New  York  
W. Sanders Davies, N ew  
York
John B. Niven, N ew  Jersey 
T. Edward Ross, Pennsylva-
n ia
Committee on 
Professional Ethics:
F. F. White, Chairman, New 
York
J. D. M. Crockett, Missouri 
John F. Forbes, California 
J. Porter Joplin, Illinois 
J. E. Masters, Massachusetts
E. W . Sells, New York
The names o f the members of the committee on publication 
will be announced later.
The president o f the institute announces the following com­
mittee appointments for the fiscal year :
Committee on Arbitration: 
W . E. Seatree, Chairman, Illi­
nois
A. H. Hammarstrom, Iowa 
Herbert M. Temple, Minne­
sota
Committee 
on Budget and Finance:
E. W . Sells, Chairman, New 
York
Thomas L. Berry, Maryland 
Charles Hecht, New York
Committee on 
Constitution and By-laws: 
W . R. Mackenzie, Chairman, 
Oregon 
W . A. Coy, Ohio 
W . S. Sutton, Pennsylvania
Committee on Education: 
W. S. Whittlesey, Chairman, 
New York  
Allan Davies, New York 
C. O. Wellington, Massachu­
setts
Committee on 
Ethical Publicity:
W . Sanders Davies, Chair­
man, New York
F. F. White, New York
T. Edward Ross, Pennsylva­
nia
Committee on 
Federal Legislation: 
Adam A. Ross, Chairman, 
Pennsylvania 
Archibald Bowman, New 
York
Howard B. Cook, New York
Committee on Meetings: 
Elmer L. Hatter, Chairman, 
Maryland 
James J. Burns, Pennsylvania 
E. E. Wooden, Maryland
Committee on Nominations: 
Robt. H. Montgomery, Chair­
man, New York  
Guy V. W . Lyman, Louisiana 
Page Lawrence, Colorado
Committee on 
State Legislation:
J. S. M. Goodloe, Chairman, 
New York  
James F. Farrell, New York  
Herbert E. Smith, Washing­
ton
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Committee on 
Administration of Endow­
ment:
George O. May, Chairman, 
New York 
Robert Douglas, Massachu­
setts
J. Porter Joplin, Illinois 
S. R. Mitchell, New York 
E. W. Sells, New York
Committee on 
Professional Advancement 
Arthur W. Teele, New York 
W. Sanders Davies, New 
York
John F. Forbes, California 
J. E. Sterrett, New York
Committee on 
Subsidiary Organisations: 
John F. Forbes, Chairman, 
California 
F. R. Roberts, Illinois 
R. D. White, Washington
Committee on Terminology: 
Walter Mucklow, Chairman, 
Florida
Edward H. Moeran, New 
York
John Flint, New York
Committee on Procedure:
Henry B. Fernald, Chairman,
New Jersey 
Julius J. Anderson, Minnesota 
John F. Forbes, California 
W. B. Richards, New York 
E. G. Shorrock, Washington
Members have already been advised through the columns of S A L E  O F BONDS 
The Journal of Accountancy that a total of $82,800 bonds of 
the 135 Cedar street corporation were subscribed at the annual 
meeting. Since that time $5,000 bonds have been subscribed.
There remains therefore an amount of $2,200 which may be 
taken up by members of the institute. Several of the larger 
firms are ready to take up any unsubscribed number of bonds, 
but have postponed doing so with the hope that the unsubscribed 
balance would be taken by individual members in small quanti­
ties of $1,000 or $2,000 each. Several members who have sub­
scribed to more than $1,000 bonds have expressed a willingness 
to permit members who so desire to purchase part of their 
allotment at par and accrued interest.
It therefore appears that there are still several $1,000 bonds 
available, and in the best interest of the institute it is to be 
hoped that they will be as widely distributed as possible.
For the information of subscribers to the bonds it may be 
stated that the definitive bonds and participating certificates 
will probably be available for distribution within a few days 
after the publication of this bulletin.
Mail ballots on the amendments to the constitution and by- M A IL  B A L L O T  
laws adopted at the annual meeting were mailed to all members 
on September 30th. Each mail ballot was accompanied by a 
stamped return envelope and a request by the president that 
members cast their ballots promptly. At the time of writing 
this bulletin the number of ballots returned is disappointing.
Under the constitution it is required that amendments must 
be ratified by a majority of the membership, not by a majority 
of ballots cast. Consequently, the matter is brought again to 
the attention of members with a request that they prepare and 
cast their ballots without further delay. Many members have 
expressed the opinion that inasmuch as they approve the amend­
ments it is not necessary to vote. On the contrary every mem­
ber who fails to vote in reality votes against the amendments.
The president has pointed out the vital necessity of the amend­
ments; the members in meeting assembled have unanimously 
adopted the amendments; the purposes of the institute require 
expressions of approval or disapproval from the entire mem­
bership.
I f  any members have lost the ballot forms sent them they may 
obtain extra copies from the offices of the institute.
A. P. RICHARDSON, Secretary.
Confidential Bulletin No. 4 7
American I nstitu te of  A ccoun tants
135 Cedar Street, New York, November 15, 1920
Attention is drawn once more to the fact that the offices 
of the Institute are now at 135 Cedar street, New York, and 
mail should be addressed accordingly.
The new telephone number is Rector 4936.
The Institute moved on October 30th to the new offices, and 
it is expected that everything will be in order by the time this 
bulletin reaches the membership. It is suggested that members 
resident in New York or those visiting that city make a point 
of calling at the new address and inspecting the Institute’s 
property.
A  majority of the membership, having voted in favor of all 
the proposed amendments to the constitution and by-laws (sub­
mitted to members in the form of mail ballot, September 30, 
1920), the president of the Institute on October 29th declared 
the amendments effective.
Some question has been raised as to the necessity for the 
first amendment, namely, that providing that accountants who 
have been ten years in public practice shall be eligible for 
membership. The reason for this amendment was that, under 
the constitution as it stood before, a man who had been in 
practice for many years and temporarily left public account­
ing within five years of the date of his application was thereby 
rendered ineligible for admission as a member. The amend­
ment is designed to cover the cases of men who have been ten 
years or more in public practice not necessarily in one con­
tinuous period.
The plan suggested in bulletin 42 for holding regional meet­
ings of accountants appears to be bearing fruit. An im­
portant meeting is to be held in Chicago, November 19th, at 
which in addition to accountants from Illinois there will be 
representatives from many of the neighboring states. It is 
expected that the meeting will be largely attended and will 
be productive of excellent results.
A  similar meeting is to be held in Boston, December 8th, at 
which accountants from the New England states will be 
present.
If these two initial ventures are successful it is to be hoped 
that accountants in other parts of the country will see the 
advantage of the general plan, and that regional meetings will 
be established elsewhere.
According to present plans the tri-state meeting of Dela­
ware, Maryland and Virginia accountants, which was omitted 
this year, will be revived in 1921, and several other south­
eastern states will be invited to cooperate.
The board of examiners will conduct examinations Novem­
ber 16th and 17th. There will be oral examinations in New 
York and Chicago. Written examinations will be conducted 
in Baltimore, Boston, Chicago, Cleveland, Dallas, Hartford, 
Minneapolis, New Orleans, New York, Philadelphia, Pitts­
burgh and Richmond.
CHAN CE OF
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O f the 32 states which are now co-operating with the 
American Institute of Accountants in the conduct of exam­
inations, 26 have signified their intention to hold N ovem ber  
examinations, and the number of applicants in some states is 
greater than ever before.
The list of applicants for admission to the Institute whose 
applications have been favorably considered by the board 
of examiners consists of 43 applying for membership, and 47 
applying for admission as associates. Of the applicants for 
membership one is seeking advancement from the associate 
class. These numbers are somewhat disappointing, as it was 
hoped that there would be even greater accessions at the time 
of the fall examinations, but it is some gratification to see 
that the number of applicants is increasing. It is evident, 
however, that there should be renewed effort on the part of 
the members and associates to encourage all suitable and avail­
able accountants to apply for admission. The number of per­
sons eligible has not yet been exhausted, and so long as there 
is a single reputable accountant eligible for membership, the 
efforts of members to encourage applications should not be 
relaxed. Applications from 400 candidates every year is quite 
within the bounds of practicability. Assuming that 75 per 
cent of Institute applicants will pass the examination and be 
elected, we should then have a gross increase of 300 per 
annum. Deducting losses by death, resignation, etc., the net 
annual increase should be at least 250.
A s has been repeatedly pointed out in these bulletins, such 
a result cannot be obtained without the co-operative efforts of 
every member and associate.
The spring examinations will be held about the middle of 
May, and applications should be filed by April 1st. It is 
suggested that every member make an effort during the winter 
to obtain an application from at least one other accountant.
The committee on federal legislation has addressed an 
earnest request to the commissioner of internal revenue that 
this year the permission to file tentative returns on March 
15th be granted promptly, so that accountants and others con­
cerned with the preparation of tax returns may be able to plan 
their work for the best interests of both taxpayer and govern­
ment. It is, of course, manifestly impossible to file complete 
returns for all corporations by March 15th.
It has been decided to postpone publication of the Account­
ants' Index until after January 1st. By adopting this plan it 
will be possible to include in the book reference to practically 
all accounting matter which has appeared in the United States 
in 1920. The number of advance orders is far from satisfac­
tory, but the importance of the work and the confident hope 
that there will be a ready sale after publication have led to 
the decision to proceed with publication immediately after the 
Christmas holidays.
The American Red Cross has requested that the attention 
of members and associates of the Institute be directed to the 
drive for renewals and new memberships in Red Cross. The 
roll call opens November n th and ends Thanksgiving Day. 
It is a pleasure to bring this matter before the members. Any­
thing that can be done to continue the usefulness of the 
American Red Cross will certainly appeal to all accountants.
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Confidential Bulletin No. 48
Ame rican I nsti tut e of Accountants
135 Cedar Street, New York, December 20, 1920
The regional meetings held in Chicago, November 19th, and 
Boston, December 8th, were completely successful. The average 
attendance at the Chicago meeting was approximately 300 
during all the sessions and at Boston the attendance was about 
100. A s a result of the invitation to become members o f the 
Institute, extended at the regional meetings to persons not 
already affiliated with the national organization, a considerable 
number o f applications has been received.
There has been some delay in the preparation of the stenog­
raphers’ reports o f the regional meetings, but it is hoped that 
a brief summary of the proceedings at both the meetings will 
appear in the January issue o f The Journal o f Accountancy. 
Some valuable papers were read, and these will be reproduced 
as opportunity offers in The Journal o f Accountancy.
Members will recall that at the annual meeting a resolution 
was adopted to the effect that at the termination of the present 
contract for the publication of The Journal of Accountancy the 
Institute should undertake entire control of the magazine and 
do its own publishing. Since that action was taken the Ronald 
Press Company has expressed a wish to terminate the contract 
in the near future. This proposition has met with the approval 
o f the executive committee, and arrangements are being made 
whereby the Institute will assume publication of the magazine 
beginning with the April, 1921, issue.
The ground floor of the building at 135 Cedar street has not 
been rented because o f inability to obtain a tenant o f a desirable 
character. It now appears providential that the space was not 
rented, as it will be immediately available for use o f The 
Journal o f  Accountancy and will be admirably suited for the 
purposes o f a publishing office.
A t  the examination held November 16th and 17th there were 
approximately 1,100 candidates for admission to the Institute 
or for the certified public accountant certificate in states co­
operating with the Institute in the conduct of examinations.
O f  these about 1,000 were applicants for the C. P. A . certificate.
Immediately following the examination sessions the ex­
aminers chosen by the board o f examiners began work on the 
grading of the candidates’ answers and have continued steadily 
ever since. The papers in auditing and law are, o f course, 
much more readily reviewed than those in accounting, but it is 
hoped that the entire labor will be completed by January 15th.
Several state boards o f accountancy have made requests that 
the papers of their candidates be given preference and that they 
be advised promptly o f the results. O f  course, it is out of 
the question for the board o f examiners to make any difference 
in the treatment accorded to the various state boards. A ll the 
papers must be reviewed and graded and the results approved 
by the board o f examiners before any one state board can be 
advised. The absolute necessity o f this impartiality will be 
manifest to anyone upon a moment’s thought.
REGIONAL
MEETINGS
TH E JOURNAL OF 
ACCOUNTANCY
BOARD OF 
EXAMINERS
The chairman of the committee on federal legislation has 
received a telegram from the commissioner of internal revenue 
of which the following is a copy:
“ Reference your night-letter yesterday. Tenta­
tive returns not permitted for nineteen-twenty.
“ G. V . Newton, deputy commissioner of internal 
revenue, Treasury Annex No. 1 .”
This letter is placed before the membership for information.
Advices have been received and forwarded to the committee 
on state legislation to the effect that New Mexico is considering 
the enactment of a C. P. A . law. If such a law is passed it 
will complete the spread of C. P. A. legislation in the United 
States, as every state in the Union will then have a C. P. A . 
law on its statute books.
It is interesting to remember that the first C. P. A . law was 
enacted in 1896. In less than 25 years the movement then 
initiated will have spread from sea to sea and from Canada to 
the Gulf.
There has been great delay in the preparation of bonds of the 
135 Cedar Street Corporation, but advice has been received to 
the effect that the bonds will be ready for distribution before 
Christmas.
There are still a few bonds held by the Institute which have 
not been assigned to any member. Some of the larger firms 
are ready to underwrite these bonds if necessary, but if any 
members desire to purchase one or more of the bonds they are 
requested to indicate their wishes in the matter without delay. 
The bonds are twenty-year securities bearing 7%  and based 
upon mortgage of the Institute’s property at 135 Cedar street. 
New York. Interest is payable semi-annually, April 1st and 
October 1st.
The 1920 year-book of the Institute is now on the press and 
delivery is promised shortly. Printers’ promises, however, are 
not always trustworthy and delivery of the book may not be 
possible before the first of the year.
An accountants’ post of the American Legion has been formed 
in New York, and consists of accountants who served the 
United States or its allies during the war and have been at 
least six months in public practice. The commander is 
Robert H. Montgomery, and the chairman of the membership 
committee is Henry Varay, 20 Broad street, New York.
Members and associates are reminded that dues to the In­
stitute became due and payable September 1, 1920. Under the 
terms of the constitution members sixty days in arrears are 
not allowed to vote upon any subject. Members five months 
in arrears are automatically dropped from membership.
The Institute is confronted with heavy expenses this year, 
and it is earnestly requested that those who have overlooked 
payment of their dues attend to the matter without delay.
A. P. R i c h a r d s o n ,  S e c re ta ry .
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American I nstittute of A ccountants
135 Cedar Street, New York, January 15, 1921
The chairman of the committee on federal legislation met 
the commissioner of internal revenue in Washington on Mon­
day, January 10th, in the hope of inducing the department to 
grant a general extension of time for filing income-tax re­
turns. The arguments in favor of extension are well-known 
to all members of the institute. Everyone recognizes that it 
will be an impossibility for every corporation in the United 
States having a fiscal year ending December 31st to file a com­
plete return for tax purposes by March 15th. This is a con­
dition which will not change materially from year to year. 
There are many concerns which will always be unable to pre­
pare such a record within 74 days of the end of their fiscal 
years, and for such cases there must be consideration on the 
part of the treasury.
The law specifically provides that a return shall be filed; but 
there is nothing in the law to indicate that any taxpayer is 
required to do more than he can reasonably be expected to do. 
The law also provides that if the return is not in the form 
desired by the government, the treasury may prepare a report 
based upon its own investigation. No penalty attaches to the 
taxpayer who presents a return not in conformity with the 
requirements of the bureau of internal revenue provided the 
return submitted is made in good faith and with due considera­
tion for accuracy.
Every year since the introduction of income-tax legislation 
the necessity for an extension of time has arisen, and at the 
last moment it has been the practice of the treasury to grant 
such a concession. No doubt this year will follow the precedent 
of other years, and, in spite of anything that may be said to the 
contrary, permission will be given to corporations unable to 
complete their returns to file tentative estimates accompanied 
by 25% or more of the required tax.
At the conference between the chairman of the committee on 
federal legislation and the commissioner of internal revenue, 
the arguments put forward received courteous attention by the 
commissioner. The result of the conference, however, was a 
reiteration of the statement, appearing in bulletin No. 48, to 
the effect that tentative returns would not be permitted for 1920.
Every member of the institute is willing and anxious to 
assist the government in the collection of just taxes. Immense 
service has been rendered to the government by accountants 
throughout the country. But if  the treasury adopts an un­
reasonable attitude not in conformity with the law, there seems 
to be no justification for expecting accountants to submit to a 
ruling which is not only unjust but also unnecessary. The 
government will lose nothing by the acceptance of tentative 
returns. On the contrary it will probably gain.
In the circumstances it seems that accountants and others 
concerned with the preparation of tax returns should use every 
effort to present complete returns; but if  the figures are not 
available for compilation prior to March 15th, the duty of the 
accountant is to present a return. There seems to be nothing 
in the law to indicate that such a return need be more than a 
statement to the effect that the estimated taxable income of a
T a x  r e t u r n s
corporation was such and such an amount, accompanied by 
payment of at least one-quarter of the tax computed on the 
estimated income. Such an incomplete return may be amended 
without penalty unless the amount of tax paid prove upon 
further investigation to be less than one-quarter of the amount 
actually due.
This matter is reported to members to indicate the efforts 
which have been made by the committee and the logical course 
to be pursued by those who are unable to comply with the 
requirements of the bureau of internal revenue.
This bulletin is published on the third anniversary of the 
formation of the library as a distinct part of the institute’s 
activities. In the three years that have passed the progress 
made has been remarkable. The acivities of the library and 
bureau of information are growing so rapidly that the most 
optimistic hopes of the founders of the endowment fund will 
shortly be surpassed.
In bulletin 47 it was announced that publication of The A c­
countants’ Index had been postponed until the new year so as 
to include in the book reference to practically all accounting 
matter which had appeared in 1920. The matter has now been 
brought up to date, and the printers will probably be at work 
on the book before this bulletin reaches the membership. The 
number of advance orders is not as great as was expected, but 
there is no doubt as to the salability of the book, and it is 
expected that there will be a profit ultimately resulting from its 
publication. Such profit, of course, will accrue to the endow­
ment fund. Any members who have not yet subscribed to The 
Accountants’ Index are requested to do so now. Prospectuses 
will be sent to all who desire additional copies.
The book will probably contain from 500 to 1,200 pages of 
solid printed matter, and its production will require a good 
deal of time, but an effort is to be made to expedite publication 
to the utmost and the book should be available in the early 
spring.
The next examinations of the institute will be held May 18th 
and 19th. Applications should be received by April 1st. Mem­
bers are requested to bring this matter to the attention of their 
friends and acquaintances who, they believe, would be eligible 
for examination.
It is expected that there will be a special session for the 
conduct of oral examinations some time during the next month 
or six weeks. The date and place, of course, depend upon the 
number of applications received.
I f  accountants who believe they are eligible for oral examina­
tion are considering making application it is suggested that the 
applications be filed promptly so that there may be justification 
for a special session prior to the regular session of May 18 
and 19, 1921.
The bonds of the 135 Cedar Street Corporation were dis­
tributed to subscribers December 29th.
Many members and associates have overlooked payment of 
dues for the current fiscal year, and under direction of the 
executive committee letters of reminder have been sent to all 
In arrears. The time for payment of dues expires January 31st, 
and any member or associate whose dues shall be unpaid on 
February 1st will automatically cease to be a member or an 
associate. There is no possibility of re-instatement in such 
cases.
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American I nstitute of Accountants
135 Cedar Street, N e w York, February 1 5 , 1921
Members are reminded that beginning with the April, 1921, 
issue The Journal of Accountancy will be published by the 
Institute at 135 Cedar Street, N ew  York. Communications in 
regard to the magazine should be sent to that address after  
March 31, 1921.
The board of examiners has considered the examination 
papers o f all applicants for membership in the Institute and 
finds that of 46 applicants for admission as members 34 passed 
in all subjects, 7  were conditioned in one subject and 5 failed. 
O f 2 applicants for advancement to membership 2 passed. O f  
39 applicants for admission as associates 13 had already passed 
the Institute examinations conducted by state boards, 11 passed 
in all subjects, 11 were conditioned in one subject and 4 failed.
T h e record of the board o f examiners shows that o f the 
Institute applicants the following passed the written examina­
tion with distinction (the names appear in order o f m e rit):
Douglas G. Sisterson 
W illiam C. Reyer
T h e following have been recommended by the board of ex­
aminers for election (the names appear in alphabetical order) :
For admission as m em bers:
H arry C. McCluskey, New York (now an associate)
W. W. Vincent, Chicago (now an associate)
Jacob C. Baker, Chicago 
Gordon S. Battelle, Dayton 
Roscoe H. Belknap, Boston 
Clifford S. Brison, New York 
Richard H . Browne, New York 
Percival F. Brundage, New York 
W alter Charn ley, Charlotte, N. C. 
Allan Clarke, Pittsburgh 
Charles S. Cowan, Seattle 
George N. Descoteaux, Boston 
Gerald H . Drury, Minneapolis 
Howard F . Farrington, W ater­
town, N. Y.
W alter H. Firth, Milwaukee 
Claude H . Fryburg, Philadelphia 
Algernon G. Hase, New York 
Joseph P . Kelly, Charlestown, Mass.
James S. Lamb, New York 
Charles R. Logan, Seattle 
A. P. McCarrolI, New York 
John McLaughlin, Manila, P . I.
A. G. Macmahon, El Paso 
John K. Mathieson, Philadelphia 
Charles Matthews, New York 
Duncan E. Pedigo, Indianapolis 
William C. Reyer, Chicago 
O. G. Richter, Pittsburgh 
Charles S. Rockey, Philadelphia 
M orris J . Root, Philadelphia 
George G. Scott, Charlotte, N. C. 
H arry C. Senour, Cleveland 
William Sherratt, Glenolden, Pa. 
George R. Turtle, Chicago 
Louis W. Wilson, Rochester 
A. C. Woods, St. Louis
For admission as associates:
Thomas N. Bland, Alameda, Cal. 
George B. Clegg, Jr ., Boston 
L. B. Croft, Little Rock 
Joseph R. Eder, Baltimore 
Rudolph G. Flachbart, New York 
William L. Hausman, St. Louis 
Thomas J . Keenan, Pittsburgh 
Frederick W. Kilduff, Peoria, Ill. 
Milton Leight, New York 
Lawrence O. Manley, New York 
Richard E. Niederwiesen, New 
York
Paul K. Owen, Newark
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Ferris I. Palmer, Watertown, 
N .Y .
Archie F. Reeve, New York 
Clarence W . Scott, Providence 
W alter F. Scott, St. Louis 
Douglas G. Sisterson, Pittsburgh 
N. M. Stiers, Indianapolis 
F. P. S tratford, Lynchburg 
Chester C. W aters, Washington, 
D.C.John W . W atson, San FranciscoJ. E. Wilson, Pittsbur gh
 The fact that these applicants have been recommended by the 
board of examiners does not necessarily carry with it election,
H arry  H. W olf, Chicago 
Thomas R. Young, Denver
which depends upon the action of the council. The council will 
vote by mail ballot upon the names of those recommended. I f  
protest is to be made against the election of any applicant men­
tioned in the list such protest should reach the offices of the 
Institute by March 7th.
The examinations conducted by the Institute in cooperation 
with state boards resulted as follows:
P a s s e d ........................
Conditioned in one subject 
Failed ........................
120
210
528
It will be noted that the percentage of failures among candi­
dates at state examinations is unusually heavy. The percentage 
of failure in the case of applicants for admission to the Institute 
is slightly heavier than usual, but this is due in a large measure 
to the fact that several of the theses presented were unsatisfac­
tory and also to the failure of several men who, having been 
conditioned in one subject, were being re-examined in that only.
The board of examiners has approved the preparation and 
publication o f a circular o f information, syllabus and biblio­
graphy for general distribution. The pamphlet contains answers 
to all questions which are ordinarily asked by persons seeking 
information in regard to the Institute’s examination require­
ments, etc., and it is hoped that by a general distribution o f this 
pamphlet to inquirers the public will become better acquainted 
with the Institute and its standards. T h e bibliography is taken 
from the report o f the committee on education presented at the 
last annual meeting o f the Institute.
The board has resolved that the pamphlet shall be distributed 
gratis to persons interested, but that if large quantities are 
wanted— as may likely occur in the case of accounting schools, 
colleges, etc.— a nominal charge shall be made for such 
quantities.
Copies of the pamphlet are distributed to the members with 
this bulletin.
Numerous inquiries are being received at the offices of the 
Institute as to extension of time for the filing of federal tax  
returns. N o  new development o f importance has occurred since 
bulletin No. 49 was issued. The treasury has not given any 
indication o f an intention to depart from its announced pro­
gramme of sticking rigidly to March 15th as the date o f return 
for taxpayers whose fiscal year ended December 3 1st
The time for payment of dues for the current fiscal year 
expired January 31st. A s  a result o f the automatic operation of  
the by-laws four persons were dropped from membership.
T he printers who are setting the type o f the Accountants' 
Index report progress. The nature o f the production is such 
that there are great typographical difficulties, but the matter is 
proceeding with a fair degree o f rapidity and the publication 
date has been fixed for the early spring. Knowing the frequency 
of delay in book publication the promised date is not announced 
at this time, but as a penalty is attached to failure to publish on 
the date set it is expected that there will be no unnecessary 
delay.
In spite o f the repeated announcement that the Institute has 
moved from 1 Liberty Street to 135 Cedar Street, a considerable 
amount of mail continues to arrive from members addressed to 
the Liberty Street office. It  is requested that members make 
note o f  the Institute’s office address so that mail may be 
promptly delivered.
A. P. RICHARDSON,
Secretary.
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Ame rican I nstitute of Accountants
135 Cedar Street, New York, March 1 5 ,  1921
Members are reminded that the April issue of The Journal 
of Accountancy will be published by the Institute at its offices 
at 135 Cedar Street, New York. A ll communications relative 
to advertising, subscriptions, etc., should be addressed accord­
ingly.
A  bill is about to be introduced or has already been intro­
duced in the legislature of New Mexico providing for the 
certification of public accountants. If  this bill becomes law it 
will complete the spread of certified public accountant legis­
lation in continental United States, unless such a law be enacted 
later in the District of Columbia. Registration in the District 
of Columbia is apt to be confused with federal registration and 
for this reason a law in the district seems undesirable.
There are several amendments to state laws under consid­
eration as is usually the case during the years in which most 
of the biennial meetings of state legislatures occur. Some of 
the amendments proposed are good and some are bad. In the 
latter class are amendments calling for a reopening of the 
waiver clause for one excuse or another. In every such case 
there is some justification for suspicion that someone who has 
been unable or is unwilling to pass the examinations desires 
registration by legislation.
A  suggestion has been made that accountants should be 
exempt from jury duty, especially during the winter months 
when the pressure of income-tax work is at its worst. It 
seems to be the opinion that an exemption from service on 
federal juries would be instrumental in inducing state authori­
ties to grant similar exemption. A  letter from the attorney 
general of the United States expresses the opinion that an 
exemption could not be granted except by federal legislation. 
It is somewhat doubtful that a bill specifically exempting ac­
countants or any other class of men would be favorably con­
sidered by congress. The matter, however, is under consid­
eration by the committee on federal legislation and it is hoped 
that something may be accomplished. It is quite certain that 
the service which accountants are rendering to the government 
during the income-tax season is of far more value to the 
country than jury service would be.
The entire ground floor of the Institute’s building at 
135 Cedar Street is being repaired and decorated for use as a 
publishing office for The Journal of Accountancy. A  small 
portion at the rear of the ground floor was leased to a tenant 
on a monthly basis. This lease has been canceled and the 
floor will be turned into one large room which will be admir­
ably adapted to publishing offices.
Members are reminded that the May examinations will be 
held on the 18th and 19th days of the month. A t  that time
T H E  JO U R N A L
OF
A C C O U N TA N C Y
T H E  FO R T Y -
EIGH TH
S T A T E
A C C O U N TA N TS 
AND J U R Y  D U T Y
1 3 5  C E D A R  S T R E E T
MAY
EXA M IN A TIO N S
there will be oral and written examinations, arranged as far 
as possible to suit the convenience of applicants. The number 
of applications on hand is somewhat below the average at this 
time of the year and it is hoped that each member and each 
associate will make a special effort to induce at least one other 
eligible accountant to apply in time for the May examinations.
The names of applicants for admission as members and 
associates which appeared in Bulletin No. 50 were submitted to 
the council for election or rejection. Thirty-seven ballots 
were cast, all in favor of the election of all applicants. The 
president declared the applicants elected as of March 1, 1921.
A s  the printers proceed with the composition of Account­
ants’ Index, it appears that the book will be much larger than 
originally estimated. The last reports indicate that there will 
be approximately 1,500 pages. The printers promise publi­
cation May 1. This statement is made and should be accepted 
with due regard for the uncertainty of printers’ promises.
The advance orders which have been received for Account­
ants’ Index will be filled as soon as the books are received 
from the bindery.
 A  regular meeting of the council will be held at the Metro­
politan Club, Washington, D. C., Monday, April 11, 1921. 
The business to be considered will be committee reports and 
such other matters as may properly be brought forward, and 
in addition the council will sit as a trial board to consider and 
adjudicate charges.
The president of the Institute of Chartered Accountants of 
British Columbia has addressed to the president of the Ameri­
can Institute of Accountants a letter of warning, which is 
published for the information of members:
“ In October, 1918, a warning was published in the 
Canadian Chartered Accountant regarding the move­
ments of a certain individual who at that time was ob­
taining money by false pretenses from chartered account­
ants all over Canada, and as the fraud is now being re­
peated I think the warning should be given to all members 
of the profession in America as quickly as possible.
“ The various societies of chartered accountants in 
Canada have been duly warned, and I am writing this 
letter for the benefit of the members of your Institute.
“ The swindler usually approaches his intended victim 
with a very plausible story to the effect that he had a 
letter of introduction to him (usually from a partner or 
client abroad) but that he has been robbed of this letter 
and other belongings, including his money, whilst on his 
way to meet his father (or some other near and dear 
relation) and he is, therefore, faced with the necessity 
of borrowing, say, $35 to $50, to pay his fare and ex­
penses to keep the appointment He then proceeds to 
reveal such intimate knowledge regarding his prospective 
victim’s partners, friends and relations abroad, and even 
their domestic affairs, that he makes it extremely difficult 
to doubt his story and refuse the loan.”
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 52
American I nstitute of Accountants
135 Cedar Street, New York, April 15 , 1921
The regular meeting of the council of the American Institute 
of Accountants was held at Washington, D. C., April 11th. 
A  report of the proceedings will appear in the May issue of 
The Journal of Accountancy.
The reports submitted at the meeting were of peculiar in­
terest, most notably the reports of the committees on federal 
legislation and accounting terminology, which are to be dis­
tributed to the membership in the form of bulletins.
Following a supplementary report of the board of examiners, 
the council elected Robert W . Wilson, New York, an associate 
of the Institute. Mr. Wilson passed the examinations of No­
vember, 1920, but his name was not included in the original 
list because of incomplete details which were supplied later.
The May examinations will be held on the 18th and 19th 
days of the month. Applications are arriving in considerable 
numbers and from present indications there will be approxi­
mately 125 applicants to be examined or re-examined.
Certificates of membership have been mailed to all the mem­
bers and associates elected March 1st. I f  any member or 
associate fails to receive his certificate within the next few 
days it is requested that he notify this office promptly so that 
a tracer may be started.
Following the taking over of the business management of 
The Journal of Accountancy by the Institute, it appeared to 
the executive committee wise to create a separate corporation 
to handle the affairs of the Journal and of such other publi­
cations as might be approved by the Institute from time to 
time. Accordingly "The Journal of Accountancy, Incorpo­
rated,”  was organized and has been chartered by the state of 
New York. The corporation is a subsidiary of the American 
Institute of Accountants. Its capital stock consists of 1,000 
shares of no par value held in trust for the Institute. The 
officers and directors are the president, treasurer and secretary 
of the Institute. The corporation’s offices are at 135 Cedar 
street, New York, where The Journal of Accountancy is now 
being published.
The April issue of The Journal of Accountancy was placed 
in the mails on the 6th and 7th days of the month. The May 
issue is scheduled to appear on the last day of April. There­
after the first day of the month, unless that be a Sunday or 
holiday, will be the date of publication. In April it was 
impossible to produce the magazine earlier because of the 
delay in receiving the mailing stencils and other necessary 
matter from the Ronald Press Company, which in the preced­
ing months had been publishing the magazine several weeks 
late. The March issue appeared on the 24th day of the month, 
and considerable difficulty was encountered in getting out the 
magazine even as early as the 6th of April.
For several years it has been the idea of the committee on 
publication that payment should be made for original articles
C O U N C IL
M E ET IN G
BO A R D  O F  
E X A M IN E R S
C E R T IF IC A T E S
O F
M E M B E R S H IP
T H E  JO U R N A L  
O F
A C C O U N T A N C Y
accepted for publication in The Journal o f Accountancy. Un­
der the terms of the contract with the Ronald Press Company 
this has not been possible without the consent of the company, 
which has never been obtained. Now, however, the executive 
committee has authorized payment for articles in the discretion 
of the chairman of the committee on publication. A s a matter 
of fact some of the most valuable articles which have appeared 
in The Journal of Accountancy have been theses presented at 
examinations. These theses are the property of the board of 
examiners. In addition there are many important papers read 
at regional meetings or state society meetings which are con­
tributed gratis to the magazine. There are also authors who 
for love of the cause are willing to make their contributions 
without compensation. It is only right, however, that the 
magazine should be in a position to make payment for such 
articles as it desires to publish if the authors require com­
pensation.
The president of the Institute has sent a personal letter to 
all the members urging that they send in lists of prospective 
subscribers to The Journal of Accountancy. I f  every member 
will comply with this request of the president a most valuable 
and important list will be obtained and the circulation of the 
Journal will certainly increase rapidly.
In view of the great number of duplications in the mailing 
list supplied to the Institute by the Ronald Press Company 
it is not possible to make an accurate statement of the number 
of subscriptions. A s  soon as this matter has been adjusted, 
however, it is hoped that members can be advised from time 
to time of the exact number of subscriptions, cash sales, etc., 
so that they may watch the progress of the magazine.
Beginning with the May issue of The Journal of Accountancy 
a new department will appear, which, it is believed, will be of 
enormous value to every reader of the magazine. Following 
the principle which is adopted in many advertising campaigns, 
the announcement is made in this vague form. The nature of 
the new matter will appear to all who read their Journals.
Before publication of the May 15th bulletin it is confidently 
hoped that the Accountants’ Index will be ready for distribu­
tion. The printers now mention May 3rd as the positive date 
of the completion of the first lot of copies. The total number 
of pages seems to increase as time goes on. According to 
present prospects the book will consist of 1740 pages.
A t the meeting of council on April 11th there was discussion 
of the feasibility of obtaining a national charter for the In­
stitute. This is a matter which has received consideration for 
some years past but the time has not seemed propitious for 
making an effort to obtain such a charter. A s a result of the 
discussion at the council meeting a special committee was ap­
pointed to make investigations as to the possibility and proba­
bility of obtaining an act of congress granting a federal charter.
This committee consists of Edward E. Gore, Chicago, chair­
man; J. S. M. Goodloe, New York; Arthur Young, Chicago; 
J. E. Sterrett, New York; and Adam A . Ross, Philadelphia.
The annual meeting of the Chamber of Commerce of the 
United States of America will be held at Atlantic City, April 
27th to 29th. Delegates representing the American Institute 
of Accountants are to be: Edward E. Gore, Charles B. Williams, 
William Jeffers Wilson, William P. Hilton, Henry B. Fernald 
and Henry C. Magee.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 53
American Institute of  Ac c o untants
135 Cedar Street, New York, May 16, 1921
For several months past it has been customary to mention 
in the bulletin the progress made in the production of the 
Accountants’ Index. With a fair comprehension of the un­
wisdom of prediction in the case of any publication of this 
kind, the hope was nevertheless stated in Bulletin No. 52 that 
the book would be ready for distribution before May 15th. 
A s a matter of fact, the printing is accomplished and the sheets 
are at the binder’s. The date of publication, however, is as 
uncertain as before because of a strike in the binding trade 
which has practically paralyzed the New York binders capable 
of undertaking a large job of this kind. Efforts are being 
made to obtain the assistance of a binder outside the city to 
complete at least 1,000 copies of the book so that advance 
orders and current orders may be filled without waiting for 
the completion of the entire edition.
The size of the book in its final form is 1,586 pages, with 
about eight pages of so-called front matter, consisting of 
introductory note, title-pages, etc.
It is urged once more that members who have not subscribed 
for the Accountants’ Index signify their intention to do so 
without delay. The price to members is $ 10. It will be help­
ful if as many subscriptions as possible are received at the 
time of the publication.
Everyone interested in The Journal of Accountancy feels a 
sense of gratification at the speed with which the publication 
date of The Journal reverted to normal. The second issue 
under the business management of the Institute appeared be­
fore the first day of the month of issue—the first time for 
many years in which such an event has occurred.
A s members and associates are aware, a letter was sent to 
members by the president of the Institute urging that lists of 
prospective subscribers to The Journal of Accountancy be sent 
to this office. The response to the request has been remark­
able. Some of the lists contain as many as fifty names. Others 
contain only a few ; but the average is far more than was 
expected.
The result is the creation of a mailing list of the very best 
kind from which great results are expected. There are some 
members and associates who have not yet responded and it is 
hoped they will do so shortly. Everything that can increase 
the circulation of The Journal of Accountancy makes for the 
prosperity of the magazine and therefore for the prosperity 
of the Institute and the betterment of accountancy as a whole.
The number of copies of the May issue printed was 17,000. 
O f this number 13,561 went to subscribers, 1,158 were required 
for cash sales between May 1st and May 12th and the balance 
is reserved for subsequent cash sales, to make good undelivered 
copies and to supply advertisers and authors with complimen­
tary copies.
Sales of the magazine across the counter are increasing 
steadily. A s soon as the public has become accustomed to the 
new publishing address the increase in this department will 
probably be considerable.
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Advertising in the May issue was o f no greater extent, but 
was of greater value than in the preceding month. The ad­
vertising rates are now fixed at $100 a page with higher rates 
for preferred positions.
Warm commendation has been received in regard to the 
department of current literature, which began in the May 
issue.  This is a development which has been in mind for 
some time and is the result of suggestions received from many 
friends of the  magazine. A ll current matter of importance 
will be found in the new department, which will appear every 
month.
The May examinations will be held on the 18th and 19th 
days of the month. The number of applications approved by 
the board of examiners for oral and written examinations 
throughout the country is 74.
Applications of persons who have already passed the Insti­
tute’s examinations conducted by state boards and appear eligi­
ble for admission as associates number 16.
There are five applications of associates for advancement to 
membership or persons who have already passed the Institute’s 
examinations conducted by state boards and appear eligible for 
membership on presentation of satisfactory theses.
Oral examinations will be conducted in New York, Boston, 
Pittsburgh and Chicago.
In addition to examination of Institute applicants there will 
be examinations conducted by state boards in most of the 
states cooperating with the Institute. The list of cooperating 
states is now 35.
In order to bring the information of members up-to-date the 
list of cooperating states is appended:
Alabama Missouri
Arizona Montana
Arkansas Nebraska
California Nevada
Colorado New Hampshire
Connecticut New Jersey
Delaware North Dakota
Florida Oregon
Idaho South Carolina
Illinois South Dakota
Indiana Tennessee
Iowa Texas
Kansas Utah
Louisiana Vermont
Maine Virginia
Massachusetts Washington
Minnesota West Virginia
Wisconsin
Several members have suggested that a special binder for 
the library bulletins be prepared and offered to members for 
their use. Inquiries have been made and it is found that an 
excellent binder with title stamped in gold can be obtained in 
quantities at a price that will render it possible to sell to 
members at $ 1.25 each.
Before placing the order for these binders it is necessary 
that some idea should be formed of the number probably re­
quired. Any members who are interested in the proposition 
are requested to communicate with the librarian.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 54
American I nstitute of  Accountants
135 Cedar Street, New York, June 15, 1921
The annual meeting of the American Institute of Account­
ants will be held at the New Washington Hotel, in the City of 
Washington, D. C , Tuesday and Wednesday, September 20 
and 21, 1921.
Regular meetings of the council will be held at the same 
place Monday, September 19th, and Thursday, September 22nd.
The committee on meetings is now engaged in preparation of 
the complete programme which will be ready for distribution 
prior to the meeting. The usual order of business will probably 
be observed.
There will be two business sessions on Tuesday and possibly 
a third in the evening of that day. On Wednesday there will 
be two business sessions, and the annual banquet will be held 
in the evening. Arrangements are not yet made for the papers 
to be read at the meeting, but an effort will be made to main­
tain the usual high standard.
The committee on meetings requests that members and others 
intending to be present at the annual meeting make their reser­
vations direct with the hotel management
Among the subjects to be discussed at the annual meeting 
will be the general question of publicity and propaganda. It 
will be remembered that this subject was under consideration 
at the meeting of 1920 and that a special committee was ap­
pointed to investigate and report upon the whole question of 
publicity at the meeting of 1921. It was definitely arranged that 
a portion of the programme should be set aside for the con­
sideration of this topic.
The committee is now preparing a comprehensive report on 
the subject and expects to distribute the report in printed form 
to all members of the Institute prior to the annual meeting. 
This plan is adopted so that everyone who attends will have 
an opportunity to consider the matter contained in the report 
before the discussion takes place.
Two important regional meetings are scheduled for this 
month.
The accountants of Virginia, Maryland and Delaware, who 
formerly held annual tri-state meetings, have invited the ac­
countants of all the southeastern states to meet with them at 
Norfolk, Virginia, June 17th and 18th. Full information may 
be obtained from W. S. Taylor, chairman of the committee on 
arrangements, 718 Bank of Commerce building, Norfolk, 
Virginia.
The second New England regional meeting will be held at 
Providence, Rhode Island, June 28th and 29th. All information 
in regard to the meeting may be obtained from Chester R. 
Union, 15 Westminster street Providence, Rhode Island.
Attractive programmes have been arranged for both these 
meetings and it is hoped that there will be large attendance.
One of the rules of professional conduct of the Institute  
prohibits undertaking accounting work the fee for which is 
contingent upon results. The whole question of contingent fees 
is one that is under frequent discussion.
An interesting development is the action of the Louisiana 
state board of accountants which was promulgated in the New
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Orleans Tim es-Picayune recently. A resolution of the board, 
which was adopted May 19, 1921, reads as follows:
“That the Louisiana State Board hereby notifies all 
holders of certificates issued under the authority of the 
state of Louisiana that from and after this date it will be 
considered as unprofessional conduct for any certified 
public accountant to accept employment on the basis of a 
contingent fee for services rendered a client, Any violation 
will subject such parties to trial by this board for a viola­
tion of section 7, of act 125 of 1908.”
The resolution is signed by Charles E. Wermuth, Elkin 
Moses and Guy V. W. Lyman, members of the state board of 
accountants.
The first delivery of copies of the Accountants’ In d ex  was 
made June 3rd. Approximately 450 advance subscriptions were 
received, and these orders were filled as promptly as possible. 
The book has attracted a great deal of favorable comment, and 
it seems certain that there will be a steady demand for it. As 
has already been explained, the edition is limited to 4,000, and 
it is hoped that this number will find a fairly rapid market. 
Naturally an expensive book of reference has not the same 
field as a general text-book like D uties o f the Ju n io r Account­
ant. Every accounting office, however, every library, the larger 
banks, law offices, corporation offices, etc., should have the 
Accountants' In d ex  on its shelves.
The expense of producing the book has been enormous, but 
its publication was justified by the absolute lack of a compre­
hensive bibliography on accounting, and by the desire of the 
Institute to do everything in its power to increase the general 
knowledge of accounting and its literature.
Responses to President Nau’s request for the names of pos­
sible subscribers to T h e  Journal o f  A ccountancy  continue to 
arrive. A list of prospective readers numbering 1733 has 
already been compiled, and letters are being sent to all these 
setting forth a few salient facts in regard to T h e  Journal, and 
suggesting the advantages of subscribing.
The June issue of T h e Journal was published May 28th. 
Subscribers received 13,865 copies. Cash sales up to June, 1921, 
amounted to $282.40.
Bound copies of volume 31 of the magazine will be obtainable 
shortly from the office of T h e  Journal, 135 Cedar street, New 
York, at $2.00 a volume.
The binders for the library bulletins mentioned in bulletin 
No. 53 have been ordered and will be distributed to those who 
have placed orders for them as soon as they are received from 
the manufacturer. The number of requests has justified pro­
ceeding with the production of the binders.
The number of candidates for state C. P. A. certificates in 
states cooperating with the Institute at the May examinations 
was approximately 625. The examiners are at work on the 
papers, and a meeting of the board of examiners will be held 
as soon as the results are ready for consideration.
Advice has been received that the legislature of New Mexico 
enacted a C. P. A. law which became effective June 11, 1921. 
This announcement is of great significance as it completes the 
spread of C. P. A. legislation in the United States with the 
exception of the District of Columbia. Every state in the 
union now has a certified public accountant act on its statute 
books.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin N o. 55
American I nstitute of  Accountants
135 Cedar Street, New York, July 23, 1921
Attention of members and associates is drawn once more to 
the importance of attending the annual meeting to be held in 
Washington, September 20th and 21st. Formal notification of 
the meeting as required by the constitution and by-laws is being 
mailed to-day.
The committee on meetings requests members and associates 
to make their arrangements direct with the management of the 
New Washington Hotel, and the hope is expressed that the 
attendance will be larger than ever before.
The programme arranged by the committee will be published 
in the August bulletin.
Accompanying this bulletin is a report of the special com­
mittee on professional advancement. The report is submitted by 
direction of the committee, and it is urged that all members 
and associates give careful consideration to the matter contained 
in the report.
At the annual meeting a portion of the time will be allotted 
for discussion of the whole question of publicity in its various 
forms, and the report of the committee on professional advance­
ment will be used as the text upon which the discussion will 
be based.
We are unable to publish the results of the May examina­
tions at this time, as the recommendations of the board of 
examiners are not yet known, but we hope to do so in the 
August bulletin.
The examination questions of several of the earlier examina­
tions have been out of print for some time, and in view of the 
constant demand for complete sets it has been decided to pro­
duce in book form all the examination questions of the Insti­
tute from June, 1917, to May, 1921, inclusive. The book is now 
at the printer’s, and it is expected that copies will be available 
for sale by August 1st. The price of the complete set of ques­
tions will be $1.50. The book will be produced in the same size 
as D uties o f  the Junior A ccountant and Introduction to 
Actuarial Science. This size is convenient and seems to meet 
with general approval.
It is discouraging to note the sale of the Accountants’ Index.
When the book was available for distribution on June 3rd 
there were 500 standing orders, most of which were from mem­
bers of the Institute. Since that date we have received 16 
orders.
The Accountants’ In d e x  is of great value to every account­
ant and it is hoped that members and associates who have not 
sent in an order will do so on receipt of this bulletin. The 
price of the book to the membership is $10.00 a copy.
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As members and associates will remember, a letter was 
mailed April 15th to the membership by the president of the 
Institute urging that lists of prospective subscribers to T he  
Journal o f Accountancy be sent to this office. Up to date we have 
received responses from 168 members. The lists submitted con­
tain the names of about 1,680 possible subscribers. There are, 
however, many members and associates who have not responded 
and it is hoped that they will do so on receipt of the presi­
dent's second letter which was mailed July 15th.
The business organization of T h e Journal has reached the 
point where it has begun circulation promotion work. When 
the management of the magazine was turned over to the 
Institute by the Ronald Press Company the Institute had to build 
up a list of possible subscribers. Aided by the cooperation of 
officers of the Institute and a good proportion of its membership 
T h e Journal organization was able to start work almost imme­
diately upon building up such a list.
In addition to the list supplied by members and associates 
various other lists are being gotten together. It is expected to 
increase the prospective subscribers’ lists at the rate of 1,000 
names a month.
The percentage of subscriptions received in proportion to 
the number of letters sent out has exceeded 4 per cent.
Discontinuances in general, when any cause is expressed, 
find no fault with the magazine; in fact, a great proportion of 
them speak highly of it and regret that on account of either 
going out of practice or unemployment they have felt compelled 
to discontinue subscribing for the time being, expressing the 
hope that they may be able to renew their subscription at some 
future date.
Bound copies of volume 31 of the magazine are obtainable 
at the office of T h e  Journal, 135 Cedar street, New York, at 
$4.00 a volume.
The present condition of business is such that advertising is 
not as easily obtained as it was a few months ago, but in spite 
of that fact the advertising revenue of the magazine has in­
creased somewhat each month since taking over the business 
management by the Institute.
The second regional meeting of the New England members 
of the American Institute of Accountants was held at Provi­
dence, June 28th and 29th. There were about 100 in attendance.
The following addresses were delivered:
Address of welcome on behalf of the Rhode Island Society 
of Certified Public Accountants, by Lewis G. Fisher.
Activities o f  the A m erica n  Institute o f  Accountants, by 
Waldron H. Rand.
Value o f  A ccounting S erv ice  to the B usiness M an, by 
Everett E. Salisbury, agent of the Atlantic Mills, Providence.
T he Accountant’s  Ultimate C onsum er, by F. B. Snyder.
Joseph French Johnson, Dean of the New York School of 
Commerce and Finance, also spoke.
Owing to lack of information at the present time we are 
unable to give details of the regional meeting held at Norfolk, 
Virginia, June 17th and 18th.
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Confidential Bulletin No. 56
Ame rican I nstitute of Accountants
135 Cedar Street, N ew  York , August 18,1921
The board of examiners has given careful consideration to 
the results of the examination of all applicants for admission 
to membership in the Institute.
The following applicants have been recommended by the 
board of examiners for election (the names appear in alpha­
betical order) :
For admission as members:
Jacob Bennett, New York (now an associate)
Charles R. Stanley, Akron, Ohio (now an associate)
Theodore A. Bassin, New York James A. Marvin, Richmond, Va. 
Charles A. Bennett, New York John F. Morris, Louisville, Ky. 
Percival G. Bixby, Buffalo, N. Y. John L. Nairn, New York 
Ernest D. Bowman, Denver George J. Nichol, Chicago
Alexander R. M. Boyle, New York Willis H . Plunkett, Phoenix, Ariz. 
Samuel J. Broad, New York Cecil N. Prince, Boston
Glenn L. Brown, Chicago. H arry M. Rice, New York
H arry W. Courter. New York Robert B. Rogers, Boston 
Jesse A. Greenfield, Los Angeles William F. G. Ross, Detroit 
Seth Hadfield, H artford Edwin R. Shields, Chicago
Ernest D. Hilton, New York Irw in C. Snyder, Pittsburgh
Charles S. Jenckes, Providence, R .I.J. Gordon Steele, New York 
W infred H . Larkin, New York Leon E. Vannais, H artford 
Frank K. Lord, New York Hugh E. Wall, Dayton
Joseph J . McArdle, New York William A. Wood, Pittsburgh 
George A. Maxwell, New York George Woodhall, Uniontown, Pa.
For admission as associates:
Victor Aaron, San Francisco Dougall McCallum, New York
Edward H. Adsit, Los Angeles Gould McIntosh, New York 
H arry  L. Altman, St. Paul, Minn. H arry  B. Mills, Los Angeles
James C. Burton, New York Howard E. M urray, Akron, Ohio
Sherman A. Cash, New York James H . Nance, Dallas
John W. Crowell, New York Eugene Vann Portway, New York
Homer L. Dalton, Toledo S. Erwin Requa, New York
Ralph G. Davis, Chicago Edward S. Rittler, New Orleans
C. Doiseau, New Orleans George V. Rountree, Jr., Chicago
Frank J. Farrey, Boston Louis F. Tanner, New York
Archibald Gold, New York Percy M. Taylor, New York
John J. Harrington, Boston Stanley D. Tilney, Peoria, Ill.Joseph C. H arris, Dallas John J . Wall, Providence, R. I.
H arry L. Karns, Indianapolis James Walton, Cleveland
A rthur F. Lafrentz, New York E. J. Wiedman, Des Moines
Daniel Levy, New York John S. Williams. New York
Willis E. Lewis, Cleveland John B. C. Woods, New York
The fact that these applicants have been recommended by 
the board of examiners does not necessarily carry with it 
election, which depends upon the action of the council. The 
council will vote by mail ballot upon the names of those 
recommended. I f  protest is to be made against the election of 
any applicant mentioned in the foregoing list, such protest 
should reach the offices of the Institute by September 5th.
It is disappointing to find that the demand for the Account­
ant’s Index  is not so great as the excellence of the work would 
justify. Possibly the comparatively slow sale of the book is 
due to the fact that it has not been sufficiently advertised. 
I t has been felt, however, that a book of this kind would 
almost sell itself. In other words, anyone who has the slightest 
connection with accounting matters should be a ready pur­
chaser after one glimpse at the contents of the book.
R E S U L T S  O F  
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I f  the letters of praise and commendation which have been 
received can be accepted at their face value, the book is 
fulfilling the utmost expectations of its producers so far as 
usefulness is concerned.
Of course, that the Accountants’ In d e x  is a book of reference 
and necessarily sells at a high price precludes the possibility 
of such a sale as followed publication of D uties o f the Junior  
Accountant, for example. In all probability the edition will be 
exhausted, and there seems no danger of ultimate dissatisfac­
tion with the financial results of the publication. What dis­
appointment exists is attributable to the fact that the sale in 
the first two months after publication has not been rapid.
Members and associates are urged to bring the book to the 
attention of those who should be purchasers. Furthermore, 
there are almost two-thirds of the membership whose names 
have not been received as subscribers to the book.
The bound volumes containing examination questions of 
the Institute from June, 1917, to May, 1921, inclusive, are 
now on sale at the offices of the Institute at $1.50 a copy, 
delivered. The book is attractively bound, and in style resem­
bles Introduction to A ctuarial S cience. Advance orders have 
been supplied, and any who have subscribed and have not 
received their books prior to the receipt of this bulletin are 
requested to notify the office.
A special feature of the examination questions in their 
bound form is a complete index which adds greatly to the 
value of the volume for text-book and other purposes.
Present indications point to an exceptionally interesting 
meeting next month. The report of the committee on profes­
sional advancement, which was distributed with bulletin No. 
55, is to be under discussion, and as every member is interested 
to some extent in the subject matter of that report, the dis­
cussions should be of value to everyone. Ample time is to be 
allowed on the programme for a full and frank discussion of 
all questions of propaganda and publicity.
The committee on meetings requests once more that mem­
bers intending to be present at the meeting make their reser­
vations without delay. All applications for rooms should be 
addressed direct to the manager of the New Washington 
Hotel, Washington, D. C .
The dates of the meeting are September 20th and 21st. The 
council meetings will be held on the 19th and 22nd.
A meeting of members of state boards of examiners and 
members of the board of examiners of the Institute has been 
called to be held at the New Washington Hotel, Monday, 
September 19th, at 3 p. m. Members of state boards attending 
that meeting,  whether members of the Institute or not, should 
arrange to remain for the open sessions of the Institute meet­
ing, at which they will be heartily welcome.
Beginning with the July issue of T h e  Journal o f  A ccountancy  
there was a considerable change in type style and make-up, 
and beginning with the August issue there was a change in 
color and quality of cover paper. Both changes have been 
under consideration for some time and add greatly to the 
appearance of the magazine. Comments which have been 
received indicate that readers were glad to see a departure 
from the eminently respectable but somewhat cold appearance 
of the magazine in the past.
A. P. RICHARDSON. Secretary.
E X A M IN A T IO N
Q U E S T IO N S
A N N U A L
M E E T IN G
M E E T IN G  O F  
E X A M IN E R S
T H E  J O U R N A L  
O F
A C C O U N T A N C Y
Confidential Bulletin N o . 57
135 Cedar Street, N ew  York, September 15, 1921
The committee on meetings has completed the programme 
for the meeting to be held at Washington next week. An out­
line of the programme follows:
MONDAY, SEPTEM BER 19, 1921 
10:00 A.M. Meeting of council.
3:00 P.M. Meeting of members of boards of examiners.
8:00 P.M. Theatre party.
TUESDAY, SEPTEM BER 20, 1921 
10:00 A.M. Business session.
Paper, Considerations Involved in the Valuation 
of Goodwill, by Herbert C. Freeman.
2:00 P.M. Business session.
Paper, Classification of Surplus, by C. B. Couch­
man.
2:00 P.M. Motor trip to Great Falls.
3:00 P.M. Consideration of report of committee on profes­
sional advancement.
7: 00 P.M. Moonlight excursion on Potomac River.
WEDNESDAY, SEPTEM BER 21, 1921
9:30 A.M. Business session.
Election of officers.
Paper, Treatment of Costs During Periods of 
Varying Volumes of Production, by C. B. 
Williams.
1:00 P.M. Reception at White House by President of the 
United States.
2:30 P.M. Business session.
Paper, Examining and Auditing a Federal Re­
serve Bank, by Francis Oakey.
2:30 P.M. Motor trip to Mount Vernon.
7:30 P.M. Dinner, Hotel Washington.
THURSDAY, SEPTEM BER 22, 1921 
10:00 A.M. Meeting of Council.
In addition to the foregoing arrangements there will be a 
golf tournament a t the Columbia Country Club on the after­
noon of Thursday.
Among the important matters which will probably be dis­
cussed is the question of a national charter. A special com­
mittee was appointed to make investigations of this subject 
and will make a report
The number of reservations a t the hotel indicates that 
there will be an unusually large attendance. I t is hoped 
that everyone who can possibly do so will be present, as the 
meeting will be of more importance than usual.
At the banquet on Wednesday evening there will be emi­
nent speakers.
Several inquiries have been received from associates in 
regard to attending the meeting. The committee on meet­
ings desires to emphasize the desirability of both members 
and associates attending and taking part in the proceedings.
American Institute of Accountants
A N N U AL
MEETING
At the invitation of the Dominion Association of Char­
tered Accountants, the president of the American Institute 
of Accountants appointed representatives to attend the annual 
meeting of the Dominion Association held at Vancouver, 
August 23rd, 24th and 25th. The representatives appointed 
were E. G. Shorrock of Seattle and F. J . Clowes of New York. 
Both representatives were warmly welcomed and took an 
active part in the proceedings.
The Dominion Association of Chartered Accountants will 
be represented at the meeting in Washington next week.
There have been many requests from members and others 
for complete sets of T h e Journal o f Accountancy. Recently 
The Journal of Accountancy, Incorporated, has come into 
possession of two sets. One of these is offered to members 
before being advertised for general sale. The price of the 
complete set to and including the June, 1921, issue, is $150, 
plus delivery charges. The volumes are bound and in good 
condition.
The president of the Institute has requested members to 
do their best to encourage subscriptions to T h e Journal of 
Accountancy. There has been a remarkably effective response 
to this request and a good list of prospective subscribers has 
been compiled. Some of the efforts of members have been 
particularly noteworthy. One member who is always active 
in the affairs of the Institute has prepared and circulated a 
letter which seems to be productive of excellent results. As 
a hint to other members the substance of the letter is quoted 
as follows:
As a member of the American Institute of Accountants, I  am trying 
to help the Institute get more subscribers to its official publication,
THE JOURNAL OF ACCOUNTANCY.
I know you are interested in the discussion of corporate and other 
business organization problems, advanced accounting, income-tax pro­
cedure, etc. I  believe this publication, the leader of its class in America, 
would be a valuable addition to the current business literature that your 
office may furnish for the benefit of your clerical employes.
The Jou rn al is the official magazine of the members of the American 
Institute and numbers among its contributors the leading public and 
cost accountants in America. While primarily published for members of 
the Institute, it has as outside subscribers many business firms, book­
keepers and office executives.
I f  you decide to subscribe, and I hope you will, send the subscription 
($4.00 per annum) to T H E JO U RN A L OF ACCOUNTANCY, 185 
Cedar street, New York.
The board of examiners reports that at the last examination 
Francis P. Byerly of Chicago passed with distinction. By 
error his name was omitted in the list published in Bulletin 
No. 56 and the name of W. E. Lewis, Cleveland, was errone­
ously included. Mr. Lewis was elected following a preceding 
examination. The council having voted to elect all the appli­
cants whose names appeared in mail ballot No. 14, the presi­
dent of the Institute has declared those applicants elected as 
members and associates respectively as of September 1, 1921.
Examinations of November, 1921, will be held on the 15th 
and 16th days of the month. Applications will be received 
up to and including October 10th. Application blanks and 
full information can be obtained from the office of the Insti­
tute. It is particularly requested that members encourage 
eligible accountants to seek admission.
A. P. RICHARDSON, Secretary.
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The report of the annual meeting has already appeared in c o u n c i l  
T h e Journal o f Accountancy. The executive committee has m e e t i n g s  
decided that reports of council meetings instead of being 
printed in T h e Journal should be briefly summarized in the 
bulletin.
At the council meeting of September 19, 1921, the various 
committee reports were presented and ordered printed in the 
year-book, which will appear as soon as possible. It is now 
in the hands of the printer.
It was resolved that the endowment fund should be separately 
incorporated and this decision is being carried out by the 
executive committee.
The resignations of W. Ernest Seatree and Harvey S. Chase 
as members of the council were accepted with regret.
The following applicants for admission having been recom­
mended by the board of examiners were declared elected as 
members and associates respectively:
F o r  admission as m em b ers :
Harry M. Stenn, Chicago.
Hugh D. Young, Honolulu.
F o r  admission as associates:
Charles S. J . Banks, Chicago.
Francis P. Byerly, Chicago.
Ira M. Conant, Boston.
Marshall A. Granger, Kansas City.
Douglas S. Meaden, Cleveland.
John L. Pagen, Washington, D. C.
Walter E. Paul, New York.
Paul W. Pinkerton, Indianapolis.
James S. Wolling, St. Louis.
It was resolved that the committee on nominations in future 
be asked to make its report thirty days prior to the date of 
the annual meeting so that the names may be published in the 
bulletin for the information of members.
The committee on national charter was authorized to intro­
duce a bill to provide for the incorporation of the Institute 
of American Chartered Accountants.
At the council meeting of Thursday, September 22, 1921,
A. P. Richardson was reelected secretary of the Institute.
The following were elected members of the board of exam­
iners for three years:
Elmer L. Hatter, Maryland.
W. P. Hilton, Virginia.
John B. Niven, New Jersey.
It was resolved that the committee on constitution and 
by-laws be asked to prepare an amendment to article 1, sec­
tion 6 of the by-laws inserting the expression “four consecu­
tive meetings” in place of “three consecutive meetings,” and 
also an amendment giving the council power to fill vacancies 
in its membership occurring between meetings of the Institute.
The committee on subsidiary organizations was asked to 
bring in a report at the council meeting to be held in April, 1922.
The motion adopted by the Institute approving the report 
of the special committee on professional advancement was 
referred to the committee on professional ethics. The secretary 
was directed to transmit copies of the motion to state societies 
of public accountants or officers of state societies asking for 
an expression of their opinion in regard to the matter and 
pointing out that a further resolution had been adopted calling
C O U N C IL
M E E T IN G S
for investigation of the question of publicity by organizations 
and that suggestions would be welcome.
The secretary was directed to tender to the committee on 
enrolment and disbarment of the treasury department the 
cooperation of the Institute in dealing with the committee’s 
problems.
Following the annual meeting, the president of the Institute 
nominated the following members of appointive committees: 
C o m m i t t e e  o n  A r b i t r a t i o n :
W . P. Peter, chairm an, Texas 
A. H. Hammarstrom, Iowa 
Herbert M. Temple, Minnesota 
C o m m i t t e e  o n  B u d g e t  a n d  F i n a n c e :
E. W . Sells, chairm an, Connecticut 
Thomas L .  Berry, Maryland 
Charles Hecht, New York 
C o m m i t t e e  o n  C o n s t i t u t io n  a n d  B y - L a w s :
W. R. Mackenzie, chairm an, Oregon 
W. A. Coy, Ohio 
W. S. Sutton, Pennsylvania 
C o m m i t t e e  o n  E d u c a t io n :
C . O. Wellington, chairm an, Massachusetts 
Allan Davies, New York 
George S. Olive, Indiana 
C o m m it t e e  o n  E t h i c a l  P u b l i c i t y :
W. Sanders Davies, chairm an, New York 
Vivian Harcourt, New York 
T. Edward Ross, Pennsylvania 
C o m m i t t e e  o n  F e d e r a l  L e g is l a t io n  :
Robert H. Montgomery, chairm an, New York 
Archibald Bowman, New York 
Howard B. Cook, New York 
C o m m i t t e e  o n  M e e t i n g s :
C. R. Whitworth, chairm an, Illinois 
Francis R. Roberts, Illinois 
George W. Rossetter, Illinois 
C o m m i t t e e  o n  N o m i n a t i o n s :
Waldron H. Rand, chairm an, Massachusetts 
Henry C. Magee, New Jersey 
Page Lawrence, Colorado 
C o m m it t e e  o n  P u b l i c a t i o n :
J .  E. Sterrett, chairm an, New York 
Raymond Ives, New York 
Joseph M. Pugh, Pennsylvania 
C o m m i t t e e  o n  S t a t e  L e g i s l a t i o n :
J .  S. M. Goodloe, chairm an, New York 
James F. Farrell, New York 
E. G. Shorrock, Washington
Acceptances have not been received from all members 
named, but the list is published for information.
Appointments to special committees will appear in the next 
bulletin.
A vacancy exists in the committee on professional ethics, 
which will probably be filled at the meeting of council in 
April, 1922.
An editorial appearing in the October issue of T h e Jo u rn al  
o f Accountancy, consisting chiefly of the remarks made at 
the annual meeting by an assistant solicitor of the bureau of 
internal revenue, has been reprinted in pamphlet form at the 
request of members of the Institute. Copies of this reprint 
may be obtained at the offices of the Institute at $25 a thousand. 
Any members who desire to obtain copies should place their 
orders promptly, as the supply is not unlimited.
A. P .  R ic h a r d so n ,  Secretary.
C O M M IT T E E S
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Publication of this bulletin has been delayed one week beyond 
the usual date because of the absence of the president and 
secretary of the Institute, and also because of the occurrence 
of the semi-annual examinations on the 15th and 16th days 
of the month.
The president and secretary attended meetings of accountants 
in the northern central states, and at every meeting there was 
frank and full discussion of matters concerning the Institute 
and the profession generally.
At Indianapolis there was an attendance of more than seventy 
accountants. As a result of the meeting it is likely that a 
local organization of practitioners will be formed and there 
will also probably be several applications for admission to 
the Institute.
At Chicago the officers met with some seventy members of 
the Illinois society at a dinner, followed by a more or less 
informal discussion of Institute matters.
The regional meeting at Des Moines was a pronounced 
success. Excellent papers were read and there was a great 
deal of interesting discussion. About one hundred and twenty- 
five members were registered.
From Des Moines the officers proceeded to the Twin Cities 
and attended meetings in both Minneapolis and St. Paul. At 
the former meeting there was an attendance of about two 
hundred and fifty persons, most of whom were accountants in 
public practice or employed on the staff of accountants.
A meeting of about one hundred and thirty-five accountants 
and business men was held at the Kitchi Gammi Club in 
Duluth. There was also a joint meeting of the Milwaukee 
Accountants’ Society and the Wisconsin Society of Certified 
Public Accountants held at Milwaukee.
All these meetings were characterized by interest in the work 
of the Institute.
Two important regional meetings are scheduled for next 
month.
The first meeting will be held at Pittsburgh on December 
3rd, to which accountants of Ohio, Pennsylvania, West Virginia 
and western New York have been invited. Full information 
may be obtained from Ernest Crowther, First National Bank 
building, Pittsburgh.
The third New England regional meeting will be held at 
Hartford on December 10th. Information may be obtained 
from F. B. Cherrington, 79 Milk street, Boston.
Attractive programmes are being arranged and it is earnestly 
hoped by the committees in charge of these meetings that there 
will be large attendances. Not only accountants practising 
within the regional limits, but all accountants who are in the 
neighborhood of either meeting are invited to attend.
R E C E N T
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Appointment of the following special committees has been 
announced by the president:
C o m m i t t e e  o n  A d m in i s t r a t i o n  o f  E n d o w m e n t : 
George O. May, chairm an, New York 
Robert Douglas, Massachusetts 
J .  Porter Joplin, Illinois 
S .  R. M it c h e l l ,  N e w  York
E .  W .  S e l l s ,  N e w  York 
C o m m i t t e e  o n  A u d it in g  D e p a r t m e n t s  o f  B a n k s : 
E d w a r d  E .  G o r e , chairm an, I l l in o is  
C h a r le s  H e c h t ,  N e w  York 
C. R. W h itw o r th ,  I l l in o is  
C o m m i t t e e  o n  N a t io n a l  C h a r t e r :
Edward E. Gore, chairm an, Illinois 
J . S. M. Goodloe, New York 
Homer K. Jones, Tennessee 
Adam A. Ross, Pennsylvania 
Arthur Young, Illinois 
C o m m i t t e e  o n  P r o c e d u r e :
Henry B. Fernald, chairm an, New Jersey 
Julius J . Anderson, Minnesota 
William H. Bell, New York 
W. B. Richards, New York
H. E. Smith, Washington 
C o m m i t t e e  o n  S u b s i d i a r y  O r g a n i z a t i o n s :
John F. Forbes, chairm an, California 
Frederick B. Cherrington, Massachusetts 
R. D. White, Washington 
C o m m i t t e e  o n  T e r m in o l o g y :
Walter Mucklow, chairm an, Florida 
Edward H. Moeran, New York 
John R. Wildman, New York 
C o m m i t t e e  o n  P r o f e s s i o n a l  A d v a n c e m e n t :
John F. Forbes, chairm an, California
E. E. Gore, Illinois
C. O. Wellington, Massachusetts
The November examinations of the Institute were held on 
the 15th and 16th days of the month. About 75 applicants for 
admission to the Institute were examined, and so far as can 
be estimated at present there appear to have been about 900 
candidates for C. P. A. certificates in the states cooperating 
with the Institute.
The board of examiners is making a special effort to ensure 
to state boards prompt notification of results of examination. 
An increased number of examiners is now at work and 
announcement of the results is promised before Christmas.
In T h e Journal o f  Accountancy  for November appeared an 
editorial on the District C.P.A. bill which has been introduced 
in the senate by Senator Capper of Kansas providing for 
the creation of a certified public accountant board in the Dis­
trict of Columbia.
Attention is drawn to an error in the number of the bill 
as printed in the Journal. The number should be 2531 instead 
of 2351.
The bill, which is pending, is in excellent form and has 
been approved by the council of the Institute.
A set of T h e  Journal o f  A ccountancy, with the exception of 
volume I, has been obtained and is offered for sale at $135.00, 
plus delivery charges. The volumes are bound and in good 
condition. They include the volume ending with June, 1921.
A . P .  R ic h a r d so n , Secretary.
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The board of examiners held a meeting at the offices of the 
Institute on December 14th, and took final action in regard to 
the results of the examinations of November 15th and 16th. 
Approximately 800 applicants for membership in the Institute 
or for certified public accountant certificates were examined. 
The results should be announced to state boards within a week 
from today.
This extremely early announcement of results is due to a 
special effort on the part of the board of examiners to expedite 
matters as much as possible. At the meeting of members of 
boards of accountancy held in Washington at the time o f the 
annual meeting of the Institute, special emphasis was laid on 
the suggestion that efforts should be made to report results 
with the least possible delay. The board of examiners there­
after decided to increase the staff of examiners, and the com­
pletion of grading within less than a month of the examination 
is attributable to this special effort Following the final de­
cision in regard to results of examinations, the preparation of 
the reports to state boards occupies nearly a week. All boards 
must be notified simultaneously and a great amount of clerical 
detail is involved.
Results of the examination are somewhat disappointing be­
cause so many candidates who presented themselves seem to 
have lacked a knowledge of the fundamentals of accounting. 
It is gratifying, however, to note that there has been practi­
cally no criticism of the examination on score of time or 
difficulty. The comments which have been received indicate 
that the examination is generally regarded as eminently fair 
and the time allowed sufficient.
Since the preceding bulletin was published, regional meetings 
have been held at Pittsburgh and Hartford.
The Pittsburgh meeting was attended by about 250 people 
and was a great success. Several technical papers were read 
and discussed, and much interest was manifested in the work 
of the Institute.
At the third New England meeting, which was held at Hart­
ford, December 10th, the number of accountants in attendance 
was only about seventy-five, but the discussions were valuable 
and important.
A meeting of accountants of Maryland was held at Baltimore 
on December 13th, at which there was a large attendance.
The executive committee has authorized the secretary to visit 
many of the principal cities of the west and south during 
January and February, and arrangements are being made for 
meetings at which there will be opportunity to explain the 
accomplishments and purposes of the Institute and to encourage 
interest in the organization. It is hoped that attendance at 
these meetings will not be restricted to members of the Insti­
tute, but that everyone who is interested in accounting will 
be invited and will be able to attend. The secretary is expected 
to visit the following cities: Cincinnati, Louisville, St. Louis, 
Kansas City, Omaha, Cheyenne, Denver, Salt Lake City, Butte, 
Spokane, Seattle, Tacoma, Portland, San Francisco, Los An­
geles, San Diego, Phoenix, Albuquerque, E l Paso, Dallas, Little 
Rock, Memphis, New Orleans and probably several other cities 
in the south and southeast.
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Before the war it was customary for an officer of the Insti­
tute, or the association as it was then, to visit the state societies 
nearly every year. Of late years, however, the practice has 
not been followed, but it now seems to the executive committee 
well that there should be a closer touch between the members 
of the Institute and the organization itself. Recent meetings 
held in the middle west, a t which the president and secretary 
of the Institute were present, served to confirm the opinion of 
the executive committee in this respect
At a meeting of the executive committee held December 1st, 
many matters of moment were discussed at length. As a result 
of the consideration of recent efforts to establish new organi­
zations of accountants, the committee resolved to distribute to 
members an expression of the committee’s opinion. A circular 
letter was sent to all members and associates under date of 
December 5th.
Many expressions of appreciation of the statements of the 
executive committee have been received and a t the regional 
meeting in Hartford it was unanimously resolved that the 
recommendations of the committee be approved.
As this bulletin is written, the Capper bill (Senate No. 2531) 
is still in committee. Persons who are interested in preventing 
the enactment of adequate legislation are probably hoping that 
the bill will remain in committee. The Institute is making 
efforts to encourage action in regard to the bill, but it is urged 
that individual members communicate with their senators and 
representatives and request that each senator or representative 
addressed use his effort and influence to secure favorable report 
on the bill and support it when it comes from committee.
A bill has been introduced in the house of representatives, 
HR-9446, providing for the incorporation of the American 
Institute of Accountants. The bill was introduced on De­
cember 9th and referred to the committee on District of 
Columbia. This bill is introduced at the request of the com­
mittee on national charter, of which Edward E. Gore is chair­
man. It carries out instructions issued by the council of the 
Institute with the exception that it omits the word “chartered” 
which was included in the original draft submitted to the council.
In  the course of his remarks before the Institute at its 
annual meeting, Fred R. Angevine, representing the treasury 
department, gave expression to the opinion of the committee on 
enrolment and disbarment that persons representing themselves 
as having influence with the treasury department should be 
debarred from prosecuting claims before the treasury depart­
ment Several members of the Institute have recently reported 
that their clients have received letters from persons who make 
the kind of claims which the treasury department disapproves, 
and the executive committee believes that the matter should be 
reported to the bureau of internal revenue. Accordingly the 
subject is mentioned in this bulletin in the hope that members 
who hear of such claims by “tax experts” and others will bring 
them to the attention of the secretary’s office. I t is hoped that 
this request will receive prompt consideration.
The 1921 year-book of the Institute is now in the hands of 
the binder and delivery is promised before Christmas. The size 
of the book is approximately the same as last year.
A. P. R ic h a r d so n ,  Secretary.
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The board of examiners has given careful consideration to the 
results of the examination of all applicants for admission to 
membership in the Institute, and has recommended to the 
council the names of 51 applicants for admission as members 
or associates.
O f 83 applicants for the Institute, 39 passed in all subjects, 
5 had passed previous examinations for state boards and were 
given credit, 7 passed in one subject in which they were 
previously conditioned, 3 were conditioned in one subject and
25 failed.
Recommendation for the election of four applicants was 
postponed pending further investigation of references, etc.
The following applicants have been recommended by the 
board of examiners for election (the names appear in alpha­
betical order):
F o r  admission as m em b ers:
Evan Thomas Ashman, Detroit (now an associate 
John Barns Ballingall, Narberth, Pa. (now an associate) 
Nathaniel Bernard Bergman, New York (now an associate) 
Henry F. Moore, Jr ., Seattle (now an associate)
Lee Perkins, Boston (now an associate)
Douglas George Sisterson, Pittsburgh (now an associate)
Miller Bailey, Kansas City
William Robert A. Ballingall, Philadelphia
Grant L. Bell, Scranton, Pa.
William Boynton, Boston
William Clabaugh, Washington, D. C.
John Edward Cole, New York 
John Alfred Corben, New York 
H. Nelson Cornell, Oklahoma City 
Richard Moore Crane, Denver 
Arthur John Farber, Pittsburgh 
Myron A. Finke, New York 
O. Edward Haman, Chicago 
Frederick Hore, New York 
David Arthur Houston, Chicago 
Arthur C  Jackson, Chicago 
Charles A. Jardine, New York 
Edward A. Kracke, Chicago 
William W. Larkin, Manila, P. I.
William R. Lefferts, Philadelphia 
Frank Lowson, Washington, D. C.
George H. Matthews, Chicago 
Oscar L. Niles, Rochester, N. Y.
Sydney A. Pyne, Chicago 
Robert W. Robb, Chicago 
Thomas J .  Shannon, St. Paul, Minn.
Paul Sheppard, New York 
George Skelton, Los Angeles 
Fred L. Wilkinson, New York 
George G. Yule, Chicago
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F o r  admission as associates:
Frederick W. Buff, Seattle 
Walter B. Gibson, Boston 
William R. Ginder, Philadelphia 
Henry W. Goodson, New Orleans 
Roy V. Harrington, New York 
Arthur H. Huene, New York 
Emlyn E. Jones, Quakertown, Pa.
Frederick M. Kehn, Boston 
Joseph L. Martin, New York 
William P. Quinn, Cleveland 
Percy Rappaport, New York 
Kenneth D. Ross, New York 
Wesley C. Steele, New York 
J .  Harold Stewart, Boston 
Harold Wald, Boston 
Gustave A. Wuerfel, Jr., New York.
The fact that these applicants have been recommended by 
the board of examiners does not necessarily carry with it 
election, which depends upon the action of the council. The 
council will vote by mail ballot upon the names of those 
recommended. If protest is to be made against the election 
of any applicant mentioned in the foregoing list, such protest 
should reach the offices of the Institute by February 1st
The examinations conducted by the Institute in cooperation 
with state boards resulted as follows:
Passed ..........................................................  112
Conditioned in one subject .....................  123
Failed ...........................................................  508
The board of examiners has decided that the spring exam­
inations shall be held on May 18th and 19th. Applications 
will be received up to and including April 15th. Application 
blanks and full information can be obtained from the offices 
of the Institute. Members are earnestly requested to encourage 
eligible accountants to seek admission.
The 1921 year-book was mailed to the membership on 
January 10th. If  any member or associate fails to receive 
his copy within a reasonable length of time it is requested 
that the Institute be notified to that effect.
Owing to the large amount of work involved and the late 
date (November 23, 1921) upon which the revenue act of 1921 
was enacted, it is understood that it will not be practicable 
for the treasury to issue the new regulations much if any 
before February 1st. It is expected that forms for individual 
taxpayers will be available within a few days, and that the 
partnership and corporation forms will be issued soon there­
after. The vast majority of taxpayers are affected but little 
by the changes in the new revenue act, and as soon as 
the forms are available they will be in a position to make 
their return, even though the full regulations are not yet 
available.
In accordance with directions by the executive committee 
attention is drawn again to the fact that members and asso­
ciates whose dues are not paid before February 1st will auto­
matically cease to be members of the Institute. This year 
the number of delinquents is greater than usual, and it is 
urgently requested that those who have not already paid 
their dues for the fiscal year ending August 31, 1922, do so 
without delay.
A. P. RICHARDSON, Secretary.
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The committee on District of Columbia of the United 
States senate recently conducted a hearing on senate bill 2531, 
which is known as the Capper bill. The bill provides for 
the creation of a board of accountancy for the District of 
Columbia and is modeled upon a form recommended by the 
American Institute of Accountants. This bill, as the members 
know, is largely due to the American Institute and has been 
strongly supported by this organization. At the hearing, there 
were many representatives of the Institute, state societies and 
other organizations. The representatives from the Institute 
were Carl H. Nau, Edward E. Gore, Robert H. Montgomery, 
J .  S. M. Goodloe and James F. Farrell.
Arguments against the enactment of the Capper bill were 
made by persons representing the so-called “National Asso­
ciation of Certified Public Accountants.”
The hearing continued for about three hours and, in the 
opinion of representatives of the Institute, was eminently 
successful. The case for the Institute was based on a brief 
prepared by the president and executive committee of the 
Institute.
Members will be interested to know that the senate com­
mittee reported favorably on the bill February 8th.
A recent circular issued by the California state board of 
public accountants is of interest because of its bearing upon 
activities of the National Association of Certified Public 
Accountants. It is understood that copies of this circular 
will shortly be received by all members and associates of 
the American Institute of Accountants.
Acting under instructions of the executive committee, the 
secretary of the Institute is visiting accountants in many sec­
tions of the country and has addressed meetings of account­
ants, commercial organizations, university students and other 
groups in Cincinnati, Louisville, St. Louis, Kansas City, 
Omaha, Denver, Cheyenne, Salt Lake City, Butte, Spokane, 
Seattle, Portland, Eugene (Oregon), San Francisco, Los An­
geles, San Diego, Phoenix, E l Paso, San Antonio, Dallas and 
New Orleans. He is to visit Memphis, Chattanooga and 
Lynchburg. The meetings have invariably been well attended 
and great interest has been manifest in the work of the 
Institute. Many accountants, not members of the Institute, 
have expressed their intention of applying at once for admis­
sion. The secretary will probably be in New York by 
March 1st.
C A P P E R
B IL L
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Several matters of great importance to the Institute have 
been presented to members by the secretary. These matters 
were discussed by the executive committee before the secre­
tary’s departure and it was resolved that the opinion of the 
membership should be sought.
Among the matters under consideration is a tentative plan 
for a nation-wide campaign of educational propaganda of an 
impersonal nature to be undertaken by the Institute. The 
details of the plan have been discussed by the executive com­
mittee and the committee on professional advancement. Both 
of these committees believe that the campaign should be begun 
without delay. The details will probably be developed in the 
near future and it is expected that a more or less concrete 
proposition will be considered by the council at its meeting 
to be held April 10th.
The result of the presentation of the general plan has been 
an unqualified enthusiastic approval. So far only one member 
of the Institute has been found who would not favor the plan.
A decision rendered by a magistrate in the city of New York 
is the subject of considerable discussion among accountants 
in that vicinity. The ruling of the court, if put into effect, 
will restrict the use of the designation “certified public 
accountant” to those who have received their certificate under 
the laws of that state. I t  will prohibit, for example, a 
certified public accountant of Pennsylvania from describing 
himself as such in New York, even if he specifies the state 
of origin of his certificate. Many accountants have expressed 
a hope and the belief that the decision will not be accepted 
without an appeal to the highest authority having jurisdiction.
It is extremely gratifying to be able to report that the 
circulation of T h e  Journal o f  A ccountancy  is again increasing 
satisfactorily. During the fall nearly every magazine in the 
country was seriously affected by the depression, and in many 
cases circulation declined rapidly. I t  says much for T he  
Jo u rn al o f  Accountancy  that in spite of the prevalent condi­
tions its circulation was maintained and is now increasing. 
It is noteworthy also that the advertising revenue has advanced 
materially.
The time for payment of dues for the current fiscal year 
ended January 31st. Prior to that time repeated efforts were 
made to prevent termination of membership by non-payment. 
Several accountants who were ill or because of temporary 
conditions found it difficult to retain their membership, ad­
vised the office of the facts and the appropriation of the 
executive committee made it possible to retain such members 
in good standing. Seven persons who ignored their obli­
gation were dropped from the Institute.
W H O  M A Y  
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A. P. RICHARDSON, Secretary.
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The regular semi-annual meeting of the council of the 
American Institute of Accountants will be held at the offices of 
the Institute, 135 Cedar Street, New York, on Monday, April 10,
1922. In addition to members of the council the president of 
the Institute has invited chairmen of all committees to be 
present.
Senate bill No. 2531 (known as the Capper bill), providing 
for the creation of a board of accountancy for the District of 
Columbia, was passed by the United States Senate on March 
16th. The bill will now go to the House of Representatives. 
There will probably be a hearing by the committee on District 
of Columbia of the House, and it is hoped that the matter may 
receive prompt attention and be favorably reported to the 
House during the present session. I f  it is not found possible to 
obtain a vote of the House before the present session ends the 
matter can be brought up at the beginning of the next session 
with every prospect of success, but there is good reason to 
hope for passage by the present session.
The House bill No. 9446 introduced by Representative 
Rodenberg of Illinois, providing for the federal incorporation 
of the American Institute of Accountants, was originally 
referred to the committee on District of Columbia. This was 
an erroneous reference and the bill was taken from that com­
mittee and given to the committee on judiciary.
On Tuesday, March 21, a hearing is to be held at which rep­
resentatives of the Institute will present the arguments in favor 
of enactment.
Edward E. Gore of Chicago recently filed a petition for an 
injunction and a temporary order was granted prohibiting one 
C. R. Carpenter from conducting examinations on behalf of 
the National Association of Certified Public Accountants in 
the state of Illinois. The matter will come up for hearing at 
the March term of the circuit court of Cook County, Illinois. 
Mr. Gore filed his petition as a certified public accountant of 
Illinois and a member of the Institute.
Counsel for the Institute has been giving constant atten­
tion to the activities of the National Association of Certified 
Public Accountants and a definite statement as to the attitude 
of the Institute in the matter will probably be available shortly. 
Pending developments it would obviously be unnecessary to dis­
cuss the question in detail.
Certain amendments of the Maryland C. P. A. law have been 
proposed. A hearing was conducted by the committee on 
judiciary of the Maryland legislature at Annapolis on March 2nd. 
At the hearing the secretary of the Institute urged that the 
restrictive clauses of the amending bill be so worded as to 
preclude any possibility of misunderstanding in the case of 
accountants practising in other states who might be called 
occasionally into Maryland. The suggestions were embodied in 
the draft of the amending bill. The outstanding feature of the 
amendments is a provision calling for the registration of all 
those engaged in public practice in the state of Maryland.
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Meetings of members of the Institute have been called by 
the executive committee to be held at Boston, Chicago, Detroit, 
New York and Philadelphia. The purpose of these meetings 
is to obtain informal expression of opinion on the questions 
which were discussed at meetings in the west and southwest 
during the recent visit by the secretary to thos e sections of the 
country. It was felt by the executive committee that all mem­
bers and associates should have an equal opportunity to express 
opinions on important matters prior to the meeting of council 
to be held April 10th.
Among the questions to be discussed is that of publicity, 
which was mentioned in bulletin No. 62. Another important 
question under discussion relates to the prerequisites for 
admission to membership as associates of the Institute. Some 
members of the Institute have felt that there should be a 
change in the present standards so that more persons might be 
eligible for admission as associates; and acting under instruc­
tions of the president and the executive committee the secretary 
presented two definite proposals. The same proposals are to be 
presented at the meetings yet to be held.
The first is a proposal that every certified public accountant 
in the country deriving his certificate from a legally created 
state board of accountancy shall be eligible for admission as 
an associate of the Institute without examination and without 
fulfilling the practice requirements presently demanded by the 
constitution.
The second proposal is to the effect that all who pass the 
Institute’s examinations conducted by state boards shall be 
eligible for admission as associates of the Institute without 
fulfilling the practice qualifications now in force.
It  is hoped that there will be full attendance at the meet­
ings yet to be held and that in addition to the matters already 
mentioned there will be opportunity for discussion of other 
questions of interest to the members. It is to be noted that 
both members and associates are invited to attend the meetings 
and express their opinions. Of course, such expressions are 
purely informal. They are simply to indicate the desires of 
members for or against the plan of publicity, a change of 
standards and other questions which may arise.
The names of applicants for admission as members and 
associates which appeared in bulletin No. 61 were submitted 
to the council for mail vote. The president declared the election 
of these applicants as of February 1st, with the exception of one 
applicant against whose election protest was made. The 
matter is now under investigation.
As already announced, the May examinations will be held 
on the 18th and 19th days of the month and members and 
associates are urged to remind their friends and acquaintances 
who are eligible that applications should be filed promptly. No 
application can be considered if not received by the first of 
April.
It is hoped that a special session of oral examinations can be 
conducted about the end of March. There are many applicants 
who seem to be eligible for oral examination and the board 
hopes that examinations for these applicants can be conducted 
without great delay. There will be the regular sessions of both 
oral and written examinations on the appointed days in May.
Members will be interested to learn that the third edition 
of D uties o f the Ju n io r A ccountant has been exhausted and 
a fourth edition is now in the hands of the printers. In addi­
tion to the style of cover with which members are familiar 
it has been suggested that a small number should be bound in 
flexible covers and this plan is being adopted. The cost of the 
book in cloth-bound covers will remain as before, $1.00 net. 
In flexible imitation leather the price will be $1.25.
A. P. RICHARDSON, Secretary.
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The regular meeting of the council of the American Institute c o u n c i l .  
of Accountants was held at the office of the Institute in New m e e t i n g  
York on Monday, April 10th. Only seven members of the 
council were absent from the meeting. Many matters of im­
portance were discussed and definite action was taken in regard 
to some questions which have been under consideration during 
the past year. In a few cases the council referred questions 
for further investigation and report by committees.
After receiving the report of the committee on professional 
advancement giving an outline of propositions for a campaign 
of educational publicity to be conducted by the Institute, a new 
committee consisting of the members of the former committee 
with two others was appointed and instructed to formulate a 
definite policy of action. On completion of such plan the com­
mittee was instructed to circulate it among the members with 
a request that each member indicate his opinion of the plan 
and the amount which he would be willing to contribute to the 
conduct of the work. A sum of $1,000 was appropriated to 
meet the expenses of the committee. The committee was 
requested to report not later than the September meeting, 
although not necessarily waiting until that time to put the 
plan into effect. The plan before being presented to the mem­
bership is to be submitted for approval of the executive com­
mittee. The committee consists of F. A. Ross, H. S. Corwin,
J. F. Forbes, E. E. Gore and C. O. Wellington.
A report of the committee on budget and finance calling for 
certain changes in the appropriations and estimates of income 
was adopted.
It was resolved that the committee on professional ethics 
should be directed to prepare and present at the next meeting 
of the council to be held in September, 1922, a rule giving 
effect to the principles expressed in the resolution adopted at 
the annual meeting of 1921, relative to the report of the com­
mittee on professional advancement on the general question of 
professional advertising.
It was resolved that certain suggestions relative to admission 
to the Institute should be made to the board of examiners and 
that any action taken by the board and approved by the execu­
tive committee should be reported to the members in due 
course.
It was resolved that the acts of the executive committee as 
reported be approved.
A report of the committee on subsidiary organizations was 
received and it was resolved that before action be taken on 
its recommendations, the report be referred again to the com­
mittee and the board of examiners for further consideration 
and report at the annual meeting of September, 1922.
It was resolved that a committee of the council be appointed 
to draft suitable resolutions indicating the grief of the Institute 
on the death of W. R. Mackenzie, such resolutions to be for­
warded to the members of Mr. Mackenzie’s family and pub­
lished in T h e  Journal o f  Accountancy. The chair appointed 
Edward E. Gore, John F. Forbes and J. Porter Joplin members 
of the committee.
C O U N C IL
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F. H. Hurdman of New York was elected to fill the vacancy 
in the committee on professional ethics.
All members will be interested to learn of an offer made 
by George O. May to the council at the meeting on April 10th. 
Mr. May suggested that the endowment fund should offer 
prizes for the best theses on the problems of determining 
divisible profits and correct statement of accounts in the light 
of the rapid extension of no-par-value stock laws. He thought 
the Institute could advance the public interest and enhance its 
own standing by action on the lines he proposed and indicated 
his willingness to place $10,000 at the disposal of the endow­
ment fund for the purpose. His offer was accepted and further 
announcement on the subject will be made in due course.
Attention is again directed to the regional meeting to be 
held at Cleveland on May 6th. The region consists of Ohio, 
western New York, western Pennsylvania and West Virginia. 
Arrangements for an elaborate programme have been made 
and a large attendance is expected. Charles Cullen Roberts, 
Williamson Building, Cleveland, is chairman of the committee 
on arrangements.
A committee has been appointed to make arrangements and 
prepare a programme for a regional meeting to be held at 
Philadelphia on Friday, May 26th. I t is thought that holding 
a meeting at that time and place will probably be attractive 
to many people, as it will give them an opportunity to go to 
Atlantic City or other places on the coast over the week-end 
preceding Memorial Day. Further information in regard to 
this meeting will be available shortly.
At the regional meeting held at Indianapolis on April 7th 
many interesting subjects were discussed and the meeting was 
generally regarded as a great success.
The legislature of Maryland adjourned without enacting the 
bill providing for amendment of the certified public accountant 
law of Maryland.
Most of the members of the Institute have heard of the 
formation of several new organizations, some of which author­
ize members therein to describe themselves by qualifying initials 
which seem to indicate professional proficiency. The extent 
of activity of these new organizations varies considerably, but 
the force of example seems to be strong and where one suc­
ceeds others will probably follow. Some of these organiza­
tions may transgress the law but in any case it is suggested 
that members and associates of the Institute replying to 
persons who will seek their advice on the subject point out 
the desirability of investigating the record, personnel, authority 
and apparent good- faith of the organization in which each 
inquirer is interested. The Institute is receiving a number of 
inquiries daily in regard to one organization or another. 
Scarcely a week goes by without bringing to light some cor­
poration or society designed to satisfy the craving of the 
profession for something it has never had before. I t is a 
remarkable coincidence that most of the circular letters we 
have seen lay more stress upon the necessity for payment of 
fees than upon any other qualification of the applicant. There 
may be good organizations among them but it is suggested 
that investigation be thorough before investment.
The number of applications for the May examination is 
considerably larger than usual. Somewhat over 150 have been 
received and a great majority of the applicants are eligible to 
be admitted to examination.
The regular examinations will be held on May 18th and 19th, 
but arrangements have also been made for special oral exam­
inations to be held in the latter part of April in Chicago, 
Boston and New York.
A. P. RICHARDSON, Secretary.
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Since the organization of the National Association of Certified 
Public Accountants under the laws of the District of Columbia 
in June, 1921, with apparent power to issue certificates to persons 
as certified public accountants, the Institute has been watching 
with a good deal of care the developments growing out of the 
association’s activities. There are members of the Institute 
who feel that the National Association of Certified Public 
Accountants is not likely to do much harm and that the best 
course to pursue regarding it is to ignore its existence. There 
are other members, however, who feel that positive action should 
be taken to protect the designation of “certified public account­
ant” from misuse.
The hearing held in January last before the committee on 
the District of Columbia of the United States Senate on the 
“Capper bill” to provide a board of accountancy for the District 
of Columbia was a demonstration of the danger to the profession 
of accountancy from the existence of such organizations as the 
National Association; and the counsel for the Institute has for 
some time been gathering information showing the extreme 
looseness of the practice under which the National Association 
has issued its so-called degree of “certified public accountant.” 
In that connection it is our counsel’s opinion that the National 
Association may be prohibited from issuing to any person a 
degree or designation as a certified public accountant.
Members of the Institute will be interested to know that the 
United States attorney for the District of Columbia has himself 
concluded that the National Association is without authority to 
issue degrees or designations to persons as certified public 
accountants and has filed a proceeding in the supreme court of 
the District of Columbia asking for a permanent injunction 
against the National Association restraining it from hereafter 
issuing to any person any such degree or designation.
An extremely successful regional meeting was held in Cleve­
land on May 6th. The region comprised western New York, 
western Pennsylvania, West Virginia and Ohio. About 200 
persons were present and several interesting papers were read 
and discussed. It was resolved that the next meeting of the 
region should be held on November 11th at Cincinnati, Ohio. 
The chairman of the committee on arrangements is George R. 
Lamb, First National Bank building, Cincinnati.
The next New England regional meeting will be held at 
Boston June 5th. Information in regard to the meeting may 
be obtained from Frederick B. Cherrington, 79 Milk street, 
Boston.
Plans for the regional meeting to be held at Philadelphia 
have been changed and it has now been decided to postpone the 
meeting until the fall.
Indications already point to the largest annual meeting which 
the Institute has ever held. Members and associates from all 
parts of the country are making inquiry in regard to the meeting 
and if fifty per cent. of those who have expressed an intention 
to attend are present all records will be broken.
The meeting is to be held at the Hotel Drake, September 
19 and 20, 1922. It is suggested that members and associates 
make note of the dates now and arrange their plans so as to 
be present.
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The board of examiners conducted special oral examinations 
in February and April at Boston, Chicago, New York and 
Seattle. As a result of those examinations the board has 
recommended the election of certain applicants and has also 
recommended the election of other applicants who having 
already passed the examinations recognized by the Institute 
and conducted by state boards and now having satisfied the 
constitutional requirements have made application to the In­
stitute.
Following is the list of applicants recommended for election 
which has been sent to members of council in the form of a 
mail ballot:
For admission as members:
Robert Atkins, New York Clarence August Joachim, Chicago
Alfred Edward Bourne, New York Nathaniel Lobell, New York
Joseph William Bourne, New York William A. Matthews, New York
George H . Brewer, Chicago Henry C. Moeller, Omaha
William J. Buzby, New York Richard M. Moroney, New York
William Charles, Seattle Ernest Orville Palmer, Chicago
Alexander O. Cushny, Percy Rothwell, H artford
Kansas City, Mo. John Sydney Snelham, New York
Leonard Samuel Davey, New York William Alexander Ullrich, Dayton
F. Richmond Fletcher, Boston Edwin H. Wagner, St. Louis
George Enfield Frazer, Chicago Frank H. Walker, Boston
Alfred Charles Hayles, Chicago Paul H. Wilkes, Duluth 
H arry  Allen Higgins, Chicago
For admission as associates:
A rthur Reid Chapman, Indianapolis Ernest Roy Kittredge, Boston 
Floyd Chilton, Akron, Ohio  Eugene Matthew Lynn,
Joseph Roy Davis, Cincinnati Kansas City, Mo.
Robert Nichols Dedaker, Carl Louis Merkel, Cleveland
Indianapolis, Ind. Franklin Howard Nelson,
Gilbert Vivian Egan, Chicago Indianapolis
Charles Robert English, St. Louis Maurice N. Newman, Los Angeles
Harold A rthur Eppston, Newark, N.J. Robert Scott Osborne,
David A. Goodkind, New York Kansas City, Mo.
Abraham Greenspan, Holyoke, Mass. Milon Marshall Stone,
Simon Grossman, New York New Haven, Conn.
Benjamin Harrow, New York James Stanley Teunon,
James Lewis Henson, Cincinnati Trenton, N. J.
Charles Stone Jones, El Paso Isaac W agner, Chicago
Ethel Sylvester Kingman, Boston Frank Ralph Wheeler, Philadelphia
The fact that these applicants have been recommended by 
the board of examiners does not necessarily carry with it 
election, which depends upon the action of the council. If 
protest is to be made against the election of any applicant 
mentioned in the list such protest should reach the offices 
of the Institute by June 1st.
Attention of members is directed to the order enclosed with 
this bulletin for photostat copies of articles appearing in books, 
magazines, etc., copies of which are not otherwise obtainable 
by members. The matter has been fully explained in the 
heading of the department of Current Literature in The Journal 
of Accountancy.
A committee of the Robert Morris Associates (an organi­
zation of credit men of the banks) was recently appointed to 
investigate the question of closer cooperation with public 
accountants. This matter having been brought to the attention 
of the executive committee it was resolved that a committee 
of the Institute should be appointed to meet and act with the 
representatives of the Robert Morris Associates. The president 
of the Institute has appointed the following committee: 
W il l ia m  B. C a m p b e l l , chairman 
H er b e r t  C . F r e e m a n  W .  H .  S t u m p f e l
F .  H .  H u r d m a n  H o m e r  N. S w e e t
There is demand for copies of confidential bulletins Nos. 1 
to 5 inclusive, 35 and 37. If  any members have copies of 
these bulletins for which they have no further need it is 
requested that they be sent to the office of the Institute.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 66
Am e rican I nstitute of Accountants
135 Cedar Street, New York, June 14, 1922
The following information is of sufficient importance to 
occupy the entire space available in this bulletin. Another bul­
letin with information in regard to the May examinations and 
other important matters will be issued within the next few days.
Members of the American Institute will be interested in the 
announcement that a preliminary injunction has been issued 
against the National Association of Certified Public Account­
ants, the District of Columbia corporation whose issuance of 
certificates purporting to confer upon the holders the “degree” 
of Certified Public Accountant has aroused qualified certified 
public accountants throughout the country.
On June 12, 1922, a preliminary injunction was signed by 
Associate Justice A. A. Hoehling of the supreme court of 
the District of Columbia, following the argument of the motion 
for preliminary injunction which took place on June 2, 1922, 
at which time the court indicated that the preliminary injunc­
tion would be granted.
The activities of the National Association of Certified Public 
Accountants are known partly or by hearsay to nearly every 
qualified certified public accountant in the United States. A 
brief, though exact, statement of the facts leading up to the 
preliminary injunction will make clear the interest which all 
qualified certified public accountants have in the contest for a 
permanent injunction which will follow the issuance of this 
preliminary injunction—a contest through which it is hoped 
that the high standards of the profession contended for through­
out the country by members of the Institute and other public 
accountants of good standing will be vindicated and protected.
The District of Columbia is the only territorial unit within 
the continental United States wherein the issuance of the 
designation of certified public accountant is not regulated by 
law. Efforts to correct this situation have been made in the 
past; in fact, at the present time a bill providing for a board 
of accountancy for the District of Columbia is before the 
Congress, having so far met with favorable consideration. This 
gives rise to the hope that it will be passed before the present 
session closes, but in any event its passage would not transpire 
in time to affect the present situation, brought about by the 
National Association.
The National Association of Certified Public Accountants 
was organized as a District of Columbia corporation on June 
4, 1921, and embarked upon a course of issuing its so-called 
“degrees” to persons residing in practically every corner of 
the United States, the fee therefor being $10 at first and later 
$15. Machinery for an examination of an applicant was pro­
vided, but generous “waiver” clauses were present which were 
broad enough to waive a lack of superior knowledge of 
accountancy. To the consternation of qualified practitioners 
the corporation began issuing these so-called “degrees” in 
great numbers, so that at the time the bill of complaint was 
filed by the United States Attorney of the District of Colum­
bia on May 8, 1922, more than 2,500 such certificates had 
been issued.
When the activities of the Washington concern became pro­
nounced the American Institute instructed a committee to 
consider the situation and to take steps in the direction of 
curbing what was believed by the Institute to be the unwar­
ranted issuance of testimonials. Through this committee and 
its counsel, the Institute, with the cooperation of its members 
throughout the country, collected a mass of information in
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authentic form, showing the operations of the National Asso­
ciation. This information was presented to the United States 
Attorney of the District of Columbia for his consideration. 
It was upon this presentation that the United States Attorney 
determined to proceed against the corporation.
The particular form of civil action followed in this instance 
is the result of a special statute existing in the District of 
Columbia under which corporations exercising unlawful or 
unwarranted functions may be restrained, but at the suit of 
the District Attorney only. The argument on June 2, 1922, 
in behalf of the United States was made by Assistant United 
States Attorney Vernon E. West, who has charge of the case.
The preliminary injunction of June 12, 1922 (which is given 
verbatim at the end of these notes) will effectively prevent 
this District of Columbia corporation from exercising the 
functions complained of until the matter shall have been finally 
heard upon the prayer for a permanent injunction, which should 
occur within a few weeks. It is the hope and belief of the 
Institute that never again will the National Association of 
Certified Public Accountants issue its so-called “degrees.”
I n  t h e  S u p r e m e  C o u r t  o f  t h e  D i s t r i c t  o f  C o l u m b i a .
United States of America,
Plaintiff, 
vs.
National Association of 
Certified Public Accountants, 
a Corporation,
Defendant.
P r e l i m i n a r y  I n j u n c t i o n .
This case coming on to be heard upon the plaintiff’s motion 
for a preliminary injunction, and having been duly argued, 
and consideration having been given by the court to the bill 
of complaint and the exhibits filed therewith, it is by the 
court, this 12th day of June, 1922:
O rdered , adjudged and decreed , that the defendant, the 
National Association of Certified Public Accountants, a cor­
poration, its officers, directors, agents and servants, be and 
hereby are restrained and enjoined, until a final hearing of the 
cause, from soliciting applications from any persons for the 
issuance to such persons of any certificates, diplomas or other 
instruments of writing conferring upon such persons the de­
gree or designation of certified public accountant, or any other 
degree or designation of similar purport; and further enjoining 
and restraining said defendant, its officers, directors, agents 
and servants, from making known to the public or to any 
persons by any printed or written instrument, or by any verbal 
statement of any officer, director, agent or servant of the 
defendant, the National Association of Certified Public 
Accountants, a corporation, that the said defendant, the National 
Association of Certified Public Accountants, a corporation, is 
authorized under its certificate of incorporation to issue to 
any person under any circumstances a certificate, diploma or 
other instrument of writing purporting to confer upon such 
person the degree or designation of certified public accountant, 
or any other degree or designation of similar purport; and 
further enjoining and restraining, until a final hearing of the 
cause, said defendant, its officers, directors, agents and ser­
vants, from actually issuing to any person under any circum­
stances any certificate, diploma or other instrument of writing 
purporting to confer upon such person the degree or desig­
nation of certified public accountant, or any degree or desig­
nation of similar purport; and further enjoining and restraining 
said defendant, its officers, directors, agents and servants, from 
soliciting, receiving or collecting any money, or other valuable 
consideration, from any person or persons who may have 
applied or who, during the life of this preliminary injunction, 
may apply for such certificate, diploma or instrument of writing.
A. A. H o e h l in g ,  Associate Justice.
In Equity No. 40086.
Confidential Bulletin No. 67
American Institute of Accountants
135 Cedar Street, N ew  York, June 28, 1922
The applicants whose names appeared in bulletin No. 65 
have been declared by the president of the Institute elected 
members and associates respectively. The election was effective 
June 1st.
The results of the May examinations were mailed to state 
boards on June 19, 1922, exactly one month after the ter­
mination of the examination. This record for speed parallels 
the record of last fall.
The percentage of successes in the May examinations was 
higher than usual. Out of a total of 533 candidates for C. P. A. 
certificates, 241 passed, 152 were conditioned in one subject 
and 140 failed. Of the twenty-four applicants for admission 
as members of the Institute nineteen passed in all subjects; 
one was conditioned in one subject and four failed. Ten asso­
ciates applying for advancement passed. Of thirty applicants 
for admission as associates eight had already passed the exam­
inations conducted by state boards cooperating with the Insti­
tute; eighteen passed in all subjects, and four were conditioned 
in one subject. These results of the spring examinations do 
not include the twenty-four members and twenty-four associates 
admitted as a result of special examinations in March and 
April.
As a result of the May examinations, the board of examiners 
has recommended to the council the election of the following 
applicants whose names appear in alphabetical order. (Charles 
W. Jones of Chicago passed the examination with distinction.)
F o r  advancement to m em bership
Austin Leopold Beaujon, New York Eustace Le Master, Spokane
George Bennett Buist, Fort Wayne Gould McIntosh, New York
Francis John Clowes, New York Harold S. Meinhardt, New York
John P. Dawson, Portland, Oregon James Hamilton Nance, Dallas
J .  Hugh Jackson, New York Thomas J .  Reedy, Des Moines
F o r  admission as m em bers
Raymond W. McKee, Tulsa 
Charles Andrew McQuay, New York 
Philip Northrop Miller, New York
Robert John Aitchison, Chicago 
Keith Lanneau Baker, New York 
Emanuel Bauman, New York 
Tom D. Boydston, Tulsa 
Horace G. Crockett, New York 
Raye M. Fisher, Cleveland 
Carl Freitag, New York 
Henry Martin Haesloop, New York 
Charles William Jones, Chicago 
Ernest Orville Lothrop, New York
F o r  admission as associates
Charles M. Riedell, New York 
Edwin Joseph Rovira, New Orleans 
Charles F . Sturz, New York 
Thomas Jesse Tapp, Houston 
Frederick Leander Thornton, Tulsa 
Richard S. Wyler, Kansas City
Lester Harris Baker, Cleveland 
George Shiras Call, Harrisburg 
Guy Irving Colby, Chicago 
Harry Aaron Cummings, New York 
Ernest George Dawson, Louisville 
George T . Durham, Lynchburg 
William Christopher Essman, 
Cleveland 
Oscar Seymour Fishbach, New York 
Elmer G. Glidden, Boston 
David C. Gordon, Boston 
Abraham Isaac Grade, Chicago 
Joe A. Hathaway, Chicago 
David J .  Hofer, New York 
Edwin Arthur Irwin, San Francisco
Hyman Louis Katz, Boston 
Alfred Norbert Maas, New York 
David Louis Mark, New York 
Thomas W alter Prentice,
Ponca City 
John Jacob Reighard, Minneapolis 
Bernard Conrad Riley, Boston 
William Bernard Schaefer, 
Flushing, L . I.
William Henry Segur, Providence 
Joseph N. Tropp, New York 
Herbert H. Twose, New York 
Edward Hollis Webb, Tacoma 
Arthur Ernest Welsh, Cleveland
E L E C T IO N  O F  
M E M B E R S
R E S U L T S  O F  
T H E  M A Y  
E X A M IN A T IO N S
Recommendation by the board of examiners does not neces­
sarily imply election, which depends upon the action of the 
council. The council is now voting by mail ballot upon the 
names in the foregoing list. If  protest is to be made against 
the election of any applicants in the list, such protest must 
reach the office of the Institute by July 5th.
W. P. Hilton has resigned from the board of examiners and 
the executive committee has elected Ernest Reckitt, Chicago, 
to fill the vacancy created by this resignation.
The board of examiners has adopted amendments to its 
rules providing for recognition of the results of certain exam­
inations other than those conducted by the Institute. Full 
text of the amended rule appears in the new edition of the 
circular of information which is mailed with this bulletin. 
The executive committee suggests that all members and asso­
ciates give consideration to these new rules and also to the 
older rule in regard to oral examination in order that they 
may be able to give complete information to all their acquaint­
ances who seem to be eligible for admission to the Institute. 
The new provision, it is hoped, will lead to a considerable 
accession of members.
On May 26th, a sub-committee of the committee on the 
District of Columbia of the house of representatives held a 
hearing in order to give persons opposed to the Capper bill an 
opportunity to put their objections on record. It seems evident 
that the committee believes in the propriety of the bill and 
those favoring the bill will press for its passage as soon as 
tariff legislation is out of the way.
Justice D. F. Murphy, of the New York court of special 
sessions, delivered on May 26th a judgment in the case of 
the people of the state of New York against Ernest A. Brown, 
accused of having violated the law of the state of New York 
in that he described himself as C. P. A. (N. H.) in New York. 
The judgment acquitted the defendant. A similar judgment 
was rendered in a case against one Doyle, against whom action 
was brought for describing himself as C. P. A. (N. A.) in 
New York.
Some difference of opinion having arisen as to meetings 
which are entitled to description as regional meetings of the 
American Institute of Accountants, it seems to the executive 
committee well that an explanation of the facts should be 
given here.
The Institute takes a lively interest in all meetings of 
accountants which are conducted for the betterment of the 
profession, but it cannot permit a meeting to be described as 
a regional meeting of the Institute unless at least a majority 
of the members of all committees concerned with such meeting 
consist of members or associates of the Institute. In other 
words, the meeting must be under the control of members of 
the Institute. Invitations to the meeting may properly be 
extended to all persons interested in accounting, but the direc­
tion of affairs and the conduct of the meeting must rest 
solely with representatives of the Institute.
A. P. RICHARDSON,
Secretary.
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Confidential Bulletin No. 68
American I nstitute of A ccountants
135 Cedar Street, New  York, July 18, 1922
Arrangements for the annual meeting are progressing 
rapidly and there is reason to believe that the number of mem­
bers and associates present will be greater than at any preced­
ing meeting. Papers of unusual interest are to be read and 
followed by discussion. Following is a list of the papers and 
authors:
T reatm ent o f F o reig n  E x ch a n g e  in B ranch-office A cco u n t­
ing , by Cecil S. Ashdown
R eserv es, by H. A. Finney
Taxation o f  Capital Gains, by George O. May
W hy S h o uld  W e H ave a N ew  F ed era l T a x  L a w ?  by Rob­
ert H. Montgomery
A preliminary announcement of the meeting was sent out by 
the committee on meetings and will be followed by copies of 
a tentative programme.
It is important that reservations at the Hotel Drake be made 
as early as possible inasmuch as Chicago is likely to be 
crowded in September. Applications for reservations should 
be addressed to the manager of the Hotel Drake, Lake Shore 
Drive and North Michigan Avenue, Chicago, Illinois.
The president has declared elected as members and associ­
ates respectively the applicants whose names appeared in bul­
letin No. 67 with the exception of two applicants against 
whose election protest was made. Further investigation will 
be made prior to the declaration of election of these two ap­
plicants. Those declared elected became members July 11, 1922.
Following the publication of an editorial in the July issue of 
T h e  Jo u rn al o f  A ccountancy  explaining the new rules of the 
board of examiners there has been a considerable number of 
applicants for admission to the Institute who base their re­
quest upon the fact that they have passed examinations which 
they feel will be regarded as satisfactory by the board of ex­
aminers of the Institute. The board is making every effort to 
deal with these applications as promptly as possible, and it is 
expected that there will be another list of persons recom­
mended to the council at the meeting to be held September 
18, 1922.
The board of examiners has selected November 16 and 17,
1922, as the dates of the next regular written examinations of 
the Institute.
In accordance with a precedent which has been followed 
since 1919, the board of examiners of the Institute will ex­
tend an invitation to the members of all state boards of ac­
countancy to attend an informal meeting of examiners at 
Chicago on the day preceding the first open meeting of the 
Institute. The meeting is called for three o’clock on Monday, 
September 18th, and it is hoped that there will be representa­
tives of most of the state boards of accountancy whether the 
boards are co-operating with the Institute in the conduct of 
examinations or not.
In bulletin No. 64 under the heading N ew  Organizations it 
was suggested to members of the Institute that before ex­
pressing opinion in regard to any of the many new organiza­
tions of accountants there should be investigation of the good
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faith, record and purpose of the persons back of such organi­
zations. During the past few weeks there has been a great 
deal of activity by some of these new associations and the 
office receives daily numerous inquiries from members and 
others. Perhaps it may be permissible to quote two sen­
tences from bulletin No. 64:
“ I t  is a remarkable coincidence that most of the circular letters we 
have seen lay more stress upon the necessity for payment of fees than 
upon any other qualification of the applicant. There may be good 
organizations among them but it is suggested that investigation be 
thorough before investment.”
The operation of T h e  Jo u rn al o f  A ccountancy  for the year 
ended June 30, 1922, shows a net profit of $11,330.49. Out of 
this sum the balance of the amounts invested in the capital 
stock of the late Accountancy Publishing Company will be 
paid off. The greater part of the capital stock of the com­
pany has been donated to the endowment fund.
In comparing the profits of T h e Jo u rn a l o f  A ccountancy  for 
the past year with the profits of other years it must be remem­
bered that many editorial expenses are now carried by the 
magazine which in former times were carried by the Insti­
tute. The circulation has shown a steady advance during this 
calendar year, with the exception of one month in which there 
was a slight retrogression. The circulation today is nearly 
1,000 ahead of the circulation in January of this year.
There have been several important additions to the library 
in recent weeks. Among these are complete sets of Stock  
E x ch a n g e  L istings  and of Moody’s A nalyses o f  Investm ents, 
including railroads, industrials, public utilities, governments 
and municipals. T h e Stock E xch a n g e  L istings are extremely 
difficult to obtain in complete sets and the library is fortunate 
in having found the material in good condition.
The number of inquiries continues to increase and in spite 
of the advent of summer there seems no indication of a fall­
ing off in the use of the bureau of information.
From time to time it has been customary to draw atten­
tion to the fact that the A ccountants’ In d e x  has not been sold 
in such numbers as its value justified. A few days ago one 
of the leading members of the Institute who has a large 
library of his own said that he regarded the production of the 
A ccountants’ In d e x  as of so great value that if the Institute 
had never done anything else it had more than justified its 
existence and the investment of its funds. Two of the most 
important fields in which the A ccountants’ In d e x  would be of 
service are law and engineering. There must be in the list 
of acquaintances of every member of the Institute several per­
sons to whom the A ccountants' In d e x  would strongly appeal if 
properly presented. This fact gives the membership an op­
portunity not only to reduce the loss from the production of 
the book but also to disseminate information which will be 
of value to the public As all members know, the A ccount­
ants’ In d e x  was not intended to be a money maker, but there 
should be no difficulty in disposing of all the copies that were 
printed if every member will do his utmost to stimulate in­
terest in the book.
As this bulletin is written we have just received word of 
the death of Hamilton S. Corwin. Every member of the In­
stitute who is familiar with the progress of the profession and 
those who have made that progress possible will learn with 
profound regret of the death of this good friend of accoun­
tancy.
A, P. RICHARDSON, Secretary.
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Confidential Bulletin No. 69
Ame rican  Institute of A ccountants
135 Cedar Street, New  York, A u gu st 12, 1922
Official notice of the annual meeting of the American Insti­
tute of Accountants is sent to all members and associates with 
this bulletin.
With the call for meeting there is published a list of sugges­
tions for amendment of the constitution and by-laws, some of 
which are proposed by the committee on constitution and by-laws 
and some by other members of the Institute.
It will be noted that there is much similarity in some of the 
proposals for amendment of certain sections of the constitution 
and by-laws. This is due to the fact that these proposals have 
been submitted from several sources, and where there is a 
difference in phraseology it is necessary to publish all proposals.
Reports from Chicago indicate that the attendance at the 
annual meeting on September 19th and 20th will far exceed all 
previous records. Many matters of interest are to be under dis­
cussion, and Chicago is likely to attract many members from 
the western part of the country who might not find it convenient 
to come as far east as Washington.
Attention is drawn once more to the desirability of making 
reservations at the Hotel Drake as early as possible.
A programme of the meeting is mailed with this bulletin.
The response to publication of the new rules of the board of 
examiners, particularly those relative to recognition of examina­
tions other than those of the Institute, has been quite up to ex­
pectations. Applications are received daily and are being inves­
tigated as quickly as may be.
The committee on professional advancement is receiving sub­
scriptions to the fund for a campaign of publicity which has 
been approved by the council. Every member and associate 
should have received a letter setting forth the plan in some 
detail and enclosing subscription blanks. As this bulletin is 
written the subscriptions received have been few in number and 
moderate in the total amount. They are by no means consistent 
with the interest expressed when the undertaking of the cam­
paign was discussed. Members are urged to make their sub­
scriptions without delay. There have been some requests for 
suggestions as to the amount to be subscribed, but upon this 
point the committee does not express any opinion. It seems to 
be a matter for each member to decide for himself as to the 
value of the campaign and the amount which he feels that he 
should and could contribute.
At the annual meeting of the Institute held in September, 
1921, it was resolved that the committee on nominations should 
be requested to make its report at least thirty days before the 
annual meeting so that the nominations proposed by the com­
mittee could be distributed to the membership for consideration.
The committee accordingly has made a report suggesting 
the nomination of the following officers, members of council 
and auditors for the year 1922-1923:
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P resident
Edward E. Gore. Illinois
Vice-P residents
John R. Loomis.....
Norman McLaren.
.New York 
..California
 
Arthur W. Teele.............................................................. New York
Council fo r  Five Years
Carl H. Nau................................................................................Ohio
Elmer L. H atter.............................................. ..................Maryland
J. E. Sterrett...................................................................... New York
J. Edward Masters.....................................................Massachusetts
James S. Matteson............................................................ Minnesota
Robert H. Montgomery.................................................New York
John B. Niven................................................................ New Jersey
Council fo r  Four Years
Clifford E. Iszard.............................................................. Delaware
Council fo r  Two Years
Charles E. Wermuth.........................................................Louisiana
George S. Olive...................................................................... Indiana
Charles E. Mather.......................................................... New Jersey
Council fo r  One Year
P. L. Billings................................................................................Iowa
Auditors
R. J. Bennett................................................................ Pennsylvania
Richard T. Lingley.......................................................... New York
Summary of council membership after giving effect to pro­
posed nominations:
New York,....... .... 6 members Florida .............. .... 1 member
New Jersey ....... .... 3 " M ichigan............ 1"
Pennsylvania ......... 3 " V irg in ia........... 1 "
Massachusetts . . . . . . .  2 " Connecticut ..... 1"
Illinois ........... . . .  2 " Rhode Island... 1 "
California .............. 2 " Tennessee ......... 1"
Missouri ......... . . . .  2 " Minnesota ......... 1 "
K entucky........... . . . .  1 " Delaware .......... 1"
Texas ............... . . .  1 " Maryland .......... 1 "
Louisiana .......... . . .  1 " Iowa .................. 1"
Indiana ............. . . .  1 " Ohio .................... 1 "
In presenting this list of nominations it is pointed out that 
the preparation of a ticket by the committee on nominations does 
not preclude members from making any nominations they may 
desire to make at the meeting.
Since the publication of the announcement that the injunction 
against the National Association of Certified Public Account­
ants had been made final by the supreme court of the District 
of Columbia, further advice has been received from the Insti­
tute’s counsel, Covington, Burling & Rublee, making clear the 
significance of the order of the court concerning a proposed 
appeal.
The counsel of the National Association sought to have the 
court fix a supersedeas bond, the effect of which would have 
been to suspend the operation of the permanent injunction until 
the decision of the case on appeal. The court was convinced, 
however, that the law does not contemplate such an effect from 
a supersedeas bond in injunction cases, and the result is that the 
permanent injunction goes into operation at once.
In view of the fact that the case on appeal cannot be heard 
for about a year it seems likely that the injunction will prac­
tically put an end to conditions which have been a serious 
menace.
Protests which were made against the election of two appli­
cants for admission to the Institute mentioned in B u l l e t in  No. 
68 have been withdrawn.
A. P. RICHARDSON, Secretary.
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Confidential Bulletin No. 70
American Institute of Account ants
Reports from the chairman of the committee on meetings 
indicate that the number of members and associates attending 
the annual meeting in Chicago next week will exceed all 
previous records. Reservations are being made in unusual 
numbers and there are always many late comers whose reser­
vations have not been made in advance. This year it is par­
ticularly important that reservations should be made before 
the date of the meeting. If  any members who expect to 
attend have not made their reservations it is suggested that 
they telegraph their requirements without delay.
Attention is drawn to the importance of securing certifi­
cates when purchasing tickets on the going journey to the 
annual meeting. I f  250 of these certificates are presented in 
accordance with the regulations of the railroads the return 
journey may be made in most cases at 50 per cent. of the pub­
lished tariff. If  this minimum number is not reached the 
reduction will not apply in any case.
The board of examiners will recommend for election at the 
meeting of council September 18th the follow ing:
For admission as members:
H arold A. Eppston........................... N ewark (Now an associate)
Edw ard W. K rueger....................... Chicago “ “ “
Jam es O. McKinsey.........................Chicago “ “ “
Raymond C. Reik.........................Baltimore “ “ “
George V. Rountree......................... Chicago “ “ “
Albin D. Strandberg................... New York “ “ “
John S. W illiams.........................New Y ork “ “ “
Melville C. W ooster...................New Y ork “ “
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Thomas E. All day. 
George Armistead
W ichita Falls
....... Houston
.. .New York 
Los Angeles
George M iller Barr.
W illis H. Brown......
Thomas U. Conner. 
Charles B. Coultaus... ....New York
...Minneapolis 
Fargo, N. D.
.Atlanta
Stanley C. Coward....
John A. Cull...............
Fred C. Dennis.........
Richard Fitz Gerald.
Albert J. H aring.......
John J. H elm us..........
David Hill, J r ............
Edwin E. H unter......
Arch A. Im us.............
H arry  C. Izard ..........
W illiam C. Jackson...
A rthur L. Jones........
Jacob W. K era...........
Caddie H. K inard......
.......................Seattle
..................Honolulu
............. Minneapolis
.................. St. Louis
..................... A tlanta
Youngstown, Ohio
El Dorado, Ark.
Philadelphia
New York 
New York
New York
Detroit
Henry Knust .........
James A. Lamb........
John K. Lamberton. 
H arry E. L unsford-
...... H artford
Los Angeles 
.....Honolulu
Kansas City
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Alexander G. McCaw....................................................... New York
James M. McConahey......... .......................................................Seattle
Joseph McElroy ......................................................................... Dallas
Robert P. S. Miller......................................................... Philadelphia
Ben G. Neilson..................................................................... New York
Claude M. Pasquier................................... ................Shreveport, La.
Frederick G. Pearson........................................................... Honolulu
David B. Peter....................................................................... St. Louis
Oluf C. W. Petersen........................................................... New York
Charles H. Preston......................................................... Minneapolis
Bertram F. Reeves................................................. Salt Lake City
Bernard Rose........................................................................... St. Paul
Alfred J. Rowland................................................. Miles City, Mont.
Frederick M. Schaeberle................................................... New York
Joshua B. Scholefield................................................. Salt Lake City
William Steinberg ............................................................. New York
Victor H. Stempf....................................................................St. Louis
Albert L. Swearingen......................................................... Cleveland
James E. Tallent..................................................................New York
Albert W. Torbet..................................................................... Chicago
Walter F. Vieh..................................................................... Cleveland
For admission as associates:
John Harold Balch................................................................... Chicago
W ilfred A. Beesley..................................................... Salt Lake City
John Henry Benson................................................................... Seattle
Maurice H. Blinken........................................................... New York
John M. Boyce............................................................................Buffalo
Thomas J. Burke............................................................... New York
Hugh Joseph Byrne............................................................. Louisville
Lewis L. Davis.......... .................................................................Atlanta
Walter Deady, Jr................................................................ New York
Arthur W. H auge........................................................... Minneapolis
William C. Heaton............................................................. New York
Frederic L. Humphrey............................................... San Francisco
Joseph H. Jorgenson.............. ...................................................Detroit
Norman L. McLaren................................................... San Francisco
Hugh L. Patch........................................................................Cleveland
G. Harvey Porter, Jr.......................................................... Baltimore
Charles E. Procasco....................................................... Philadelphia
William C. Rion....................................................... Columbia, S. C.
Richard D. Seamans................................................................... Boston
Claude M. Shaw....................................................................... Chicago
Howard M. Snider................................................... Shreveport, La.
Urban F. Von Rosen........................................................... Cleveland
Frederick C. Wandmacher............................................... New York
Emil T. W eiler................................................................... New York
The committee on District of Columbia of the House of 
Representatives has favorably reported the bill providing for 
a board of accountancy for the District of Columbia which 
was passed by the Senate February 8, 1922. The report of 
the committee was referred to the committee of the whole 
house and ordered printed. Accompanying the report were rec­
ommendations for amendments of more or less unimportant 
nature. The bill as reported is generally satisfactory.
An interesting feature of the report is the emphasis which is 
laid upon the desirability of enactment o f the bill because 
of the creation of a number of associations in the District of 
Columbia which have issued certificates upon payment of a 
fee without regard to qualifications or training.
Indications point to the passage of the measure without 
serious opposition. It is hoped that the bill will be called up 
at an early date.
C A P P E R  B I L L
A. P. RICHARDSON, Secretary.
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A brief report of the proceedings at the annual meeting 
will appear in the November issue of The Journal of Account­
ancy. Owing to the fact that the meeting this year was 
on the latest possible date and also to a change in printing 
arrangements of The Journal of Accountancy beginning with 
the October issue it was not possible to follow the usual 
practice of reporting the result of the meeting in the October 
issue. Two editorials, however, appeared dealing with the 
important action in regard to chapters and to professional 
advertising. These were probably the most important ac­
complishments of the meeting.
Another important subject under consideration was the 
campaign of publicity which has been in the minds of mem­
bers for a year past. Briefly it might be said that the small 
amount of subscriptions received seemed to some members 
to justify abandonment of the campaign; but a considerable 
number expressed keen interest in proceeding with the pro­
posals. Accordingly, a new committee has been appointed 
and will carry on the effort to obtain subscriptions and if 
successful will conduct the programme of publicity in con­
junction with the executive committee.
Several amendments which were proposed and considered 
at the annual meeting were not approved. Some other 
amendments were approved and have been distributed to the 
membership in the form of a referendum ballot.
It is hoped that all voting members will record their votes 
at the earliest convenient moment so that if the amendments 
are to  be approved they may become effective without un­
necessary delay. No ballots can be counted if received after 
December 8, 1922. 
It will not be possible to complete publication of the year­
book until the result of the referendum ballot is made known 
and can be embodied in the book.
At the meeting of council on September 21, 1922, the fol­
lowing were elected:
Secretary:
A. P. Richardson
Executive Committee:
The President, Chairman, Illinois (ex officio)
The Treasurer, New York (ex officio)
Lewis G. Fisher, Rhode Island 
F. H. Hurdman, New York 
Clifford E. Iszard, Delaware 
R. H. Montgomery, New York 
Edward L. Suffern, New Jersey
Committee on Professional Ethics:
Carl H. Nau, Chairman, Ohio 
J. D. M. Crockett, Missouri 
John F. Forbes, California 
J. Porter Joplin, Illinois 
J. Edward Masters, Massachusetts
Board of Examiners for Three Years:
Harold B. Atkins, New York 
William B. Campbell, New York 
A. S. Fedde, New York
Ame rican I nstitute of Accountants
A N N U A L
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The chair announced the appointment of the following 
special committee on professional advancement:
Carl H. Nau, Chairm an  
John F. Forbes 
George S. Olive 
Homer S. Pace
C. O. Wellington 
Charles R. Whitworth
The results of elections at the annual meeting were con­
tained in T h e  Jo u rn al o f A ccountancy  for October, page IX.
By act of the council of the Institute ratified by the general 
meeting the Institute has agreed to transfer to a new cor­
poration, known as the American Institute of Accountants 
Foundation, all income from the present investments of the 
endowment fund to be used for the purposes for which such 
donations were made.
The advantages of the new plan are chiefly the distinctive 
separation of the Foundation’s activities from other activi­
ties of the Institute which might not be considered as purely 
scientific or educational. Donations to the Foundation will 
certainly be deductible in income-tax returns. A donation of 
$10,000 by W. Ernest Seatree mentioned last year has already 
been handed over to the Foundation.
The personnel of the Foundation is the same as the per­
sonnel of the council, changing with the council. In addition 
there may be ten other members chosen by the members of 
the Foundation from the membership of the Institute.
At the annual meeting of the Foundation on September 
21, 1922, George O. May, Elijah W. Sells and J. E. Sterrett 
were elected members.
The officers of the Foundation are:
Edward E. Gore, president, Illinois 
John R. Loomis, vice-president, New York 
Arthur W. Teele, treasurer, New York 
A. P. Richardson, secretary
The board of trustees of the Foundation are the president, 
vice-president, treasurer and
J. Porter Joplin, Illinois 
George O. May, New York 
Elijah W. Sells, New York 
J .  E. Sterrett, New York
One of the important acts of the Institute at its annual 
meeting was the authorization to add to the building at 135 
Cedar Street two more stories which are needed for the 
development of the various activities in which the Institute 
is concerned. The surplus in the general fund of the Insti­
tute is to be devoted to this purpose so far as may be 
necessary. These additions add materially to the value 
underlying the bonds of the building.
All bonds of the 135 Cedar Street Corporation remaining 
unsubscribed or available because of the failure of subscribers 
to fulfill their subscriptions have been sold.
The regular fall examinations of the American Institute of 
Accounts will be held November 16th and 17th. At a meet­
ing of the board on October 5th, John B. Niven was reelected 
chairman for the current year.
A. P. RICHARDSON, Secretary.
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Referendum ballots on proposed amendments to the con­
stitution and by-laws adopted at the annual meeting in 
Chicago were sent to all voting members of the Institute on 
October 9th. The response has been comparatively meagre, 
and only about 750 ballots have been received at this date.
Members are requested to bear in mind that no amend­
ment to the constitution and by-laws can be adopted until 
it has been approved in writing by at least a majority of the 
total voting membership. The latest date upon which votes 
can be cast is December 8th.
The president of the Institute has selected the following 
committees to serve for the current fiscal year:
Committee on Arbitration:
Herbert M. Temple, Chairman, Minnesota 
George M. Clark, Tennessee 
Louis W. Wilson, New York 
Committee on Budget and Finance:
William Jeffers Wilson, Chairman, Pennsylvania 
William B. Campbell, New York 
Hollis H. Sawyer, Massachusetts 
Committee on Constitution and By-laws:
Albert T. Bacon, Chairman, Illinois 
Julius J. Anderson, Minnesota 
Alonzo Richardson, Georgia 
Committee on Education:
George S. Olive, Chairman, Indiana 
Charles C. Roberts, Ohio 
George E. Hutchison, Illinois
Committee on Ethical Publicity:
J. Edward Masters, Chairman, Massachusetts 
H. C. Freeman, New York 
Allan Davies, New York 
Committee on Federal Legislation:
Robert H. Montgomery, Chairman, New York 
James F. Welch, New Jersey 
H. W. Hennegin, Arkansas 
Committee on Meetings:
Frank Lowson, Chairman, District of Columbia 
A. M. Pullen, Virginia 
Raymond C. Reik, Maryland 
Committee on Nominations:
Page Lawrence, Chairman, Missouri 
T. A. Thurston, Texas 
Charles G. Harris, Kentucky 
Committee on Publication:
J. E. Sterrett, Chairman, New York 
Joseph M. Pugh, Pennsylvania 
D. D. F. Mackenzie, Connecticut 
Committee on State Legislation:
Frederick G. Colley, Chairman, New York 
Francis R. Roberts, Illinois
Elkin Moses, Louisiana J
RE FEREN D UM
BA LLO T
COM M ITTEES
Committee on Auditing Department of Banks:
Charles R. Whitworth, Chairm an, Illinois 
Charles Hecht, New York 
Thomas H. Evans, Michigan
Committee on Procedure:
Robert Douglas, Chairm an, Massachusetts
Emory C. Worthington, Iowa
Seth L. Roberts, Oregon
Ernest A. Roden, Ohio
Lincoln G. Kelly, Utah
Committee on Subsidiary Organizations:
John F. Forbes, C hairm an, California 
Lewis H. Allen, New York 
J. E. Hutchinson, Texas
Committee on Terminology:
Walter Mucklow, C hairm an, Florida 
J. Hugh Jackson, New York 
Edward H. Moeran, New York
The written examinations of the Institute were held No­
vember 16th and 17th. The examiners are already at work 
marking the results of examination.
A member of the Institute writes to suggest that members 
who are in any way associated with educational institutions 
in which accountancy is included in the curriculum suggest 
to such institutions that advanced students be requested to 
subscribe to the Jo u rn a l using it somewhat in the nature of 
a collateral text for their studies.
Anything which legitimately makes for the increase of the 
circulation of the Jo u rn a l and the greater dissemination of 
the material contained in the magazine should appeal to all 
members.
In response to an inquiry addressed to the committee on 
enrolment and disbarment of attorneys and agents, a ruling 
has been received relative to the treasury department’s atti­
tude in regard to the former employees of the bureau of 
internal revenue and the reference to such employment which 
will be permitted to those admitted to practice before the 
department. This matter is one of considerable interest to 
many members of the Institute who have raised the question.
In its ruling the committee says:
“Referring to your letter of July 27, addressed to the 
Committee on Enrolment and Disbarment of Attorneys 
and Agents, you are informed that the letter was con­
sidered by the committee at a meeting held on August 15, 
and I was requested to reply to you in answer to your 
inquiry concerning the expression ‘John Doe, formerly 
with the Bureau of Internal Revenue’ or words to that 
effect, appearing upon announcement cards sent out by 
persons becoming members of a firm which practices 
before the Treasury Department.
“The committee has accepted the view that it is not 
a violation of the regulations to use such an expression 
upon a mere announcement card that is sent out but 
once to persons with whom the person making the an­
nouncement has had previous business or personal rela­
tions, but it is considered a violation of the regulations 
to have such expressions appear in letters or other mat­
ter that is used regularly or that is circularized among 
persons with whom the person making the announcement 
has not had previous business or personal relations.”
A. P. RICHARDSON, Secretary.
E X A M IN A T IO N S
T H E  J O U R N A L  O F  
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John R. Loomis, vice-president of the American Institute 
of Accountants, died suddenly December 7, 1922. Editorial 
comment in regard to Mr. Loomis will appear in the January 
issue of The Journal of Accountancy.
Amendments to the constitution and by-laws adopted at 
the annual meeting of the Institute in September, 1922, were 
submitted to the membership in accordance with the require­
ments of the constitution and having been approved by a 
majority of the membership were declared by the president 
effective as of December 14, 1922.
The result of the ballot follows:
Number of members entitled to vote 1348.
Question In favor Against
1 714 11
2 699 27
3 722 71
4 728 54
5 763 27
6 780 12
7 724 64
8 727 54
9 700 88
A member has written to suggest that early issues of the 
confidential bulletin should be reprinted for members whose 
files are incomplete. This proposition was considered by the 
executive committee and it was resolved that the members 
should be asked to indicate what numbers they lack and 
whether or not they would be willing to meet the expenses 
required for reprinting. If  sufficient response to this request 
is made the reprints will be provided. Members and asso­
ciates are requested to notify this office as soon as possible 
if they are willing to bear a share of the expenses of repro­
duction and what numbers are required.
Following are the results of oral examinations held Sep­
tember 18th and 21st, November 6th and 16th and December 
15th and 18th, and of written examinations held November 
16th and 17th:
Out of a total of 405 candidates for written examination 
for C. P. A. certificates, 103 passed, 96 were conditioned in 
one subject and 206 failed. Of 57 applicants for admission as 
members of the Institute 28 passed in all subjects; five had 
already passed the examinations conducted by state boards 
co-operating with the Institute; seventeen had passed other 
examinations acceptable to the board; two were conditioned 
in one subject and five failed. Of 55 applicants for admission 
as associates 17 passed in all subjects; nineteen had already 
passed the examinations conducted by state boards co-operat­
ing with the Institute; ten had passed other examinations 
acceptable to the board; five were conditioned in one subject 
and four failed. Eleven associates are recommended for 
advancement to membership.
The board of examiners has recommended to the council 
the election of the following applicants whose names appear
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in alphabetical order. (Edwin L. Gluck and David J. Kelly 
passed the examination with distinction.)
F o r  advancem ent to m em bership  
Clarence M. Doiseau, New Orleans Eugene M. Lynn, Kansas City 
Percy M. Hendrie, Boston Lawrence O. Manley, New York
John W. Hooper, New York Paul K. Owen, Newark 
Edward B. Jacobs, Roanoke S. Erwin Requa, New York
Willis E. Lewis, Cleveland Martin C. Ruggaber, New York
John B. C. Woods, New York
F o r  admission as m em ber s 
Roy G. Abbey, Salt Lake City Christian P. Lee, Phoenix 
Archibald Anderson, Kansas City Herbert A. Leister, Philadelphia 
William N. Bartels, Baltimore Oswald D. Luby, Chicago 
Abraham Baum, New York George Luz, New York
Ernest W. Bell, New York Robert McArthur, Boston
Malcolm W. Bigg, Denver Herbert W. McIntosh, Seattle
George Cochrane, New York Albert W. Mahone, Chicago 
Woolsey W. Conlin, New York Edmund M. Meyer, Spokane 
Charles C. Croggon, Baltimore Gustave O. Mortenson, Newark 
Joseph Cushing, Springfield, Mass. Nathan H. Oglesbee, Chicago 
Irwin S. Decker, Boston William D. Patterson, New York
Henry S. DeVault, Shanghai Louis Peterhans, Chicago
Edward J . Dowling, Tulsa Parley E. Peterson, Logan, Utah
John B. S. Drever, Chicago William M. Ross, New York
Stephen D. Ferris, New York Winfield Q. Sharp, Jackson, Miss. 
J .  Percy Goddard, Salt Lake City Frank S. Smith, Pittsburgh 
Clayton H. Goodell, Springfield, John P. Smith, New York
Mass. Hubert A. Stanley, Chicago
Jerome W. Hanks, La Crosse Theodore H. Sterling, New York 
Thomas Jackson, Detroit Arthur W. Stover, New York
Richard A . Kendall, Seattle Arthur C. Upleger, Waco
Wayne Kendrick, Washington, D. C. Arthur J . Utter, Chicago 
Lawrence J .  Klauder, Philadelphia Oscar V. Wallin, Philadelphia 
Norris R. Lasher, New York Thomas H. Watson, New York 
William W. Law, New York Samuel S. Webster, Jr ., New York
John E. Wilson, Asheville, N. C.
F o r  admission as associates 
Walter H. Acher, New York Joseph F. McCarthy, New York
George Baillio, Lake Charles, La. Howard L. McEwen, Watertown, 
Lester F. Blake, Boston N. Y.
Lorenzo L. Bland, Memphis Hermon E. Muller, New York
Joel M. Bowlby, Chicago Chauncey A. Olcott, Pine Bluff, Ark.
Larry E. Cahill, Tulsa Donald P. Perry, Boston
George H. Cheyne, Milwaukee Harold R. Peters, Boston 
Frederick S. Craig, Kansas City Charles H. Petersen, San Francisco 
William R. Donaldson, New York Herbert O. Philips, New York 
Robert V. Fonger, Chicago Arnold S. Potter, Boston
Charles H. Galle, New York Bernard Prigozen, New York
Edwin L. Gluck, New York William D. Prince, Dallas
Lewi Gluick, New York Reuben R. Robinson, New York
Howard G. Godfrey, Salt Lake City Homer A. Sargent, Boston 
Urban S. Greene, Binghamton Charles C. Smith, Philadelphia 
George L. Greenfield, Omaha Charles E. Stanton, New York 
Abraham Himmelblau, Chicago John E. Sturm, Pittsburgh 
Frederick S. Jacobsen, Helena Sydney L. G. Sutherland, Boston 
David Kamerman, New York Charles H. Towns, New York 
David J . Kelly, Chicago Edwin E. Wakefield, Jr., Boston
Frederick Kirkbride, Los Angeles Nathan Wald, New York 
Tobias Klein, New York Matthew H. Walker, New York
Elbridge L. Lord, Chicago Ross G. Worsley, Salt Lake City
Lloyd P. Luckham, San Francisco Frank L. Zwemer, Cleveland
Recommendation by the board of examiners does not neces­
sarily imply election, which depends upon the action of the 
council. The council will vote by mail ballot upon the names 
in the foregoing list. If protest is to be made against the 
election of any applicants in the list, such protest must reach 
the office of the Institute by January 11, 1923.
The results of the examinations were mailed to state boards 
December 14th and 15th. As the examinations were com­
pleted November 17th the board completed its labors in less 
than a month, thereby breaking its own record for speed.
This bulletin has been delayed in publication so as to be 
able to include the list of recommendations of the board of 
examiners for admission of members and associates.
A. P. RICHARDSON, Secretary.
R E S U L T S  O F  EX­
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The ballot of the council on recommendations of the board 
of examiners for the election of applicants whose names ap­
peared in bulletin No. 73 was taken in accordance with custom.
After the vote was cast, the president declared elected as 
of January 12, 1923, all applicants except two persons apply­
ing for admission as associates against whose election pro­
test has been made. In their case the board of examiners 
will make further investigation and report.
At a meeting of the executive committee held January 
13th, there was discussion in regard to a general extension 
of time for filing tax returns and it was the sense of the meet­
ing that such an extension was unlikely. It was resolved, 
however, that the attention of members should be drawn to 
the fact that the treasury had not been known to refuse ex­
tension in any meritorious case and that there seemed no 
likelihood that extensions would be refused this year if re­
quests were founded upon valid reasons.
The attention of the executive committee has been drawn 
to the fact that in certain instances persons formerly em­
ployed in the bureau of internal revenue have seemed to be 
advised concerning tax assessments and have approached 
taxpayers with a view to employment to obtain abatement or 
reconsideration.
It is believed that such cases should be brought to the at­
tention of the heads of the bureau of internal revenue. Ac­
cordingly the executive committee directs that this be men­
tioned in this bulletin with the request that members report 
such instances to the office of the Institute and give full 
particulars.
The bureau has expressed its desire to be informed of un­
desirable practices and the Institute should do its utmost to 
comply in a spirit of complete reciprocity.
Members of the Institute resident in Minnesota recently 
held a meeting and candidates who had taken the Institute’s 
examinations in November, 1922, were invited to attend. This 
gave the candidates an opportunity to meet members of the 
Institute and to become acquainted with the ideals and ac­
complishments of the organization. It is suggested that this 
plan might be followed by members in other states in which 
the plan of co-operation in the conduct of examinations is in 
effect.
As members are aware, the 135 Cedar Street building is to 
be altered by the addition of two stories and the installation 
of an elevator, heating plant and other improvements. Con­
tract for the work has been signed with Charles Money, 
Incorporated, and work has already been begun. Arrange­
ments have been made to cut off the portions of the building 
in which work is in progress and the offices of the Institute 
are able to proceed with the usual activities although, of course, 
greatly hampered by lack of space.
E L E C T IO N  O F  
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The decision of the supreme court at special term denying 
the motion of the attorney general of the state of New York 
for an injunction pendente lite to restrain the National Asso­
ciation of Certified Public Accountants from holding exami­
nations in the state of New York to qualify persons as cer­
tified public accountants to practise as such in the state of 
New York has been reversed and the injunction granted by 
a unanimous decision of the appellate division of the supreme 
court.
The advance orders for A udit W orking  P apers  by 
J. Hugh Jackson, which is being published by the American 
Institute of Accountants Foundation, are unexpectedly large 
and the success of the book seems assured. Unfortunately 
there have been delays in printing and binding and it will 
not be possible to mail the books before February 1st. It is 
hoped that all advance orders will be filled before the 6th of 
February.
It is of interest to note that sales of the Accountants’ 
In d e x , which were quite unsatisfactory in the summer, have 
been greatly stimulated lately and the book is now selling 
with a fair degree of activity. Apparently accountants and 
others are beginning to find out what the book is and how 
it is to be used. From this knowledge it is a short step to 
acquisition of the book. Sales are still far from sufficient to 
recover the expense involved in production, but as the use­
fulness of the In d e x  becomes recognized there will probably 
be a demand for all the copies available. This demand will 
almost certainly be increasingly manifest when the next 
supplement is published. The date of this publication has 
not been determined by the council but it will probably not 
be long delayed. If members and associates who have learned 
the usefulness of the In d e x  will recommend it to lawyers, 
engineers and accountants, it is believed that the sales will 
be even further increased.
T h e  Jo u rn al o f A ccountancy  has always endeavored to ab­
stain from publishing advertisements which promised results 
where results could not be foreseen and has also endeavored 
to prevent the appearance of any other statement which could 
be called in question. It is particularly difficult to deal with 
the advertising of schools and book publishers but a rule has 
now been adopted that all advertisements of schools, books, 
etc., must abstain from superlative adjectives in qualification 
of authors, educational courses, books, etc. The most rigid 
enforcement of this rule will not in any way prevent a proper 
and effective statement of qualifications, but it is intended to 
avoid those claims to supremacy which characterize so much 
of the advertising offered for publication. There is a modern 
tendency to exercise as much care in advertisements as in 
editorials and with this tendency the Jo u rn a l entirely agrees.
The attention of members and associates is directed to the 
fact that dues for the current fiscal year must be paid by 
January 31st, at the latest. Members and associates whose 
dues are not paid by the end of this month will automatically 
lose their membership. There is no option in the matter. 
Dues tendered one day late can not be accepted under the 
constitution. This matter is brought to the attention of the 
membership at the direction of the executive committee.
A. P. RICHARDSON, Secretary.
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On February 12th, the house of representatives passed 
the Capper bill with certain unim portant amendments 
which had been approved by the house committee. Upon 
passage of the bill in its amended form, it became neces­
sary that it be referred to the senate for approval, which 
was unanimously given on February 13th. The bill now 
goes to the W hite House for the president’s consideration.
The enactment of this bill brings to a close an effort 
which has been heartily supported by m ost of the reputable 
accountants in the country. The D istrict of Columbia was 
the only portion of the United States in which there was 
no law regulating the practice of accountancy and as a 
consequence of this lack of legislation there was possibility 
of great injury to the profession. Institu te members have 
been actively urging consideration of the bill and the satis­
factory result now achieved is largely due to these efforts.
Generally speaking, the bill follows the lines approved 
by the Institute and it is hoped that the adm inistration of 
the bill when it becomes law will be productive of great 
benefit to the profession throughout the country. I t  is im­
portant that the very highest standards be maintained in 
the D istrict of Columbia and that political influence shall 
have no bearing upon the adm inistration of the law. There 
is a prospect that these hopes will be fully realized.
An announcement of a prize competition is being mailed 
with this bulletin and it is hoped that members and associ­
ates not only will give the m atter consideration for their 
own benefit, but will bring the proposition to the attention 
of persons outside the membership who would be compe­
tent to participate. This contest was made possible by the 
offer of a special donation to  the endowment fund a t the 
council meeting of April last year. The proposition was then 
accepted with thanks, but the m atter was not immediately 
set in motion for various reasons which the executive com­
mittee considered sufficient cause for delay.
Particular attention is directed to the personnel of the 
jury which will select the prize winning theses. This offer 
is to be advertised in The Journal of Accountancy each 
month until the close of the competition, and, in addition, 
the proposition is being widely disseminated among publi­
cations dealing with accounting, law, economics, banking, 
engineering, etc. I t  is expected that there will be a heavy 
response in view of the general interest which exists in the 
question at issue, and also because of the liberal nature of 
the prizes offered.
Advance orders for A udit W orking Papers, the new book 
published by the American Institute of Accountants Foun­
dation, were greater than had been expected and the sales 
since the book made its actual appearance have been dis­
tinctly gratifying, although not in any sense astonishing. I t 
may not be out of place in a confidential bulletin to draw 
the attention of members to the unusually fine typography 
and production of the entire book. I t  is a publication of 
which the Foundation may justly feel proud. P rinters to
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whom the work has been shown are unanimous in their 
admiration of its mechanical excellence. The quality of 
the matter itself should appeal to all members. Advance 
orders have been filled and copies may now be obtained at 
the office of the Foundation, 135 Cedar Street, New York.
The committee on federal legislation sent a circular letter 
to all members of the Institute under date of February 
10th, drawing attention to the undesirable nature of 
Treasury decision 3414 and its probable effect upon tax­
payers. It was urged that members communicate with 
their representatives in congress drawing attention to the 
facts and recommending that efforts be made to prevent 
the application of the regulation.
The board of examiners has directed that mention be 
made of the importance of response to inquiries concerning 
applicants for admission to the Institute. The board is un­
able to proceed in the case of several applications because 
members have disregarded the request of the board. In­
formation of this kind is always kept in the most confiden­
tial way and there is no danger of the matter becoming 
public, but the board earnestly requests that members who 
receive inquiries concerning applicants give the matter their 
prompt attention. If they do not happen to be acquainted 
personally with the applicants it is hoped that they will 
make inquiries which will lead to the kind of information 
desired by the board.
The case of the National Association of Certified Public 
Accountants, a corporation, appellant, vs. United States of 
America, appellee, No. 3870, in the court of appeals of the 
District of Columbia, which constitutes the appeal of the 
National Association of Certified Public Accountants 
against the injunction issued by the supreme court of the 
District of Columbia restraining that corporation from 
issuing so-called degrees of certified public accountant, came 
up for hearing before the court of appeals of the District 
of Columbia on February 14, 1923. Assistant United States 
Attorney Vernon E. West appeared for the United States. 
The case was argued and taken under consideration by 
the court. A decision is expected in due course—probably 
within two months.
At January 31st the time for payment of dues for the cur­
rent fiscal year of the Institute expired. All whose dues 
were not paid at that time automatically ceased to be mem­
bers or associates. Under direction of the executive com­
mittee great efforts were made to see that no injustice was 
done in regard to members who might be temporarily em­
barrassed or ill, and all who were in arrears were notified 
time and again. At the close of the period seven members 
and one associate lost their membership for non-payment 
of dues.
The usual delays in regard to the supply of structural 
steel have been encountered in the work which is being 
done on the building at 135 Cedar street, but the contractors 
now appear confident that the improvements will be finished 
in March. The inconvenience incidental to alteration of 
the building is considerable. The library has been tempo­
rarily reduced to about one-half its size, but there is still 
room for those who wish to consult works of reference.
The 1922 year-book of the American Institute of Ac­
countants was mailed to all members and associates on Jan­
uary 18th and 19th. If  copies have not been received it is 
requested that the matter be brought to the attention of the 
Institute.
A. P. RICHARDSON, Secretary.
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In response to communications sent to the commissioner 
of internal revenue relative to the operation of treasury 
decision 3414 replies from the commissioner have been re­
ceived by various senators and representatives containing the
following paragraph:
“In reply I have to state that the matter of 
making treasury decision 3414 without retro­
active effect was carefully considered at the time 
of the promulgation of such decision. It is the 
opinion of this office that section 1314 of the rev­
enue act of 1921 should not be invoked in this 
case.”
The obvious effect of this opinion is that the decision will 
be applied retroactively.
In response to the announcement of the prize competi­
tion now being advertised in The Journal o f Accountancy 
several inquiries as to the length of the theses have been 
received. The replies to these inquiries have been to the 
effect that no minimum nor maximum length has been fixed. 
Every latitude is allowed contestants in the hope that they 
will feel free to give whatever treatment they may consider 
the subject deserves and may not be hampered by limitations 
of any unnecessary kind. As between two papers dealing 
with the subject with equal clearness and adequacy preference 
would naturally be given to the one doing so more concisely.
A form of application for permission to form a chapter 
and a form of by-laws for chapters have been approved by 
the council of the Institute in accordance with the provisions 
of the constitution, article V. These forms have now been 
printed as pamphlets and are distributed to the membership 
with this bulletin.
The May examinations of the American Institute of Ac­
countants will be held on the 16th and 17th days of the 
month. Applications should be in the hands of the board 
of examiners by the early part of April. Oral examinations 
will be held in New York and Chicago on March 19th.
The history of the alterations in the Institute’s building is 
one of delay, but the contractors now express the opinion 
that the work will be done by early April. Everyone who is 
a regular or intermittent worker in the building is hoping 
that the job will be done by May 1st. There seems to be 
no valid reason for any further protracted delay.
During the week beginning March 19th the library will not 
be available for use, but it is expected that the work to be 
done in that room will be finished during that week and that 
members will be able to  obtain access to the library from 
March 26th onward.
The number of inquiries received by the bureau of infor­
mation is increasing steadily and in spite of the rush of work 
during the past three months members and associates have 
found time to ask an average of 251 questions a month.
T R E A S U R Y  
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A regular meeting of the council of the Institute will be 
held at the Metropolitan Club, Washington, D. C., on Mon­
day, April 9, 1923. It was originally intended that the meet­
ing should be held in New York, but inasmuch as there 
is to be a hearing of charges preferred against a member of 
the Institute the place of meeting has been changed to pre­
vent of any possibility of question in regard to the validity 
of action taken by the council sitting as a trial board.
Following a recommendation from the chairman of the 
committee on professional advancement the executive com­
mittee resolved that all who had subscribed to the fund for a 
proposed campaign of publicity should be notified that on 
account of the inadequate response to the request for sub­
scriptions it had been found necessary to abandon the plan 
of publicity originally proposed. The committee on pro­
fessional advancement has the question still under consider­
ation and may recommend a modified plan of publicity. Re­
funds of amounts actually subscribed have been made.
A member of the Institute suggests that the attention of 
members be drawn to the desirability of seeing that ad­
dresses delivered and articles written by members of the In­
stitute give due prominence to the fact that the authors are 
such members. Many members are called upon to address 
meetings of business men and others and it is suggested that 
when introduced to their audiences the introducer be re­
quested to lay stress upon the fact of membership in the In­
stitute.
Under date of March 1st the special committee appointed 
to co-operate with the Robert Morris Associates sent to the 
membership of the Institute copies of the federal reserve 
board pamphlet A p p ro v ed  M ethods fo r  the Preparation o f  
B alance-sheet Statem ents. These copies were obtained from 
the federal reserve board at a special price, but the number 
purchased was not sufficient to supply the demand for extra 
copies which is being made. If  members desire to purchase 
copies they should address Walter Eddy, Esq., Federal Re­
serve Board, Washington, D. C., from whom copies may be 
obtained at 10 cents each.
The annual meeting of the Chamber of Commerce of the 
United States of America is to be held at the Waldorf- 
Astoria, New York, May 8, 9 and 10, 1923. In the notice 
of the meeting it is stated that resolutions to be considered 
must be received at the national headquarters on or before 
March 28th. If  any member or associate of the Institute de­
sires the representatives of the Institute to present resolutions 
the matter should be brought to the attention of the Institute 
without delay. The president of the Institute has appointed the 
members of the executive committee as delegates to attend 
the meeting.
This is the year in which many state legislatures are in 
session and as usual at such times there have been several 
efforts to amend state legislation relative to certified public 
accountant registration. The committee on state legislation 
has been extremely active and is watching carefully the de­
velopments which threaten or occur. It is possible, how­
ever, that bills may have been suggested or introduced which 
have not been brought to the attention of the Institute, and 
it is again requested that members who hear of such matters 
report them so that the Institute may be fully advised. So 
far neither amendments nor new laws seem to have been en­
acted which would be seriously detrimental to the standing 
of the profession.
A. P. RICHARDSON, Secretary.
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The regular April meeting of the council of the American 
Institute of Accountants was held at the Metropolitan Club 
in Washington on the 9th instant. It has been customary to 
hold the April meeting at the Institute offices in New York, 
but because of a hearing of charges against a member of the 
Institute it was deemed expedient that the meeting should 
take place in the District of Columbia.
A member was charged with breach of rule 2 of the rules 
of professional conduct and after a full hearing by the coun­
cil sitting as a trial board, at which the member concerned 
and his attorney were present, it was resolved that the mem­
ber in question be found guilty of gross negligence. It was 
further resolved that he be suspended for a period of two 
years with the right to apply for reinstatement at the end 
of one year. It was also resolved that in publishing the re­
port of this action the name of the defendant be omitted. 
These resolutions were unanimously adopted.
The report of the board of examiners recommended the 
election of certain applicants for admission as members and 
associates respectively. It was resolved that in approving 
this report and recommendation it should be understood 
that the names of applicants concerned be published in the 
bulletin, and after a lapse of fifteen days from the date of 
publication of the bulletin the president was authorized to 
declare those elected against whom no protest shall have 
been received.
The following list of applicants recommended is submitted 
for the information of members:
For advancement to membership:
Wilford A. Beesley, Salt Lake Francis P. Byerly, Chicago 
City Charles F. Coates, Hartford
Joel M. Bowlby, Chicago Morley S. Wolfe, New York
For admission as members:
C O U N C IL  M E E T IN G
Alfred M. Georger, New York 
Frederick C. Keller, Jr ., Bridgeport 
Alexander B. Neill, New York 
Jesse D. Scheinman, Chicago 
Joseph Sharpies, Boston 
Arthur R. Surpluss, Chicago 
George H. Weber, New York 
Martin G. Wolf, New York
T R IA L  B O A R D
A P P L IC A N T S  F O R  
A D M IS S IO N
Dorr Austin, San Francisco 
David Berdon, New York 
Virginius Butt, Norfolk 
John A. Cooke, Worcester 
Stanley Dearden, Philadelphia 
Henry G. Eckhoff, New York 
Jacob P. Freidman, New York 
Eugene T. Garrett, Phoenix
Herbert J .  Woodfin, New York
For admission as associates:
Adolphus B. Bolin, St. Louis George G. G. Hunter, New York
Thomas W. Branch, Atlanta Cardinal L. Kelly, Eugene, Ore.
Robert A. Gallagher, Chicago Flay L. Murphy, Chicago
Robert Gauss, Chicago Howard V. Noll, New York
Thomas J . Hargadon, St. Louis Harold M. Pond, Chicago
Thomas Heads, New York James A. St. Amour, New York
K. Werner Heye, Rochester Delbert L. Tate, Chicago
Protests against election of any of these applicants must 
reach the office of the Institute not later than May 8th.
Acting on suggestion by the executive committee it was 
resolved that the council recommend to the 135 Cedar Street 
Corporation that it accumulate a sinking fund for the re­
tirement of its outstanding bonds, and that such sinking 
fund when accumulated be invested in interest-bearing se­
curities, preferably in the outstanding bonds repurchased by 
the corporation—these bonds when purchased to be retired.
A recommendation of the committee on administration of 
endowment that $2,000 be appropriated for the purpose of
P R O C E E D IN G S  O F  
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establishing a circulating branch of the library was approved, 
and the committee was authorized to carry out such a plan.
It was resolved that a supplement to the A ccountants’ 
In d e x  bringing the matter up to the end of June, 1923, be 
authorized at a cost not to exceed $4,500. 
It was resolved that library bulletins should be made 
available to persons outside the Institute in the discretion 
of the committee on administration of endowment, such dis­
tribution to be gratis in the case of organizations which the 
committee felt were entitled to receive copies, and that a 
reasonable charge for other outside distribution should be 
made.
The council granted authority to the trustees of the en­
dowment fund to make arrangements for the transfer of the 
assets of the endowment fund to the American Institute of 
Accountants Foundation.
In accepting the report of the committee on professional 
advancement it was resolved that the committee be dis­
charged with thanks.
Recommendations in the report of the committee on co­
operation with the Robert Morris Associates were referred 
to the executive committee for action.
It was resolved that the committee on accounting terminol­
ogy be authorized to submit to members of the council 
through the secretary definitions of accounting terms ap­
proved by the committee.
The council approved the formation of the Texas Chapter 
of the American Institute of Accountants and the Massa­
chusetts Chapter of the American Institute of Accountants, 
to be known respectively as Chapters No. 1 and No. 2. It 
was resolved that it was the sense of the council that where 
it was desired to have more than one chapter in a state 
there is nothing in the by-laws to prevent such action.
The council authorized the executive committee to approve 
applications for the formation of chapters received between 
meetings of the council.
The following resolution was adopted:
“ R e s o l v e d ,  That the council of the American Institute 
of Accountants regards with approval the recent order 
of the Secretary of the Treasury directed against con­
tingent fees in tax practice; and that the Secretary of 
the Treasury be advised that the American Institute 
of Accountants some years ago adopted a rule of pro­
fessional conduct specifically prohibiting all contingent 
fees and will be glad to co-operate with the govern­
ment in every proper way to ensure the execution of 
this treasury order.
The president stated to the meeting that upon retirement 
of Elijah W. Sells from the council a number of Mr. Sells’ 
friends had expressed the wish to contribute to a fund to 
give expression of their regard for him, and that after con­
sultation with Mr. Sells it appeared that the best disposition 
of the fund would be the establishment of an Elijah W. 
Sells scholarship at New York University, the income of 
which is to be given as a prize to the candidate sitting for 
Institute examinations who passes with the highest grade 
at the May examination of each year. The request was 
made that the Institute should act as trustee in the matter 
and receive this scholarship fund of $1,000, paying out $50 
to the successful candidate each year. It was resolved that 
the Institute should accept the trust and act as trustee in 
the matter.
Members are reminded that the spring examinations of 
the Institute will be held on the 16th and 17th of May.
A. P. RICHARDSON, Secretary.
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Cable advice has been received from Honolulu to the 
effect that the territorial legislature has enacted a law pro­
viding for the certification of public accountants. The 
law follows the general lines of the model bill approved by 
the American Institute of Accountants.
The announcement in regard to the establishment of the 
Elijah Watt Sells Scholarship in bulletin No. 77 contained 
two errors. It was stated that Mr. Sells had been consulted 
in regard to the disposition of the fund which had been 
raised. As a matter of fact Mr. Sells had no knowledge of 
the fund nor of the scholarship until after the date of the 
bulletin. It  was also stated that the scholarship would be 
avaliable only to graduates of New York University. This 
statement was due to a misunderstanding. The scholarship 
is to be open to all applicants for admission to the Institute 
sitting for the May examinations of each year.
Accompanying this bulletin is a questionnaire sent out by 
the chairman of the committee on meetings requesting all 
members and associates to indicate their intentions in re­
gard to the annual meeting to be held September next. The 
chairman requests that emphasis be laid upon the import­
ance of response to this questionnaire so that the committee 
may be able to make arrangements in conformity with the 
desires of those who will attend. The meeting is to be held 
at the New Washington Hotel beginning Monday, 
September 17th.
A regional meeting of the American Institute of Ac­
countants is to be held at Rochester Saturday next, May 
19th, at Powers Hotel. The chairman of the commitee in 
charge of arrangements is L. W. Wilson, 1115 Chamber of 
Commerce Building, Rochester, New York. An attractive 
programme has been arranged and a large attendance is 
much desired. All who are interested in accounting, whether 
members of the Institute or not, are welcome to attend 
the sessions.
The sixth regional meeting of the central district is to be 
held at St. Paul Hotel, St. Paul, Minnesota, May 25th and 
26th. This promises to be one of the most important of 
these meetings held since the regional plan was adopted 
and an elaborate programme has been prepared. The con­
ference will be divided into groups and questions to be 
discussed will fall under the following general subjects:
Accounting procedure and practice.
Income-tax procedure and practice.
Professional ethics.
American Institute of Accountants matters.
State C. P. A. board of examiners’ problems.
The following is the local executive committee, from any 
one of whom information may be obtained: Herbert M. 
Temple, Capital National Bank building, St. Paul; J . S. 
Matteson, 701 Alworth building, Duluth; E. J . Bishop, 
Globe building, St. Paul; J . J .  Anderson, 526 Security 
building, Minneapolis.
H A W A IIA N  
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The next New England regional meeting will be held at 
Poland Springs, Maine, June 22 and 23, 1923. This will be 
the first regional meeting held east of Boston, and an effort 
will be made to have a large representation present so as to 
repay the efforts of those responsible for the meeting. Plans 
are now being made by many members to motor to Poland 
Springs for the meeting. All the New England summer 
resorts are at their best at the end of June, and the meet­
ing will afford a valid excuse, if any be needed, for a motor 
tour.
Members throughout the country will probably be inter­
ested in recent decisions rendered by New York courts in 
regard to the practice of accountancy in the state of New 
York. The following paragraph is taken from a summary 
published by the New York State Society of Certified 
Public Accountants and sent to practising accountants 
throughout that state:
“ The decision of the court of special sessions 
interprets the law of this state to forbid the use of the 
abbreviation * C. P. A;’ by any persons other than those 
holding a certificate issued by the regents of the uni­
versity. Certified public accountants who are certified 
by other states or any agency other than the board of 
regents are not permitted in the state of New York, 
under the provisions of the business law, to use and 
assume the title ‘ C. P. A.’ They violate the law, 
according to the decision of the Marlowe case, as much 
by qualifying the abbreviation to show the source of 
their certificate as they do in using the abbreviation 
without qualification. The decision is in line with that 
of the appellate division above mentioned, and clearly 
formulates the law.”
In the absence of protest against the election of the appli­
cants whose names appeared in bulletin No. 77, the presi­
dent of the Institute declared their election as members 
and associates respectively effective May 10th.
After a winter of continuous inconvenience and protracted 
delays the alterations to the Institute’s building have been 
practically completed and the entire building is now avail­
able for use. Under the present arrangement the ground 
floor and second floor are devoted to the use of The Journal 
of Accountancy, Incorporated. The third floor contains the 
library and the fourth and fifth floors are used for the other 
activities of the Institute. It is requested that members 
who happen to be in the neighborhood of the Institute 
building make a point of inspecting their property in its new 
and more attractive form.
Attention of members is directed to the fact that at the 
annual meeting of September last it was resolved that an 
index to The Journal of Accountancy covering volumes 17 
to 34 inclusive should be published. This index has now 
been printed and is available for distribution. The price is 
$2.50 delivered. All who have files of The Jo u rn al of A c­
countancy will find the index of great value, and it is hoped 
that orders will be received from all members of the In­
stitute in order that the expense of production may be met. 
The index, of course, is not intended to be a profit-making 
undertaking. Its publication is merely to conform to wishes 
generally expressed by members and other readers of The 
Journal. There are also about 30 copies of the index cover­
ing the first 16 volumes still available.
A. P. RICHARDSON, Secretary
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On June 16th the board of examiners sent to all state 
boards reports on the findings of the Institute board rela­
tive to candidates examined by states at the examinations of 
May 16th and 17th.
The number of candidates other than applicants for ad­
mission to the Institute was 607, of whom 143 passed, 140 
were conditioned in one subject and 324 failed. Of the 33 
states now co-operating with the Institute in the conduct 
of examinations there were 27 which had candidates at the 
May examinations. The board feels a considerable pride in 
its ability to adhere to its undertaking to present state 
boards with the results of the examinations within one 
month after the conclusion of the examinations. This has 
been the record maintained for the past three examinations 
in spite of a great increase in the number of candidates.
The board, after consideration of the results of examina­
tion of applicants for admission to the Institute and investi­
gation of the records and examinations of those who have 
passed other examinations acceptable to the board of ex­
aminers, has decided to recommend to the council the elec­
tion o f the following applicants:
For advancement to membership
Ame rican I nstitute of Accountants
R E S U L T S  O F  
E X A M IN A T IO N
Victor Aaron, San Francisco 
James Campbell Burton, New York 
Walter Deady, Jr., New York 
John H. Devlin, Newark 
Joseph Raymond Eder, Baltimore 
Victor G. Gillingham, Houston 
John Edman MacGregor, Duluth 
Walter Edwin Paul, New York
Maurice E. Peloubet, New York 
Bernard Conrad Riley, Boston 
W illiam Morrison Smith, W ashing­
ton, D. C.
Edmund Walker, New York 
Lewis Hubbell W intermute, Cleve­
land
For admission as members
V. Frank Banta, Chicago 
Allen Gregory Bass, Dallas 
Alexander J. Boka, St. Louis 
Samuel W atts Bowker, Chicago 
Charles T. Bryan, New York 
John Francis Byrne, New York 
Andrew Lawrence Campbell, 
Chicago
Andrew Crawford Clarkson, Co­
lumbia, So. Car.
Harry D. Duttine, Chicago 
Christian Hansen, Chicago 
John Raymond Hutson, Baltimore
A llen F. Jaquith, New York 
William O. Ligon, Jr., Tulsa 
Robert F. McClure, Pittsburgh 
Edward P. M cHugh, New York 
Thomas Campbell M cNeill, Dallas 
Arnold Markel, New York 
B. F. McMorris, St. Louis 
Edward Orenge, Hoboken 
Adrian Vanderbilt Seay, Houston  
H enry Edward Spamer, Baltimore 
Max Sugarman, New York 
Fred Tourin, New York
For admission as associates
Arthur F . Barnes, St. Louis 
A dolf Frank Bauman, Honolulu 
Ralph Rudolph Bishop, New York 
A lfred Taverner Brown, San Fran­
cisco
Arthur Hazelton Carter, New York
Jesse Ray Carter, San Francisco Louis Benton Cartwright, Los 
Angeles
Edwin F. Chinlund, New York 
A lfred H. Coe, W ilmington, Del. 
Kenneth A. Cornell, New York 
Earnest Eddy, New York 
Raymond James Hannon, Troy 
Oscar I. Koke, Detroit 
Albert W illiam Lange, St. Louis
Malcolm MacGregor, New York 
David Munroe, New York 
Lewis Arthur Oates, Miami 
Cornelius J. O’Donoghue, New York 
Leonard Park, New York 
Fred S. Parson, New York 
Sidney Wardell Peloubet, New York 
Paul W . Pettengill, Chicago 
Fred Rust, Chicago 
Julian Howard Saypol, New York 
Hiram Thompson Scovill, Urbana, 
I ll .
John F. Sengstacke, New York 
Oscar Carl Strand, Minneapolis 
W alter E. W illiams, New York
Recommendation by the board does not necessarily in­
volve election, which depends upon the ballots cast by the
members of the council. The ballot will be prepared and 
mailed to the council at once. If  any member or associate 
desires to protest against election of any of the persons 
named in this list the protest should reach the office of the 
Institute by July 10th at the latest.
Members of the Institute will be interested to learn that 
the court of appeals of the District of Columbia has affirmed 
the government’s position in the case of the United States 
against the National Association of Certified Public Account­
ants. This makes the injunction permanent.
Regional meetings of the Institute were held at Rochester, 
May 19th and at St. Paul, May 25th and 26th. Both meet­
ings were successful. At St. Paul there was an exception­
ally large attendance.
A meeting is to be held at Poland Springs, June 22nd 
and 23rd, and reservations which have been made indicate 
that there will be a large attendance there.
The legislature of Massachusetts has enacted a new law 
governing the registration of certified public accountants. 
The law provides that the administration shall be in the 
hands of a board consisting of four certified public ac­
countants who shall have been in practice seven years and 
one attorney-at-law who shall have been in practice for 
seven years. Under the previous law the administration of 
certified public accountant legislation was vested in the bank 
commissioner.
In Tennessee a law was enacted providing that the board 
upon application in writing shall waive the examination of 
persons possessing the qualifications mentioned in the exist­
ing law, who for five years have been citizens of the state 
and for at least three years have been engaged in auditing 
or accounting work for any department, branch or bureau 
of the state or of the United States. Further than that the 
law provides that no bar shall be opposed to the issuance 
of certificates because a person employed for such a period 
of three years had voluntarily resigned from such employ­
ment to become engaged in auditing or accounting work on 
his own account. The accountants in Tennessee are making 
a strenuous effort to have the pernicious effects of this law 
set at naught.
It has been brought to the attention of the Institute that 
several important organizations of business men have re­
cently been giving attention to the nature of appointments of 
receivers in bankruptcy. There seems to be a general feeling 
that in many instances a lawyer is not the best qualified 
person for appointment as receiver, and there is an indica­
tion of a growing feeling that the most suitable receiver is 
a person skilled in general business and particularly in the 
accounting features of business. This fact is well recognized 
in Great Britain where receivers or trustees in bankruptcy 
usually are accountants. Indeed, one of the important factors 
in the average accountant’s practice in Great Britain is that 
related to receiverships. In view of the interest which is 
manifest in the question it seems opportune for accountants 
throughout the country to impress upon the public, especially 
upon commercial and similar organizations, the desirability 
of using their influence with the courts to procure the ap­
pointment of accountants as receivers.
Remember the annual meeting, Washington, D. C., Sep­
tember 18th and 19th.
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At a meeting of the trustees of the American Institute of 
Accountants Foundation held June 25th various proposals 
in regard to future publications by the Foundation were 
discussed, and it is expected that announcements of im­
portance relative to forthcoming books may be made in the 
near future. George O. May was elected vice president to 
fill the vacancy caused by the death of John R. Loomis. 
Mr. May’s election leaves a vacancy in the board of trustees 
which will be filled at the annual meeting in September.
Acting under a resolution of the council authorizing the 
appointment of a special committee to co-operate with 
bankers, the president of the Institute has appointed the 
following committee: William B. Campbell, chairman, 
Julius J .  Anderson, John F. Forbes, Ernest Reckitt, T. 
Edward Ross and Loyd B. Smith. This committee takes 
the place of the committee appointed to co-operate with 
the Robert Morris Associates, and its functions are en­
larged to provide for consultation with bankers and the 
establishment of closer relationship between public ac­
countants and bankers. The suggestion for the appoint­
ment of such a committee was made by the former com­
mittee on co-operation with the Robert Morris Associates 
after a series of consultations with a committee of the 
Robert Morris Associates.
At a meeting of the executive committee held June 25th 
applications for permission to form chapters of the Insti­
tute were considered. Applications for formation of the 
following chapters were approved:
Minnesota Chapter 
Illinois Chapter 
Pittsburgh Chapter
The result of the last mail ballot containing the names 
of persons recommended by the board of examiners was 
unanimous approval of all applicants mentioned in Bulletin 
No. 79, and the president of the Institute, in accordance 
with the constitution, has declared these applicants duly 
elected as of July 13, 1923. In addition to the names con­
tained in Bulletin No. 79, the president has also declared 
elected two applicants whose election was deferred on ac­
count of protest received after an earlier ballot of the 
council had been cast. With the admission of these new 
members and after deducting all losses by death, resigna­
tion, etc., the membership of the Institute now consists of 
1447 members and 376 associates.
The next written examinations of the American Institute 
of Accountants will be held Thursday and Friday, 
November 15 and 16, 1923. Applications to be considered for 
these examinations should be received by October 1st. 
The board suggests to all members of the Institute that 
they encourage persons whom they consider eligible to 
make application, and particular attention is drawn to the
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recently enacted rule of the board, permitting recognition 
of certain examinations other than those of the Institute as 
satisfying the board’s requirements. All members are 
familiar with this new rule, but the board hopes that by 
drawing attention to the matter again increased interest 
may be stimulated.
Members are reminded that the library of the Institute 
has now a circulation department, making it possible for 
books to be borrowed from the library under certain rules 
and regulations which have been distributed to the member­
ship. The circulation privilege has already proved accept­
able to many members, and it is hoped that as time goes 
on the circulation department will be increasingly active.
Under a new rule approved by the council, the bulletins 
issued by the library are now available for general circula­
tion, and copies may be obtained by anyone interested at a 
price of 10 cents each. The matter contained in the bulle­
tins is of general interest to accountants, schools of ac­
countancy and all who are concerned with the fiscal affairs 
of business.
The territorial legislature of the Philippines has enacted 
a C. P. A. law providing for the registration of accountants. 
The law varies in many ways from the standard approved 
by the Institute. One important feature is the privilege of 
granting “waiver” certificates to all who are certified public 
accountants of states of the United States. There seems 
to be no restriction in regard to the nature of the state law 
concerned. The secretary of commerce and communica­
tions has appointed a board of three examiners, two of 
whom are government employees; the third member, W. W. 
Larkin, is a member of the Institute. Mr. Larkin has been 
elected chairman of the board.
The New England regional meeting scheduled to be held 
at Poland Springs June 22nd and 23rd was not so well at­
tended as had been expected. The extreme heat which 
prevailed during the week in which the meeting occurred 
probably prevented many who would have attended from 
being present. About 50 persons registered, and the meet­
ing was a pronounced success in all respects except the 
matter of attendance. The new regional officers for New 
England are Frederick Bond Cherrington, president; 
Chester R. Union, secretary; Arthur Taft Chase, treasurer. 
In all probability the next regional meeting will be held in 
either Boston or Providence. An announcement will be 
made in due course by the newly elected officers.
With this bulletin there is enclosed a card reminding 
members of the annual meeting in September. The re­
minder is distributed at the request of the chairman of the 
committee on meetings in the hope that everyone who can 
possibly arrange to attend the meeting in Washington will 
make his plans accordingly and will notify the committee. 
One of the greatest difficulties which the committee has to 
overcome is an estimate of the probable number of mem­
bers and guests attending the various functions. There is 
also some difficulty in regard to reserving the requisite 
amount of hotel accommodation when the committee is not 
well advised as to the probable attendance. The committee 
urges upon members and associates the importance of send­
ing in notification as to their plans.
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Formal notice of the annual meeting of the Institute and a n n u a l  m e e t i n g  
a programme arranged by the committee on meetings are 
enclosed with this bulletin. The committee on meetings 
desires to express its hope that all members and associates 
will notify the committee of their intentions in regard to 
the meeting as soon as possible. The responses received 
by the committee indicate that there will be an attendance 
larger than usual, and consequently it is important that 
reservations of hotel accommodation, etc., should be ar­
ranged at the earliest moment.
It will be seen from the programme that a radical de­
parture from custom will take place. Instead of papers 
dealing with accounting subjects followed by discussions, 
there will be discussions without formal papers. Each sub­
ject to be discussed will be introduced by a member of the 
Institute, and every opportunity will be given to all in 
attendance to enter into the discussions in an informal way.
This plan follows to some extent that adopted by the com­
mittee of the regional meeting in St. Paul last May which 
was so pronounced a success. In addition to the subjects 
specified in the programme it is expected that other subjects 
of importance will be brought forward for general dis­
cussion.
It will be noted that instead of any entertainment ar­
ranged for the evening of Tuesday, September 18th, the 
programme calls for a business session. It  is felt by the 
committee that some of the discussions may occupy so 
great a portion of the time that it will be necessary to 
have this extra session.
In accordance with the custom which has prevailed for 
several years, there will be an informal meeting of members 
of the boards of examiners of the Institute and of states 
on the day preceding the opening of the annual meeting 
of the Institute. The meeting is called for 4 p. m. on 
Monday, September 17th, at the Washington Hotel. Invi­
tations have been sent to all members of all boards of 
examiners in the United States and many acceptances have 
already been received. These meetings while informal in 
character are regarded as of great importance by the mem­
bers of the board of examiners of the Institute. They 
afford an opportunity for free and frank discussion of 
problems which arise during the year, and the Institute 
board is able to obtain much valuable advice and assistance 
particularly from the members of boards co-operating with 
the Institute.
The committee on nominations will present at the meet- n o m i n a t i o n s  
ing the following names of members to be proposed for 
election as officers, members of council and auditors:
135 Cedar Street, New York, August 11, 1923
President:
Edward E. Gore Illinois
Vice-presidents:
Norman McLaren California
Norman E. Webster ■New York
A N N U A L  M E E T IN G  
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Treasurer:
Arthur W. Teele .New York
Members of Council for Five Years:
David L. Grey .........
Lewis G. F isher..........
Thomas H. Lawrence 
William A. Smith .......
.........Missouri
Rhode Island 
........Colorado
__ Tennessee
.....New York
....New York
..— .......Iowa
James F. Farrell 
Homer S. Pace 
P. L. Billings ....
Auditors:
Will-A Clader ...
Raymond C. Reik
.Pennsylvania 
___ Maryland
The members of council whose terms expire this year 
are P. L. Billings, J. D. M. Crockett, W. Sanders Davies, 
Lewis G. Fisher, Page Lawrence, William A. Smith and 
Edward L. Suffern.
Attention is drawn to the fact that the time for presenting 
theses to compete for the prizes offered by the American 
Institute of Accountants Foundation expires October 1, 
1923. Full details in regard to the competition have been 
sent to all members and are published each month in The 
Jo u rn a l o f  Accountancy. Some competitors have already 
submitted their theses. It is probable that there will be 
competition, not only by American accountants, but also 
by accountants in other English-speaking countries. In­
quiries in regard to the details of the competition have been 
received from many parts of the world.
Arrangements for regional meetings to be held in the 
fall are progressing rapidly. A meeting of the Texas 
chapter, to be held in Dallas the latter part of October, 
while not designated as a regional meeting, will probably 
become regional in character as members of the Institute 
and other accountants from neighboring states will be in­
vited to attend.
Following the meeting at Dallas there is to be a meeting 
at Amarillo, and some time in the early part of November 
a regional meeting of the midwest district will be held at 
Kansas City. A few days later there is to be a regional 
meeting at Akron, Ohio, for the district comprising western 
New York, western Pennsylvania, Ohio and West Virginia. 
Definite information in regard to these various meetings 
will be available shortly. In the meantime, persons desiring 
to make suggestions or inquiries should address W. P. 
Peter, Dallas; H. V. Robertson, Amarillo; Page Lawrence, 
Kansas City (Missouri) and Arthur E. Chandler, Akron, in 
regard to the meetings in their respective cities.
Members are again reminded that the fall examinations 
of the Institute will be held November 15th and 16th. Ap­
plications should be received before the middle of October. 
Members are requested to arouse the interest of those who 
would be eligible and encourage application. There are 
now indications of an exceptionally large number of ap­
plicants for the fall, and all records may easily be broken 
if members will make an effort to that end.
The annual meeting of the Dominion Association of 
Chartered Accountants is to be held at Saskatoon. 
Saskatchewan, August 22nd and 23rd. The president of 
the American Institute of Accountants and two other dele­
gates are expected to represent the Institute at that meeting.
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 Publication of this bulletin has been delayed in order a n n u a l  m e e t i n g  
that it might contain a brief summary of the principal 
events of the annual meeting of the Institute. The meeting 
was well attended and the introduction of a plan of informal 
discussions in place of formal papers was generally well 
received.
The result of elections follows:
President: Edward E. Gore, Illinois.
Vice-presidents: Frank Lowson, Washington, D. C.;
Norman E. Webster, New York.
Treasurer: Arthur W. Teele, New York.
Council for five years: P. L. Billings, Iowa; James F.
Farrell, New York; Lewis G. Fisher, Rhode Island; David 
L. Grey, Missouri; T. H. Lawrence, Colorado; Homer S.
Pace, New York; W. A. Smith, Tennessee.
Auditors: Will A. Clader, Pennsylvania; Raymond C.
Reik, Maryland.
Under the constitution as amended last year it is re­
quired that two members elected by the council and five 
members elected by the meeting of the Institute shall con­
stitute a nominating committee. The following were elected 
by the council: James S. Matteson, Minnesota, J . Edward 
Masters, Massachusetts. Elected by the Institute: William
B. Campbell, New York; George H. Ford, Florida; Alonzo 
Richardson, Georgia; T. Edward Ross, Pennsylvania;
Arthur Young, Illinois.
At the meeting of council on September 20th the fol­
lowing elections took place:
Executive committee: the president, chairman, Illi­
nois (ex officio); the treasurer, New York (ex officio);
Lewis G. Fisher, Rhode Island; F. H. Hurdman, New 
York; Clifford E. Iszard, Delaware; Robert H. Mont­
gomery, New York; Frederick A. Ross, New York.
Committee on professional ethics: Carl H. Nau, 
chairman, Ohio; John F. Forbes, California; J . Porter 
Joplin, Illinois; J. Edward Masters, Massachusetts; Adam 
A. Ross, Pennsylvania.
Board of examiners for three years: John F. Forbes,
California; Charles E. Mather, New Jersey; Waldron H.
Rand, Massachusetts.
A. P. Richardson was re-elected secretary.
The amendments of the constitution and by-laws rec­
ommended by the committee on constitution and by-laws 
were adopted with the exception of a suggested amendment 
restricting admission to those who are certified public ac­
countants. The amendment relative to place of annual 
meeting was slightly amended so as to provide that no 
place of annual meeting shall be designated. If this amend­
ment be ratified and if there be no legal objection to hold­
ing the meeting outside the District of Columbia, it was 
resolved that the next annual meeting should be held in 
St. Louis.
Other amendments not proposed by the committee, but 
placed before the meeting in accordance with the com­
mittee’s report provided for a change in the form of nomi-
A N N U A L  M E E T IN G
nation and election of officers and members of council. 
These amendments were not adopted.
Mail ballot will be prepared and sent to all members 
on the amendments which were approved by the meeting. 
Upon receipt of the ballots the year-book will be published. 
The preparation of the book will proceed without delay, but 
it will be necessary to delay final publication until the re­
sult of the mail ballot can be included.
The following resolution was adopted by the council: 
W hereas, the executive committee of the American In ­
stitute of Accountants a t a meeting held on June 25, 1923, 
upon complaint and evidence presented by the committee 
on professional ethics, adopted a formal complaint against 
A. C. Ernst, Horace Manning, members of the Institute, 
and Lester W . Blyth, an associate member, on account of 
certain alleged violations of rule 8 of the rule of professional 
conduct of the institute, against soliciting the clients of 
another member of the Institute, and of rule 11 prohibiting 
the solicitation of business on the basis of contingent fees, 
and of rule 12 of said rules against advertising in the public 
prints except as in such rule provided; and
W hereas, said A. C. E rnst, H orace M anning and Lester 
W . Blyth were on the 1st day of August, 1923, notified to 
appear to  answer the above complaint before the council of 
said Institu te  a t its regular meeting to be held on the 17th 
day of September, 1923; and
W hereas, said A. C. E rnst, H orace Manning and  Lester 
W . Blyth under dates of the 17th day of August, 1923, re­
spectively acknowledged receipt of said complaint and 
notice to appear, and thereupon on the 17th day of August, 
1923, tendered their resignations as members of the said 
Institute;
Now, Therefore, be it resolved, that said resignations 
be accepted to  take effect as of the date of the letters of 
resignation.
The following applicants for admission to the  Institute 
on recommendation of the board of examiners were tenta­
tively elected by the council:
A dvancem ent to m em bership:
H arry L. Altm an, M inneapolis. 
Larry E. Cahill, Tulsa, Okla. 
John E. W ilson, P ittsburgh.
Frank M esurac, New York. 
Norman L. McLaren,
San Francisco.
A dm ission a s member:
John F. S. Arthur, D allas  
H. H. Bayne, M anila, P. I. 
Sam uel Aaron B lustein , 
Charleston, W. Va. 
E lijah  B ates, Cleveland. 
Arthur C. Brude 
V irgin ia, Minn.
John W. Clarke, N ew York. 
Frank L. Hammond, Chicago. 
J. R. H erridge, M anila, P. I. 
Thom as P. Pennycook, 
Philadelphia.
Arthur B. Sanders,
W ichita, K ansas.
E rnest Stainton, N ew  York.
A dm ission a s associate:
Ira  N. Frisbe, San Francisco. 
Edw ard L. Gaunt, L ittle  Rock. 
Archie B. Jones, F ort W ayne. 
John  R. M ontgom ery, Chicago. 
L ew is M. Norton, N ew  York.
Otho G. Roquemore, Dallas. 
H arry Thom, Chicago.
H enry W. Sweeney,
Madison, W isc .
Oswald E. W inzer, Chicago.
The election will be declared final if no protest be filed 
a t the office of the Institute before October 15th. Any 
members desiring to protest against the election of any of 
these applicants are requested to notify the office promptly.
A. P. RICHARDSON, Secretary.
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The attention of members and associates is directed to 
department circular 230 containing rules for practice before 
the bureau of internal revenue. This circular is largely a 
reprint of the earlier circular No. 230, but it contains im­
portant additions in regard to what shall be considered ethical 
and permissible practice. The department now rules that 
all those who practise before the department shall observe 
the canons of ethics laid down by the American Bar Asso­
ciation and the rules of professional conduct of the American 
Institute of Accountants. It further designates as a cause 
for disbarment any breach of these rules or failure to main­
tain an equivalent standard of conduct. Every member of 
the Institute will be gratified to learn of this official recogni­
tion of the rules of conduct prescribed by the leading pro­
fessional organizations in law and accountancy. The entire 
circular will be reprinted in T h e  Jo u rn al o f  A ccountancy  
for November.
The applicants whose names appeared in bulletin No. 82 
have been declared by the president to have been duly elected, 
October 18, 1923. No protest was received against the elec­
tion of any of them.
A regional meeting of members of the Institute and other 
accountants in Arkansas, Louisiana, New Mexico, Oklahoma, 
Texas and Mexico will be held at Dallas, Texas, October 
26th and 27th. Elaborate arrangements for the entertain­
ment of guests have been made and some prominent speakers 
are expected to be present. Arrangements have been in the 
hands of an active committee and everything points to an 
exceptionally large attendance.
Another meeting is to be held at Amarillo on Monday, 
October 29th, in the expectation of attracting accountants 
from the Panhandle section of Texas and from neighboring 
states. The necessity of holding two meetings in one state 
to meet the convenience of accountants is one that would not 
occur in many states, but Texas of course is an exception.
The regular midwest regional meeting is to be held at 
Kansas City on October 31st and November 1st. This region 
includes Illinois, Indiana, Iowa, Kansas, Kentucky, Michigan, 
Minnesota, Missouri, Nebraska, North Dakota, South Dakota 
and Wisconsin. Acceptances have been received from 
accountants throughout the region. The midwest meetings 
are always well attended and Kansas City will be certainly 
no exception to the rule.
The region comprising western New York, western Penn­
sylvania, West Virginia and Ohio will hold a meeting at 
Akron, Ohio, on November 3rd. Here also an active com­
mittee has been at work and the prospects indicate a large 
attendance.
For information in regard to the details of these several 
meetings communications should be addressed to the follow­
ing:
W. P. Peter, Page Lawrence,
Praetorian Building, 1111 Grand Ave. Temple,
Dallas, Texas Kansas City, Mo.
H. V. Robertson, Arthur E. Chandler,
Western Building, Second National Building,
Amarillo, Texas Akron, Ohio
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Mail ballots relative to the amendments of the constitution 
and by-laws approved at the annual meeting were mailed to 
all members on October 2nd. The returns are coming in 
fairly well, but those who have not voted are requested to do 
so without delay so that the result of the ballot may be 
known as rapidly as possible.
The supplement to the A ccountants’ In d e x  authorized by 
the council in April is now in the printer’s hands. It carries 
the references up to June 30, 1923, from the date of the 
original In d e x , January 1, 1921. A special offer in regard to 
this supplement will shortly be distributed in pamphlet form. 
Those who have already purchased the first edition may 
obtain the supplement at $5.00 a copy. The printer promises 
to deliver the book for distribution about the first of Decem­
ber.
The fall examinations are to be held November 15th and 
16th in various parts of the country. Most of the cooperat­
ing states have expressed the opinion that they would have 
candidates for examination at that time.
Members are reminded that the board of examiners has 
the right of according recognition to some examinations 
other than its own and it is suggested that members com­
municate with friends who would be eligible, urging them to 
file their applications so that they may be considered at the 
time when the results of the fall examinations will be before 
the board of examiners.
Some years ago a man representing himself to be a former 
employee of one of the Chicago firms of accountants was 
journeying about the country calling upon accountants and 
asking for assistance from temporary financial difficulty. The 
man, of course, had no authority for such representation, but 
several accountants were misled and the efforts of the col­
lector were more or less successful. A word of warning 
was published at that time in the bulletin and the operations 
ceased. Now a man is reported to be representing himself 
as a friend of another accountant and to be soliciting 
assistance in New York. One of his victims suggests that 
another word of warning be given to accountants generally 
that such representations be regarded with a sturdy scepticism.
Two pamphlets are distributed with this bulletin. One is 
the report of the special committee on cooperation with 
bankers, which was presented at the annual meeting of the 
Institute, accepted and ordered printed in this form so that 
members might be advised of the recommendations contained 
in the report. These recommendations were approved by the 
council and subsequently approved by the Institute itself at 
the open meeting.
The second pamphlet contains a report of a special com­
mittee on reciprocity between state boards. The committee 
was appointed at the meeting of boards of examiners in 1922 
and submitted a report at the meeting in 1923, which was 
referred to the council of the Institute and ordered printed 
for the information of members. This pamphlet will be 
sent also to all members of state boards who are not mem­
bers of the Institute.
A. P. RICHARDSON, Secretary.
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Undoubtedly every member and associate has read with 
more than usual interest the letter from Secretary of the 
Treasury Mellon to the Acting Chairman of the Committee 
on Ways and Means, containing a proposed programme for 
tax reduction. This is a matter which should receive serious 
consideration by every accountant in the country, and mem­
bers and associates are earnestly requested to communicate 
with their senators and congressmen expressing their views, 
whether in favor of or in opposition to the proposed plan 
of tax reduction.
T A X  R E V IS IO N
Amendments to the constitution and by-laws adopted at 
the annual meeting of the Institute in September, 1923, were 
submitted to the membership in accordance with the require­
ments of the constitution. Having been approved by a 
majority of the membership they were declared by the presi­
dent effective as of October 29, 1923.
Following is the result of the ballot:
Question In Favor Against
1 847 8
2 852 3
3 788 30
4 815 29
5 830 23
Number of members entitled to vote. 
Necessary to carry...................................
......................... 1428
......................... 715
The written examinations were held on November 15th 
and 16th and the examiners have already started marking the 
answers submitted. Following are the states which cooperated 
in these examinations:
Alabama Missouri
Arkansas Montana
California Nebraska
Colorado Nevada
Delaware New Hampshire
Florida North Dakota
Idaho Oregon
Illinois Rhode Island
Indiana South Dakota
Kansas Tennessee
Louisiana Texas
Minnesota Utah
Mississippi Washington
West Virginia
In addition to the foregoing states the Territory of Hawaii 
also used the Institute’s questions under the plan of coopera­
tion. For the information of members we give the following 
other states which cooperate with the Institute, but which 
did not have candidates for the examination on November 
15th and 16th:
A M E N D M E N T S  
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Arizona
Iowa
Maine
New Mexico 
South Carolina 
Vermont
Wyoming
The 1923 year-book of the Institute is now in the hands 
of the printer and delivery is promised about the 15th of 
December. The book will contain the usual matter printed 
each year.
Members are again reminded that the library of the Insti­
tute has a circulation department, making it possible for 
books, pamphlets and magazine articles to be sent all over 
the United States. Books may be retained for a period of 
two weeks and renewal may be granted provided no applica­
tion from another member or associate has been received 
for the same book. Cost of shipment and a charge of ten 
cents for each week or fraction of a week will be made for 
each book borrowed. Requests should, as a general rule, 
be made in writing and signed by some member or associate. 
Special bulletin No. 19, May, 1923, gives all the regulations 
for the borrowing of this material.
There has been a considerable demand for the bulletins 
issued by the library and which were made available for 
general circulation this year. Most of these bulletins are 
still in print and copies may be obtained at the price of ten 
cents each.
Some time ago members and associates were asked to 
supply the names of persons whom they thought would be 
interested in subscribing to T h e  Jo u rn a l o f  A ccountancy. 
At that time some very valuable lists were received. The 
management of T h e  Jo u rn al now desires to remind members 
and associates of the desirability to stimulate subscriptions to 
the magazine, and will be glad to receive at all times the 
names of prospective subscribers. The management also 
wishes to assure the membership that immediate action will 
be taken on all lists submitted.
Enclosed with this bulletin will be found a circular regard­
ing the supplement to the A ccountants’ In d e x  which the 
printer has promised to deliver about the first of December. 
All members and associates who have already purchased the 
original In d e x  will recognize the value of obtaining the 
supplement. Some members and associates have already 
sent in their order for a copy of this book when published 
and it is hoped that those who have not placed their orders 
will do so without delay. Pre-publication orders are still 
being received and there is reason to believe that the supple­
ment will certainly stimulate the sale of the original In d ex .
Y E A R -B O O K
C IR C U L A T IN G
L IB R A R Y
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B U L L E T IN S
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A C C O U N T A N T S ’
IN D E X
S U P P L E M E N T
A. P. RICHARDSON, Secretary.
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The publication of this bulletin has been delayed in order 
to include the results of the written examinations held No­
vember 15 and 16, 1923.
The committee on federal legislation of the Institute has 
considered the letter dated November 10, 1923, from the 
secretary of the treasury to the acting chairman of the com­
mittee on ways and means and proposes to support the fol­
lowing recommendations:
(1) Make a 25 per cent. reduction in the tax on earned
income.
The letter states “the fairness of taxing more lightly income 
from wages, salaries and professional services than the income 
from a business or from investment is beyond question.”
The committee suggests that all parties favorable to this 
proposal be requested to notify their representatives and 
senators accordingly.
(2) Where the present normal tax is 4 per cent. reduce
it to 3 per cent., and where the present normal tax 
is 8 per cent. reduce it to 6 per cent.
(3) Reduce the surtax rates by commencing their applica­
tion at $10,000 instead of $6,000, and scaling them 
progressively upwards to 25 per cent. at $100,000.
(5) Limit the deductions from gross income for interest 
paid during the year and for losses not of a business 
character to the amount the sum of these items 
exceeds tax-exempt income of the taxpayer.
(10) In addition to the specific recommendations which
directly affect government revenues, there should 
be amendments to strengthen the act and eliminate 
methods heretofore used by taxpayers to avoid 
imposition of the tax.
(11) Establish a board of tax appeals in the treasury but
independent of the bureau of internal revenue, to 
hear and determine cases involving the assesssment 
of internal revenue taxes.
It is debatable whether the members of the board should 
or should not owe their selection to the secretary of the 
treasury. The committee believes that any such board will 
improve the administration of the tax laws provided com­
petent men are appointed.
(12) Changes should be made in the present law to
simplify administration, make the law more easily 
understood, and permit a prompt determination of 
liability in a manner more satisfactory to the tax­
payer.
The committee proposes to take no action on recommenda­
tions Nos. 4, 6, 7, 8 and 9.
The committee on federal legislation will be glad to hear 
from the members on any of these proposals. Address all 
communications to :
Frank Lowson, Chairman 
Committee on Federal Legislation,
1319 F. Street, N. W.,
Washington, D. C.
D E L A Y  IN 
P U B L IC A T IO N
T A X  R E V IS IO N
In accordance with directions by the executive committee 
attention is drawn to the fact that members and associates 
whose dues are not paid by midnight of January 31, 1923, 
will automatically cease to be members and associates of the 
Institute. The committee earnestly requests that those who 
have not yet paid their dues for the fiscal year ending 
Angust 31, 1924, will do so without delay.
The board of examiners of the Institute at a meeting held 
December 14th considered the results of the examinations 
held November 15 and 16, 1923. Out of a total of 579 candi­
dates for the C. P. A. degree, 188 passed, 153 were condi­
tioned in one subject and 238 failed. This is a slight improve­
ment compared with the May, 1923, examinations which 
showed that out of a total of 607 candidates for the C. P. A. 
degree 143 passed, 140 were conditioned in one subject and 
324 failed.
The results of the November examinations were mailed to 
state boards on December 20th.
The results of Institute applicants, together with recom­
mendations for admission to membership will be published 
in the January, 1924, bulletin.
A new publication entitled T h e  B alance-Sheet by Charles
B. Couchman which is being published by The Journal of 
Accountancy, Incorporated, is now in the printer’s hands 
and will be available for distribution about January 1st. The 
book will be cloth bound and will be sold at $3.00 a copy. 
Pre-publication orders are now being received, and it is hoped 
that members and associates desiring to purchase this book 
will place their orders without delay.
Attention is drawn to the letter of November 28th addressed 
to members and associates from the president of the Institute, 
enclosing the following statement of subjects upon which 
suggestions and experience regarding the administration of 
tax laws are required:
(1) Criticisms of or objections to the federal income-
tax laws.
(2) Proposed amendments thereto.
(3) Criticisms of or objections to the regulations.
(4) Proposed amendments thereto.
(5) Criticisms of or objections to the manner in which
the law and the regulations are administered.
(6) Recommendations for improvement of the adminis­
tration of the law and regulations.
(7) Any specific complaint, objection or criticism of any
matter connected with the law or its administration.
Wherever possible replies should state (a) the number of 
the subject which is being discussed; (b) (1 )—the section 
and sub-section number of the law or (2) the article number 
of the regulations or (3) the division of the internal revenue 
department. Whether or not the numbers of sections and 
sub-sections or articles be known it is desired that every 
member and associate submit an answer to these questions 
in order that a full expression of opinion be received. It is 
hoped that those who have not yet replied to this communica­
tion will do so without delay. Answers should be addressed 
to:
Special Committee on Revenue Laws,
American Institute of Accountants,
135 Cedar Street, New York
A. P. RICHARDSON, Secretary.
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Attention is again drawn to the fact that members and 
associates who have not yet paid their dues for the current 
fiscal year will automatically cease to be members and asso­
ciates if such dues are not paid by January 31, 1924.
In accordance with the action of the Institute at the annual 
meeting in September, 1923, and the further action of the 
council, provision has been made for a committee on public 
affairs. The president has appointed the following members 
of the Institute to this committee: Homer S. Pace, chairman, 
George W. Rossetter, J .  E. Sterrett, E. H. Wagner and C. 
Oliver Wellington.
This committee has organized the bureau of public affairs 
which is to be conducted as a definite division of the admin­
istrative work of the Institute.
The bureau of public affairs seeks the development of a 
favorable public opinion with respect to the profession and 
its individual practitioners, and the education of the public 
to the advantages to be derived from a greater use of the 
services of accredited practitioners of accountancy. It seeks, 
in general, the opening of new ways and the development of 
old ways in which accountants may serve the public, and the 
furtherance of the interests of Institute members and asso­
ciates as individual practitioners.
The organization and extension of the individual contacts 
with the public of Institute members and associates is one of 
the first steps to be undertaken. To determine to what extent 
Institute members and associates are participating in public 
affairs, and to what extent they are meeting the public 
through speaking engagements and the publication of special 
articles, individual members will shortly be asked to submit 
information on these points to th e Institute. With the speak­
ing, writing and public service forces of the Institute thus 
marshaled, these activities will be extended and directed 
with the idea of securing from them the fullest possible 
benefit and credit to the profession of accountancy. When 
the questions are received by members, which will probably 
be within a week, the committee asks that prompt attention 
be given to them.
Preliminary investigation by the committee shows that 
members and associates have for years been giving services 
of this nature to their respective communities, directly and 
through public and quasi-public organizations, unostenta­
tiously and without taking credit for such services. It is 
proposed to organize this work, to extend it, and to seek 
proper recognition for the noteworthy accomplishments of 
accountants and accountancy.
The board of examiners has considered the examination 
papers of all applicants for admission to the Institute, and 
finds that of 42 applicants for admission as members, 10 
passed in all subjects, 2 were conditioned in one subject,
4 failed in all subjects, 7 were eligible without further 
examination, having already taken the Institute examinations 
for a C. P. A. degree, and 19 were eligible under the credit 
for other examination clause. Of 41 applicants for admission 
as associates, 10 passed in all subjects, 8 were conditioned 
in one subject, 5 failed in all subjects, 13 were eligible with­
out further examination, haying already taken the Institute 
examinations for a C. P. A. degree, and 5 were eligible under
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the credit for other examination clause. Ten associates were 
eligible for advancement to membership.
The record of the board of examiners shows that of the 
Institute applicants, Maximillian Sylvester Sieger passed the 
written examinations with distinction.
The following have been recommended by the board of 
examiners for election (the names appear in alphabetical 
order) :
For Advancement to Membership:
N A T IO N A L  
A S S O C IA T IO N  O F  
C E R T IF IE D  P U B L IC  
A C C O U N T A N T S
Anees Brayton Barakat, Philadel­
phia
George Temple Durham, Rich­
mond, Va.
Robert Anthony Gallagher, Chi­
cago
Thomas Joseph Keenan, P itts­
burgh
Frederick Kirkbride, Los Angeles 
Samuel Newberger, New York 
Cornelius Joseph O’Donoghue, New 
York
Howard Monroe Snider, Shreve­
port, La.
Frank P. Stratford, Richmond, Va. 
H arry Hay Wolf, Chicago
For Admission as M embers:
H arry  David Anderson, Syracuse 
M artin John A rft, Toledo 
George Baker, Newark 
P arry  James Barnes, Kansas City, 
Mo.
Erik Jonas Blomqvist, New York 
Richard Horace Butler, New York 
Roy Elwyn Chase, L ittle Rock 
Einar C. Christensen, New York 
Lewis Edmund Crook, Meridian, 
Miss.
Charles K ier Davis, Chicago 
Ralph Getchell Dow, Los Angeles 
Paul Eckelman, Cincinnati
Adolph W. Ehrman, Detroit 
Thomas Ellis, Oconomowoc, Wisc. 
James Spence Fidler, New York 
H ubert Melvin A. Frost, New 
York
Fred William Fuller, Cincinnati 
A rthur Brown Gibbon, Boston
Richard H enry Gravett, Cincinnati 
W. Vincent Hall, New York 
H enry I. Hamm, New York 
Louis Emil Hanson, Kansas City, 
Mo.
H erbert Hess, New York 
Paul Kenneth Knight, Chicago 
H enry Louis Koelsch, New York 
Norman Joseph Lenhart, Chicago 
John Stanley Lloyd, Wilkes-Barre 
James P. Ostreicher, New York 
Herm an Conrad John Peisch, 
Minneapolis 
Abraham H. Puder, Newark 
H enry S. Puder, Newark 
Joseph Arnold Ritson, New York 
Charles H. Schoolar, Dallas 
William John Shields, Boston 
Samuel Robert Sperans, New York 
David Everett W einberger, New 
York
For Admission as Associates:
William Mitchell Abernethy, Jack­
sonville 
Russell D. Comfort, Chicago 
Carl Harmon Depue, Cincinnati 
Dix Darius Dewey, Chicago 
Aaron J . Eby, Harrisburg, Pa. 
Morris Goodman, Roxbury, Mass. 
Miss H. Claire Haines, Salt Lake 
City
Frank W right H arris, J r ., Phila­
delphia
Edwin B. Hathaway, H artford 
Frank Wesley Hawley, Chicago 
H arry  Ray Howell, Charleston, 
W. Va.
George Rowland Hill, Michigan 
City, Ind.
Samuel C. Kingston, New York 
Frederic R. Leach, New York 
Abraham Levy, New York 
Audie John Lynn, Chicago
Thomas Alexander Mackenzie, Los 
Angeles
Roger A. McShea, J r ., Philadel­
phia
John Christian Oswald, New York 
H erbert Richard Plimsoll, San 
Francisco 
Joseph Lybrand Pyle, Wilming­
ton, Del.
Gershom A rthur Savage, Los An­
geles
Erwin Julius Christian Schmiel, 
New York 
Louis Earle Schotz, Paterson 
Maximillian Sylvester Sieger, 
Pittsburgh
Prior Sinclair, Cleveland 
Carl William Strand, Holyoke, 
Mass.
Robert A rthur Wood, Pittsburgh
The fact that these applicants have been recommended by 
the board of examiners does not necessarily carry with it 
election, which depends upon the action of the council. The 
council will vote by mail ballot upon the names of those 
recommended. If protest is to be made against the election 
of any applicants mentioned in the list, such protest should 
reach the offices of the Institute by February 4th.
Members and associates will be interested to know that a 
bill proposed by the National Association of Certified Public 
Accountants, Washington, D. C., entitled, “An act to create 
an Interstate Accountancy Board, and prescribe its duties 
and powers; to provide for the granting of certificates (or 
licenses) to accountants who qualify under the provisions of 
this act, and the revocation of same, and to provide a penalty 
for the violation of this act,” is receiving the attention of the 
committee on federal legislation.
A. P. RICHARDSON, Secretary.
135 Cedar Street, New York, February 18, 1924
The special committee on revenue laws has received 
approxim ately 120 replies to  its questionnaire of November 
28, 1923. The hearings on the Mellon revenue bill before 
the ways and means committee concluded on Saturday, 
January 19th, having continued for one week. The special 
committee had not time to prepare a written report, but 
Mr. Gore, chairman of the special committee, appeared 
before the ways and means committee on the last day of 
the hearings, and as the tim e granted to each witness was 
very short, dealt with only a few of the m ajor points de­
veloped by careful study of the answers to the question­
naire.
In  addition to appearing for the Institute, Mr. Gore ap­
peared and presented resolutions from over fifty Chambers 
of Commerce of the State of Illinois, requesting that the 
board of tax appeals referred to in the Mellon bill be 
appointed by the president with or without the consent of 
the senate as a board entirely outside of the treasury de­
partm ent in place of the board inside of the treasury de­
partm ent appointed by the secretary of the treasury, as 
proposed by the Mellon bill. This was the m ost im portant 
part of Mr. Gore’s testimony.
H e also recommended that the taxpayer be perm itted to 
file tentative returns and pay one-fourth of the tax  due 
thereunder on March 15th and later file final returns on 
June 15th. Mr. Gore proposed that this should be made 
optional w ith the taxpayer so as to prevent unnecessary 
work in applying for and granting extensions.
H e also recommended tha t the treasury department 
should be directed by law to publish within thirty  days of 
the date of any court decision of any district or other court 
the fact tha t the departm ent either accepts the decision as 
the policy of the departm ent or rejects it. H e also sug­
gested tha t any departmental decision which states the 
position of the treasury departm ent on any point or which 
later changes that position should be published immediately 
after the decision has been made.
F rank Lowson gave his personal views to the committee 
on ways and means on the subject of valuation of inven­
tories with recommendations for proper provision in the 
law to correct the unjust and excessive taxation sustained 
by taxpayers during the years 1919, 1920, 1921 and 1922 
through improper valuation of inventories which were 
subsequently sold at a loss in part or in whole. He recom­
mended the enactment of an inventory-loss provision simi­
lar to that of the 1918 revenue act to  be made retroactive 
to the year 1917 but to  provide for the recognition of a 
gross loss on any part of the inventory instead of a net 
loss on the whole inventory. H e also recommended the 
re-enactm ent of the net-loss provision of the 1918 act with 
the proper corrections to take care of the taxable periods 
and other defects of the 1918 provision. This section 
should also be made retroactive to the year 1917.
If neither of these provisions are enacted, he recom­
mended tha t the treasury rule, “cost o r m arket which­
ever is lower,” be properly defined to extend the market 
beyond the thirty-day period now allowed by the depart­
ment, to such an extent as will prevent unjust taxation on 
inventory values which had never been realized.
A copy of the full testimony of both Mr. Gore and Mr. 
Lowson will be found in the published hearings before the 
ways and means committee, which can be obtained from 
the Government Prin ting  Office.
Ame rican Institute of Acco untants
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The treasury department has issued T. D. 3550 under 
which domestic corporations, for the calendar year 1923 
and for the fiscal year ended January 31, 1924, and Feb­
ruary 29, 1924, may file a tentative return two and one-half 
months after the close of the fiscal year, pay one-fourth 
of the tax shown to be due, and make the final return 
June 15, 1924, provided a statement setting forth the reason 
why the return cannot be completed within the prescribed 
time and a formal request for the extension be attached to 
the tentative return.
Many expressions of approval and hearty promises of 
cooperation in the work of the committee on public affairs 
have been received since the announcement a month ago 
of the inauguration of the committee’s programme. More 
than 100 members and associates have replied to the letter 
of inquiry sent out three weeks ago, and a great deal of 
information as to the speaking, writing and public service 
activities of the membership has been supplied, and many 
valuable suggestions have been made. The replies indi­
cate that a great public service is already being rendered 
by the members and associates and, in addition, that there 
is a willingness to increase the volume of this work under 
the direction of the committee.
Nearly 100 names of men who are willing to speak 
when called on have been enrolled; 75 names of men willing 
to write articles have been listed; members and associates 
who have so far replied to the letter of inquiry of January 
22nd have reported membership in nearly 150 other organi­
zations, have reported speaking before more than 130 
organizations and have reported contributions to nearly 
50 publications.
The bureau will be glad to assist in arranging pro­
grammes for regional meetings.
In accordance with custom a ballot of the council was 
taken on recommendations of the board of examiners for 
the election of applicants whose names appeared in Bulletin 
No. 86. As a result of the ballot the president declared 
the applicants elected as of February 6, 1924.
At the last annual meeting of the Institute it was the 
unanimous view of those present that it would be desirable 
to hold meetings of the Institute in different places from 
time to time if possible. In view of this opinion the matter 
was referred to the counsel of the Institute for considera­
tion, and as a result thereof a form of consent to be 
executed by every member authorizing the holding of 
annual or special meetings of the Institute or of its council 
or duly created committees at any place in or out of the 
District of Columbia which may be selected by the Insti­
tute was mailed to members on January 31st. It is abso­
lutely necessary that such consent be received from every 
member and it is earnestly requested that those who have 
not yet replied to this communication will do so without 
delay. It is also requested that if any members have 
failed to receive such form they will notify the Institute’s 
offices and a duplicate will be mailed promptly.
The May examinations of the American Institute of Ac­
countants will be held on the 15th and 16th days of the 
month. Applications should be filed not later than 
April 15th.
The 1923 Year-book of the Institute was mailed to mem­
bers and associates on January 31st and February 1st.
A pamphlet entitled U n ifo rm  Cost A ccounting in T rade  
Associations prepared by the Fabricated Production De­
partment of the Chamber of Commerce of the United States 
of America is distributed to the membership with this 
bulletin.
A. P. RICHARDSON, Secretary.
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Following on the testimony of Mr. Gore before the ways and 
means committee the Institute’s committee on federal legisla­
tion, with the approval of the president and counsel for the 
Institute, has filed with the senate finance committee a revised 
tax board of appeals section, which provides that the board shall 
be appointed by the president with consent of the senate and 
that special appropriation to defray the expenses of the board 
be provided so as to take the board out of the control, directly 
or indirectly, of the treasury department. The house bill pro­
posed that the board should hear only appeals on cases of 
proposed additional assessments on income and profits and 
estate taxes. The Institute’s section extends the hearings to 
include capital-stock taxes and also all disputes arising on 
claims for refund or credit of these three classes of taxes. 
Some other minor changes on the house bill section were also 
recommended.
The Institute’s revised section 241 provides that corporations 
may at their election and without applying for an extension, 
file a tentative return and pay one-fourth of the tax therewith 
and file the final return not later than five and a half months 
after the close of the taxable year. The Institute’s section 
274 provides that after the board of tax appeals has decided 
a case against the taxpayer, action to recover may be brought 
in the courts without filing a refund claim or waiting six 
months to have it rejected.
The committee on public affairs of the Institute is studying 
several subjects of current public interest, such as arbi­
tration, municipal and private business budgeting, commercial 
fraud and the appointment of accountants as receivers 
and trustees. In order to carry out this work of the com­
mittee, a series of conferences is being held to which account­
ants with special knowledge of these subjects are being invited. 
The results of these labors will be given to the membership in 
the form of special bulletins. Information of value on the 
subjects of arbitration and the appointment of accountants as 
receivers and trustees in legal matters, especially bankruptcy 
cases, has been brought to light in the conferences already 
conducted.
The work of the bureau of public affairs is being organized 
as rapidly as possible. Requests that the bureau suggest 
speakers to appear at meetings of business men and others 
have been received. Requests for articles relative to phases 
of accountancy have come from editors of periodicals. These 
demands are being met as far as possible and indicate to the 
committee a healthy interest in the services which may be 
rendered by the bureau.
Members and associates who have not yet replied to the 
request for information in regard to their activities as speakers 
or writers are urged to communicate with the bureau as soon 
as possible.
A bill introduced in the state legislature of New York and 
approved by the state education department and the New York 
State Society of Certified Public Accountants has attracted a
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great deal of attention among accountants residing in and 
near New York. The bill aims at the recognition of qualified 
practitioners who have been engaged in practice in New York 
for three years. If the bill becomes law it will restrict 
the practice of public accounting thereafter in the state to 
those who are registered by the board of regents. This is 
one of the most important attempts which have been made in 
the United States to prevent unregistered persons from 
engaging in the public practice of accountancy. It marks a 
distinct step in the development of control of the profession 
and the results will be of great importance to the entire 
country. A history of the development which has led up to 
the bill will appear in T h e Jo u rn al o f  Accountancy  for April.
The regular semi-annual meeting of the council will be 
held at the New Washington Hotel, Washington, D. C., on 
Monday, April 14th, at 10 o’clock in the forenoon. This meet­
ing, of course, is open only to members of the council and 
to chairmen of committees who may be invited by the president
At this meeting the regular business will be transacted and 
charges which have been preferred against members will be 
heard and adjudicated.
The jury appointed to review the theses submitted in the 
prize competition offered by the American Institute of Ac­
countants Foundation recommend that a prize of $1,000 be 
given to S. Gundelfinger, and that the first prize to a member 
of the Institute be granted to Charles B. Couchman, New York. 
The prize-winning theses will appear in T h e Jo u rn al o f  
Accountancy.
The United States Chamber of Commerce has called a 
meeting to be held at the Hotel Astor, New York, March 25th, 
to consider the general question of uniform cost accounting. 
Invitations have been sent to representatives of many indus­
tries and national organizations. Members of the American 
Institute of Accountants who desire to attend will be welcome. 
Those who expect to attend are requested to notify the office 
of the Institute. Programme of the meeting can be seen at 
this office.
Members are again reminded that the date of the spring 
examinations of the Institute will be May 15th and 16th. Ap­
plications should be filed as soon as possible. Members are 
urged to encourage every eligible practitioner to apply. The 
number of applications already received is rather above the 
average and it is hoped that a large accession of membership 
will result from this examination.
The time for payment of dues for the current fiscal year of 
the Institute expired January 31st. Persons whose dues were 
not paid on that date automatically ceased to be members. 
Repeated efforts were made to avoid the loss of membership, 
but at the close of the time allowed fourteen members lost 
their membership for non-payment of dues.
The secretary of the Institute returned from leave of 
absence on March 10th.
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At the meeting of council held in Washington on April 14th 
the reports of committees were considered and the usual 
routine business was transacted. Charges preferred against 
two members were heard by the council sitting as a trial board. 
The council reprimanded and admonished both the members 
concerned. A more detailed report of the trial will appear 
in The Journal o f  Accountancy in accordance with the re­
quirements of the by-laws.
A new C. P. A. law has been enacted in the state of Mary­
land, which restricts the practice of accountancy on and after 
July 1, 1924, to certified public accountants of the state of 
Maryland and to a limited class to be known as public ac­
countants. The latter class is to embrace persons in practice 
but not certified at the time of the passage of the act. It is, 
therefore, limited in number and will gradually be reduced. 
An interesting feature of the law is the extension of the 
confidential privilege to communications between an accountant 
and his client.
The bill introduced in the legislature of New York to which 
attention was drawn in the preceding bulletin and a descrip­
tion of which appeared in The Journal o f Accountancy for 
April has passed both houses of the legislature and is now 
before the governor of the state awaiting his approval.
An interim report of the board of examiners was presented 
to the council and it was resolved that the applicants whose 
names were contained in the report should be elected if no 
protest were received within two weeks after the mailing 
of this bulletin. Protest should be filed to reach this office 
by May 5th. Following is the list:
F o r Advancement to Membership
Edward H. Adsit, Los Angeles David Kamerman, New York
John H. Benson, Seattle Malcolm MacGregor, New York
Edwin F. Chinlund, New York William J . Robinson, Los Angeles
Fred’k S. Craig, Kansas City, Mo. Charles C. Smith, Philadelphia
Charles H. Galle, New York. Urban F. von Rosen, Cleveland
Edward L. Gaunt, Little Rock Stephen S. Yeoman, Indianapolis.
F or Admission A s  Member
Ora R. Abel, Kansas City Theodore A. Crane, Newark
Charles H. Allen, Oklahoma City William C. Johns, Philadelphia
Thomas H. Brading, Kansas City Earl H. Laughlin, Los Angeles
Joseph K. Brelsford, Topeka Walter A. Levy, New York
Arthur H. Carter, New York Adolph F. Schumacher, Paterson,
N. J .
F or Admission A s  Associate
Leonard J . Byers, St. Paul John W. Snider, S t  Louis
Alan P. L . Prest, Detroit Edward P. Tremper, Jr ., Seattle
Members and associates who have not yet signed the form 
of consent relative to the place of annual meeting are earnestly 
requested to do so without delay. Counsel for the Institute 
has expressed the opinion that every member and associate 
should be urged to comply with the request for consent. There 
are still slightly over two hundred members and associates 
from whom consents have not yet been received.
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The May examinations will be held on the 15th and 16th 
days of the month, as already announced. Applications for 
admission to the Institute have been received in considerable 
numbers. In addition to the written examinations there will 
be oral examinations on the 15th of May.
The Elijah Watt Sells scholarship, founded last year by 
members of the council in token of appreciation of the services 
rendered to the profession by Mr. Sells, will be awarded to 
the applicant for admission to the Institute who receives the 
highest grading in the written examinations of May. This 
scholarship consists of the interest on a principal sum of 
$1,000.
A regional meeting of the Institute will be held at Pitts­
burgh on May 17th. This region comprises western New 
York, western Pennsylvania, West Virginia, Ohio and Indiana. 
The state of Indiana has formerly been considered as part 
of the mid-west region, but, by request of the Indiana account­
ants, has been transferred to what is generally known as the 
Ohio region. The meeting will be held at the William Penn 
hotel and the committee having the arrangements in charge 
announces that the attendance will break all records. Reserva­
tions should be made early so as to avoid disappointment. 
Full information may be obtained from Ernest Crowther, First 
National Bank building, Pittsburgh, Pennsylvania.
The next mid-west regional meeting will be held at Omaha, 
Nebraska, May 23rd and 24th. This will be the first meeting 
in Omaha and the committee earnestly requests that all 
members of the Institute resident in the mid-west region 
make a point of attending and thus ensure the success of the 
meeting. Details may be obtained from Henry C. Moeller, 
Omaha National Bank building, Omaha, Nebraska.
The New England region summer meeting is to be held 
at Providence, June 27th and 28th. Details will be announced 
later. In June there is to be a meeting of the south-eastern 
region at Wilmington, Delaware, on a date yet to be selected.
The committee on public affairs is actively engaged in the 
preparation of several important letter bulletins which will 
shortly be mailed to members. The committee has been in­
strumental in securing speaking engagements for several mem­
bers of the Institute. An interesting development of the 
committee’s labors is the introduction of accounting discussion 
by radio. For example, the Mellon tax revision plan was dis­
cussed in this way by Edward Fraser of Kansas City and by 
Horace P. Griffith of Philadelphia.
This is probably the last bulletin of the Institute which 
will appear in the present condensed form. It is expected 
that beginning with the bulletin for May a more compre­
hensive plan for reporting matters of importance to accountants 
will be adopted. The necessarily restricted reports which 
have appeared in the bulletin in the past will be succeeded by 
references and extracts from court decisions, proposed and 
enacted legislation, news of Institute chapters, state societies, 
etc., and any other matters which may be regarded as of 
current interest. In order to make this larger bulletin the 
success which it is expected to be it will be necessary that 
members keep the office of the Institute advised of any events 
occurring in their localities. For example, any public service 
rendered by an accountant should be reported so that due 
note may be made of the fact and accountants elsewhere may 
know of a fellow practitioner’s part in matters of public 
service
A. P. RICHARDSON, Secretary.
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